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The committee on Ways and Means, to whom was committed 
the Senate Bill to provide for neighborhood revitalization and for 
increased housing opportunities within the Commonwealth (Sen
ate, No. 2203), reports recommending that the same ought to 
pass, with an amendment, substituting a new draft with the same 
title (Senate, No. 2363).

For the Committee,
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In the Y ear One Thousand N ine H undred and Eighty-one.

A n  A ct to provide for neighborhood revitalization and for

INCREASED HOUSING OPPORTUNITIES WITHIN THE COMMONWEALTH.

Be it enacted by the Senate and House of Representatives in General 
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section 8 of Chapter 846 of the Acts of 1974, as
2 most recently amended by Chapter 793 of the Acts of 1979, is
3 hereby amended by deleting the last sentence of the second
4 paragraph and inserting the following sentence: —
5 The aggregate principal amount of notes or bonds of the
6 MHMFA outstanding at any one time shall not exceed the sum
7 of three hundred million dollars; provided that notes and bonds
8 for the payment or redemption of which, either at or prior to
9 maturity, refunding bonds shall have been issued pursuant to

10 this section shall be excluded in the computation of outstand-
11 ing notes and bonds.
1 Section 2. Section 8 of chapter 846 is hereby amended by
2 adding at the end thereof the following paragraph: —
3 The MHMFA shall be allocated, for purposes of Section
4 103A (g) (4) of the Internal Revenue Code of 1954, as amend-
5 ed, 100 percent of the State ceiling for each calendar year of
6 the aggregate amount of qualified mortgage bonds (as defined
7 in such Section 103A).

1 Section 3. Section 4 of chapter 846, as most recently
2 amended by section 3 of chapter 793 of the acts of 1979,
3 is hereby further amended by inserting the following para-
4 graph: —
5 (wC) Designate, after review by the secretary of commu-
6 nities and development in accordance with the procedures ap-
7 plicable to neighborhood preservation programs, contained in
8 Section 5 of chapter 846, as amended, areas of chronic eco-
9 nomic distress in the commonwealth, for purposes of Section

10 103A(k) of the Internal Revenue Code of 1954, as amended
11 under MHMFA standards established for such purpose.
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1 Section 4. Section 10 of chapter 846, as amended by sec-
2 tion 15 of chapter 793 of the Acts of 1979, is amended by in-
3 serting the following as the fourth paragraph thereof:
4 Notwithstanding the provisions of this section, the MHMFA
5 may create and establish a Capital Reserve Fund for any is-
6 sue of bonds which contains such provisions as are necessary
7 to comply with the Federal income tax requirements of the
8 provisions of the Mortgage Subsidy Bond Tax Act of 1980, as
9 in effect upon the date of enactment of this amendment and 

10 as later amended.

1 Section 5. Section 1 of Chapter 62 of the General Laws is
2 hereby amended by adding the following subsection: —
3 (m) “Individual housing account” shall mean a trust cre-
4 ated or organized in the Commonwealth for the exclusive
5 benefit of an individual and his/ her spouse jointly, but only if
6 the written governing instrument creating the trust meets the
7 following requirements:
8 (1) No contribution will be accetped unless it is in cash, and
9 contributions will not be accepted for the taxable year in ex-

10 cess of five-thousand dollars on behalf of any individual or in
11 excess of fifteen-thousand dollars on behalf of an individual
12 for all taxable years.
13 (2) The trustee is a bank as defined in section one of chap-
14 ter one hundred and sixty-seven, national banking association,
15 savings and loan association or federal credit union.
16 (3) No part of the trust funds will be invested in life insur-
17 ance contracts.
18 (4) The interest of an individual in the balance in his ac-
19 count is non-forfeitable.
20 (5) The assets of the trust will not be commingled with
21 other property except in a common trust fund or common in-
22 vestment fund.
23 (6) The entire interest of an individual or married couple
24 for whose benefit the trust is maintained will be distributed to
25 him, or them, not later than 120 months after the date on
26 which the first contribution is made to the trust. Such ac-
27 count may be subject to those regulations that the commis-
28 sioner may prescribe from time to time.
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1 Section  6. Paragraph (2) of subsection (a) of section 2 of
2 said chapter 62 is hereby amended by adding the following
3 subsection: —
4 (H) Income from a qualified individual housing account.

