
SENATE No. 1731
By Mr. McKinnon, a petition (accompanied by bill, Senate, No. 1731) of

Allan R. McKinnon and the Mutual Savings Central Fund, Inc., by Albert
G. Conrad, Jr., executive vice president, for legislation relative to the
Mutual Savings Central Fund, Inc. Banks and Banking.
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In the Year One Thousand Nine Hundred and Eighty-one

An Act relative to the mutual savings central fund, inc.

Whereas, The deferred operation of this act would tend to defeat
its purpose, which is to limit the ability of the Mutual Savings
Central Fund, Inc., to make certain assessments upon certain
Massachusetts savings banks, therefore it is hereby declared to be
an emergency law, necessary for the immediate preservation of the
public convenience.

Be it enacted by the Senate and House of Representatives in General
Court assembled, atid by the authority of the same, as follotvs:

1 Section 1. Chapter 44 of the Acts of 1932 is hereby amend-
Ed by striking out section 4 and inserting in place thereof
the following:

4 Section 4. The directors may, by assessments made from
5 time to time upon such member banks as are not members
6 of the Federal Deposit Insurance Corporation, in the same
7 proportion for each, require each such member bank to deposit
8 in cash with the corporation a total of not more than three
9 per cent of its deposits, exclusive of its club deposits, as shown

10 by its latest annual report to the commissioner. Of such total
11 authorized to be required at least five per cent shall be called
12 for at the first meeting of the board of directors. Such deposits
13 shall not be subject to withdrawal except with the approval of
14 the directors and then only if all member banks are per-
-15 mitted as hereinafter provided to make withdrawals in the
16 same proportion as the amounts of their required quotas of
17 deposits hereunder; provided, that, in case a member bank
18 should be in liquidation, then an amount equal to said bank’s
19 deposit may be withdrawn without any payment to any other
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20 member bank. Certificates of deposit signed by the treasurer
21 of the corporation shall be issued for such deposits. Such cer-
-22 tificates shall not be negotiable or subject to assignment or
23 attachments. The corporation shall receive deposits only from
24 member banks and only under the foregoing provisions, except
25 that in case of emergency a member bank may with the ap-
-26 proval of its board of investment make, and the corporation
27 may accept, temporary advances of funds to the corporation
28 without collateral, pending the making and collecting of an
29 assessment under the foregoing provisions; and such tempor-
-30 ary advances may be repaid notwithstanding the foregoing
31 provisions relative to withdrawals of deposits. The directors,
32 with the consent of the commissioner, may at any time in
33 their discretion return pro rata to all member banks such por-
-34 tion of their deposits as the board deems no longer necessary
35 for the purposes of the corporation. The directors may, how-
-36 ever, thereafter if necessary, make further assessments, but
37 only upon member banks subject to assessment under this
38 section. Such corporation may accumulate a surplus not ex-
-39 ceeding fifteen per cent of the deposits from member banks
40 held by it; and if, at any quarterly or semi-annual meeting of
41 the directors, the surplus account exceeds fifteen per cent of
42 such deposits, the amount of such excess shall be paid over to
43 member banks in the form of dividends. After paying or mak-
-44 ing proper provision for the expenses and contingencies of con-
-45 ducting its business it may by vote of the directors declare
46 and pay quarterly or semi-annually to the member banks
47 dividends upon their deposits at such rate and computed in
48 such manner as the directors shall determine.

1 Section 2. Nothing in this act shall be construed to affect
2 or alter the validity of or authority for any assessment made
3 pursuant to section four of chapter forty-four of the acts of
4 nineteen hundred and thirty-two before the effective date of
5 this act.
1 Section 3. If any section, subsection, subdivision, paragraph,
2 sentence or clause of this act is held invalid or unconstitu-
-3 tional, such decision shall not affect the remaining portions
4 thereof.


