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By Mr. McKinnon, a petition (accompanied by bill, Senate, No. 853) of

Allan R. McKinnon for legislation to amend the motor vehicle insurance
mandatory offer law and merit rating plan. Insurance.
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In the Year One Thousand Nine Hundred and Eighty-one.

An Act amending the motor vehicle insurance mandatory

OFFER LAW AND MERIT RATING PLAN.

Be it emoted by theSemte and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Chapter 90 of the General Laws is hereby
2 amended in section 340 by adding at the beginning of the
3 first sentence of the third paragraph the following:
4 Except that an insurer may refuse to issue such coverage
5 on the basis of more than three surchargeable accidents or
6 ten or more surchargeable accidents or convictions as defined
7 in section 113 P of chapter 175 of General Laws, within the
8 three years prior to the policy year in which the vehicle is
9 to be insured.

1 Section 2. Chapter 175 of the General Laws is hereby
2 amended in the first paragraph of section 1130 by striking
3 the words “except that an insurer may refuse to issue such
4 optional additional coverage on the basis of claims paid” and
5 inserting in place thereof the following:
6 except that an insurer may refuse to issue such optional
7 additional coverage if a policyholder has made an intentional
8 and material misrepresentation on his application for such
9 coverage; has been convicted of auto insurance fraud; has had

10 more than two auto theft claims paid within the three years
11 prior to the policy year in which the vehicle is to be insured
12 and if a policyholder refuses to install an approved anti-theft
13 device after more than one automobile theft claim has been
14 paid.

1 Section 3. The second paragraph of said Section 113 P of
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Chapter 175, as so appearing, is hereby further amended by
striking out the first sentence and inserting in place thereof
the following two sentences:
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Successively larger additional surcharges for each such addi-
tional accident and conviction of moving traffic violations of
motor vehicle laws shall be established in the merit rating
plan. The Commissioner, at least biennially, shall after notice
and hearing adjust all surcharges in this section to reflect
monetary inflation or deflation.
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Section 4. This act shall take effect on January first, nine-
teen hundred and eighty-two and shall apply to policies issued
on and after said date.
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