1 Section 7. Section 2 of said Chapter 62 is hereby amended
2 by inserting after subsection (d) the following subsection: —
3 (dy2) In addition to the deductions provided under subsec-
4 tion (d) in determining Part B adjusted gross income in the ®
5 case of an individual, there is allowed as a deduction amounts
6 paid in cash during the taxable year by such individual to an
7 individual housing account subject to the following limita-
8 tions:
9 (1) Maximum Annual Deduction — The amount allowable

10 as a deduction under this subparagraph to an individual for
11 any taxable year may not exceed five-thousand dollars. In the
12 case of a married couple filing separate returns, the sum of
13 the amounts allowable to each of them under this subpara-
14 graph for the taxable year may not exceed such amount.
15 (2) Maximum Lifetime Deduction — The amount allow-
16 able as a deduction under this subparagraph to an individual
17 for all taxable years may not exceed fifteen-thousand dollars.
18 In the case of a married individual, the fifteen-thousand dollar
19 amount in the preceding sentence shall be reduced by an
20 amount equal to the sum of the amounts allowed as deductions
21 for all taxable years to his spouse.

1 Section 8 . Said Chapter 62 is hereby further amended by
2 inserting after section 4 the following section: —
3 Section If A. (a) Any amount paid or distributed out of an
4 individual housing account shall be included in part B taxable
5 income by the payee or distributee for the taxable year in
6 which the payment or distribution is received, unless such ac- 4
7 count is used exclusively in connection with the purchase or
8 construction of the first principal residence for the payee or
9 distributee; provided, however, that any distribution of con-

10 tributions made less than one-hundred and twenty days prior
11 to the date of distribution shall be included in part B taxable
12 income by the payee or distributee for the taxable year in
13 which payment or distribution is received regardless of the



1981.] SENATE — No. 2363. 5

14 use of the proceeds.
15 (b) Paragraph (a) does not apply to the distribution of any
16 contribution paid during a taxable year to an individual hous-
17 ing account to the extent that such contribution exceeds the
18 amount allowable as a deduction under section two if —
19 (1) such distribution is received on or before the day pre-
20 scribed by law (including extensions of time) for filing such
21 individual’s return for such taxable year.
22 (2) no deduction is allowed under section two with respect
23 to such excess contribution, and
24 (3) such distribution is accompanied by the amount of net
25 income attributable to such excess contribution.
26 (c) The transfer of an individual’s interest in an individual
27 housing account to his former spouse under a divorce decree
28 or under a written instrument incident to a divorce is not to
29 be considered a taxable transfer made by such individual not-
30 withstanding any other provision of this chapter and such in-
31 terest, at the time of transfer, is to be treated as an individual
32 housing account of the spouse, and not of such individual. Af-
33 ter the transfer, the account is to be treated, for the purposes
34 of this chapter, as maintained for the benefit of the spouse.
35 (d) Any individual housing account is exempt from taxa-
36 tion under section four unless such account has ceased to be an
37 individual housing account by reason of paragraph (e) or
38 (f).
39 benefit an individual housing account is established, that in-
40 dividual engages in any transaction prohibited by regulations
41 of the commissioner with respect to the account, the account
42 ceases to be an individual housing account as of the first day
43 of that taxable year. For purposes of this paragraph the in-
44 dividual for whose benefit any account was established is
45 treated as the creator of the account.
46 2. In any case in which any account ceases to be an in-
47 dividual housing account by reason of subparagraph (1) on
48 the first day of any taxable year, paragraph (a) shall apply
49 as if there were a distribution on such first day in an amount
50 equal to the fair market value (on such first day) of all assets
51 in the account (on such first day).
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52 3. If, during any taxable year, the individual for whose
53 benefit an individual housing account is established uses the
54 account or any portion thereof as security for a loan, the por-
55 tion so used is treated as distributed to that individual.
56 (f) 1. If a distribution from an individual housing account
57 to an individual for whose benefit such account was estab-
58 fished is made, and not used in connection with the purchase
59 of a resident for such individual, the tax liability of such in-
60 dividual under this Chapter for the taxable year in which such
61 distribution is received shall be increased by an amount equal
62 to ten percent of the amount of the distribution which is in-
63 cludible in his gross income for such taxable year.
64 2. If an amount is includible in the gross income of an in-
65 dividual for a taxable year, his tax under section four for such
66 taxable year shall be increased by an amount equal to ten per-
67 cent of such amount required to be included in his gross in-
68 come.
69 3. Subparagraphs (1) and (2) do not apply if the payment
70 or distribution is attributable to the taxpayer becoming dis-
71 abled within the meaning of 26 U.S.C. 72 (m) (7).

1 Section 9. Chapter 167 of the General Laws is hereby
2 amended by inserting after section 56C, as most recently
3 amended by chapter 144 of the acts of 1979, the following sec-
4 tion: —
5 Section 56D. Any bank, national banking association, sav-
6 ings and loan association, or federal credit union may act as
7 trustee for funds contributed to an individual housing account
8 as defined in subsection (m) of section one of chapter sixty-
9 two. Such account may be subject to such regulations of the 

10 commissioner of revenue which in the judgment of said com
i l  missioner are necessary and proper to establish and maintain 
12 such account in accordance with applicable law.

1 Section 10. Income from a qualified individual housing ac-
2 countant shall be exempt from taxation as provided in sec-
3 tions one, two, and four, of chapter sixty-two, as amended by
4 this act, for a period of ten years from the date of its creation
5 only if said account is established between January first, nine-
6 teen hundred and eighty-two and December thirty-first, nine-
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7 teen hundred and eighty-six.

1 Section 11. Section 34 of chapter 121B of the General
2 Laws, as most recently amended by section 5 of chapter 815
3 of the Acts of 1977, is hereby amended by inserting after the
4 fourth paragraph, the following paragraph: —
5 Notwithstanding the provisions of the foregoing, if the de-
6 partment determines that the sale of any project constructed
7 under this section, to an existing tenant or tenants residing
8 therein would be feasible and in the public interest, the depart-
9 ment may approve the sale of such project together with the

10 land appurtenant thereto to such tenant or tenants, for the
11 reasonable value thereof as determined by the department,
12 but not less than the total of any outstanding debt with re-
13 spect to such project; provided, however that if such project
14 consists of a building with more than one dwelling unit all the
15 tenants residing in such building must agree to purchase such
16 building, or an interest therein, in order for the sale to occur;
17 and provided, further that prior to any such sale the depart-
18 ment must determine that a new low rent housing project will
19 be undertaken by the housing authority in the city or town in
20 which the project is located within a reasonable period of time
21 after any such sale and shall determine whether said housing
22 project will be substantially rehabilitated or renovated if said
23 sale does not occur. Prior to such sale, the department shall
24 submit to the general court its findings and a written recom-
25 mendation for the sale of specific units, together with pro-
26 posals for legislation setting out the terms and conditions for
27 the sale of said units; provided, however, that as a condition
28 precedent to the submission of said legislative proposal, the
29 department shall find that the rental vacancy rate of the city
30 or town in which the housing project is located is more than
31 five percent and that less than seventy-five percent of the
32 units in the project are occupied. Said legislation shall be ap-
33 proved by the general court and the governor prior to any
34 such sale taking effect. Such sale may be on such terms and
35 conditions as the department determines necessary; provided,
36 that all such sales shall include a provision which requires
37 that if such project is sold by the tenant or tenants within
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38 five years after purchase any appreciation realized above the
39 purchase price paid by such tenant or tenants, exclusive of the
40 value of any capital improvements made by the tenant or ten-
41 ants, shall be returned to the Commonwealth. The proceeds
42 from the sale of any project in excess of the total of any out-
43 standing debt with respect thereto, shall be paid by the treas-
44 urer of the Commonwealth into a special fund to be estab-
45 lished by the commissioner of administration for use by the 4}
46 department to provide additional low rent housing projects.
47 For the purposes of this paragraph, “rental vacancy rate”
48 shall be defined as the ratio of rental vacancies to the num-
49 ber of all rental housing units within a city or town, exclud-
50 ing units in seasonal housing occupied on a regular basis less
51 than six months of the year, nursing homes, dormitories, ho-
52 tels, and motels. In determining said vacancy rate, the depart-
53 ment shall consider only those rental units within which
54 there is no condition that is a material violation of section one
55 hundred and twenty-seven B of chapter one hundred and eleven
56 of the General Laws and the rules and regulations promul-
57 gated thereto. The department may utilize a rental vacancy
58 rate established annually by the planning board or other ap-
59 propriate body in the city or town concerned, according to a
60 procedure approved by the department. Said vacancy rate
61 shall be certified by the department as having been determined
62 pursuant to procedures approved by it.

1 Section 12. Section 39 of chapter 121B of the General
2 Laws, as most recently amended by section 4 of chapter 996 of
3 the acts of 1977, is hereby further amended by inserting at
4 the end of the first paragraph, the following sentence: — The
5 provisions of the preceding two sentences shall apply also to
6 any low rent housing project for families of low income un-
7 dertaken pursuant to this chapter. ^
1 Section 13. Section 39 of chapter 121B of the General
2 Laws, as most recently amended by section 4 of chapter 996
3 of the Acts of 1977, is hereby amended by striking out the last
4 paragraph as appearing therein.
1 Section 14. Section 10 of chapter 490 of the acts of 1980 is
2 hereby repealed.
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1 Section 15. The terms defined in section 1 of Chapter 121B
2 of the General Laws, whenever used in sections 16 and 17 of
3 this act unless a different meaning clearly appears from the
4 context, shall have the meaning set forth in said section 1.

1 Section 16. In addition to such sums as the department of
2 community affairs may from time to time be authorized to ex-
3 pend pursuant to section 8 of chapter 4 of the Acts of 1976 as
4 amended, section 1 of chapter 694 of the Acts of 1970 as
5 amended or any provision of any other special or general law
6 of the Commonwealth, and notwithstanding any aggregate or
7 annual limitations on expenditures imposed by said section 1,
8 section 34 of chapter 121B of the General Laws, or any pro-
9 vision of any other special or general law, the department shall

10 be authorized in its discretion, to make expenditures pursuant
11 to the following sentence on the conditions therein set forth.
12 The department of community affairs is hereby authorized
13 to expend a sum not exceeding fifty million dollars (i) to fund
14 grants pursuant to contracts for financial assistance for the
15 purposes and in the manner set forth in section 34 of chapter
16 121B of the General Laws, (ii) to fund grants to housing au-
17 thorities for housing projects undertaken under clause (j) of
18 section 26 of said chapter 121B pursuant to contracts for fi-
19 nancial assistance for the purposes and in the manner set
20 forth in section 1 of chapter 694 of the acts of 1970, (iii) to
21 repay and retire the principal amount of notes by housing au-
22 thorities and guaranteed by the Commonwealth pursuant to
23 said section 34 (iv) to pay accrued interest on any such notes
24 for which an annual contribution has not been paid by the
25 Commonwealth pursuant to said section (v) to pay the ex-
26 penses of issuing and selling the bonds authorized by section
27 seventeen of this act, including without limitation all costs and
28 fees incidental thereto, and (iv) to pay interest on said bonds
29 for such period not in excess of two years as shall be deemed
30 appropriate by the secretary of communities and development;
31 provided, however, that the department shall make expendi-
32 tures pursuant to this section only to provide for the devel-
33 opment cost of residental units within housing projects and
34 that the department shall not make any expenditures pursuant
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35 to this section unless the department has been notified by the
36 United States Department of Housing and Urban Development,
37 or its successor within the federal government, that all resi-
38 dential units with respect to which such expenditures are to
39 be made, except for any unit which may be designated for use
40 by a manager or custodian for the project, have been approved
41 for subsidy payments pursuant to section 8 of the United States
42 Housing Act of 1937 as amended in that an Annual Contribu-
43 tions Contract or an Agreement to Enter into Housing As-
44 sistance Payments Contract, as such terms are used in the fed-
45 eral regulations applicable to said Section 8 , shall have been
46 executed with respect to such units in such housing project;
47 and provided, further, that as a condition of making any such
48 expenditures the department shall require that the housing
49 authority which owns each such housing project pledge at
50 least such a portion of the revenues to be derived from the
51 units with respect to which such expenditures are to be made,
52 including without limitation revenues consisting of subsidy
53 payments pursuant to said section 8 , as shall be determined in
54 the opinion of the secretary of communities and development
55 to be sufficient to cover, and such pledge shall secure, the full
56 and final payment of the principal and redemption price of and
57 interest and sinking fund installments on any bonds issued
58 pursuant to section seventeen of this act, such pledge to be
59 made on such terms and conditions, in such manner and sub-
60 ject to such prior pledges or liens as said secretary shall pre-
61 scribe or approve.

1 Section 17. To meet the expenditures authorized by section
2 sixteen of this act or to reimburse the treasury for funds ad-
3 vanced for such expenditures, the state treasurer shall, upon
4 request of the governor, issue and sell bonds of the common-
5 wealth to an amount to be specified by the governor from time
6 to time, but not exceeding in the aggregate the sum of fifty
7 million dollars. All bonds issued pursuant to this section shall
8 be designated on their face “General Obligation — Federally
9 Assisted Housing Bond.” Such bonds may be issued and sold at

10 par, premium, or discount. Section fifty-three of chapter
11 twenty-nine shall not apply to any such sale.
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12 Each issue of bonds pursuant to this section shall be for
13 such term of years, not exceeding forty years, as the gover-
14 nor may recommend to the general court pursuant to section
15 3 of article LXII of the amendments to the constitution of the
16 commonwealth, and the maturities of or sinking fund install-
17 ments, if any, with respect to such bonds shall be scheduled,
18 as nearly as is deemed practicable and prudent by the state
19 treasurer, to coincide with the anticipated receipt of housing
20 project revenues pledged to the payment of the bonds pur-
21 suant to section sixteen of this act, as set forth in a certificate
22 of the secretary of communities and development and the
23 state treasurer.
24 In anticipation of the receipt of proceeds of such bonds, the
25 treasurer may issue and sell temporary notes and renewals
26 thereof in an amount outstanding at one time not in excess
27 of the amount of bonds specified by the governor pursuant to
28 this section, for a term not to exceed three years, including
29 any such renewals. The principal of and interest on such notes
30 may be paid from the proceeds of said renewal notes or bonds
31 and to the extent not so paid shall be paid from any other
32 funds or receipts; provided that if and to the extent that the
33 principal amount of such notes is paid from other than the pro-
34 ceeds of said renewal notes or bonds, the principal amount of
35 said bonds which may be issued under this section shall be
36 reduced by a like amount. Such notes and any renewals there-
37 of shall be general obligations of the commonwealth.
38 There is hereby established and set up on the books of the
39 commonwealth a separate fund to be known as the General
40 Obligation — Federally Assisted Housing Bond Debt Service
41 Fund. In making grants for housing projects pursuant to sec-
42 tion sixteen of this act the department shall provide by con-
43 tract with the United States Department of Housing and Urban
44 Development and with the housing authorities for the deposit
45 into said Fund of the housing project revenues pledged pursu-
46 ant to said section sixteen, subject only to such conditions as
47 may be imposed by said Department pursuant to Section 8 of
48 the United States Housing Act of 1937 or the federal regula-
49 tions applicable thereto. All principal, interest and sinking
50 fund payments, and any redemption premiums, on bonds is-
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51 sued pursuant to this section shall be paid from said Fund to
52 the extent of available monies therein. Amounts on deposit
53 in said Fund shall be invested in accordance with the provi-
54 sions of chapter 29 of the General Laws and may be trans-
55 ferred to the General Fund at the end of each fiscal year upon
56 certification to the state treasurer from the secretary of com-
57 munities and development that such amounts are not required
58 for payments described in the preceding sentence, taking into
59 consideration deposits to the General Obligation — Federally
60 Assisted Housing and Debt Service Fund reasonably antici-
61 pated during succeeding fiscal years. In the discretion of the
62 state treasurer, sub-accounts within such Fund may be estab-
63 lished from time to time with trustees under any trust in-
64 dentures pursuant to which bonds authorized by this section
65 are issued and amounts on deposit in such sub-accounts may
66 be invested in accordance with the provisions of such inden-
67 tures, notwithstanding any provisions of this section to the
68 contrary; provided, however, that bonds issued hereunder shall
69 be general obligations of the commonwealth payable from its
70 general funds to which its full faith and credit is pledged for
71 the payment of principal and interest when due.

1 Section 18. Section 1 of chapter 151B of the General Laws,
2 as most recently amended by section 1 of chapter 710 of the
3 acts of 1979, is hereby further amended by inserting at the
4 end thereof the following: —
5 16. The term “handicap” means, with respect to a person,
6 (a) any physical or mental impairment, including any physio-
7 logical disorder or condition, cosmetic disfigurement, or an-
8 atomical loss affecting one or more body systems or any men-
9 tal or psychological disorder, such as mental retardation, or-

10 ganic brain syndrome, emotional or mental illness, and specific
11 learning disabilities, which substantially limits one or more
12 major life activities such as caring for oneself, performing
13 manual tasks, walking, seeing, hearing, speaking, breathing,
14 learning, and working; or (b) has a record of such an impair-
15 ment.

1 Section 19. Section 4 of chapter 151B of the General Laws,
2 as most recently amended by chapter 343 of the acts of 1980,
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3 is hereby further amended by striking out subsection 6 and
4 inserting in place thereof the following: —-
5 6. For the owner, lessee, sublessee, licensed real estate brok-
6 er, assignee or managing agent of publicly assisted or multiple
7 dwelling or contiguously located housing accommodations or
8 other person having the right of ownership or possession or
9 right to rent or lease, or sell or negotiate for the sale of such 

10 accommodations, or any agent or employee of such a per
i l  son: — (a) to refuse to rent or lease or sell or negotiate for
12 sale or otherwise to deny to or withhold from any person or
13 group of persons such accommodations because of the race,
14 religious creed, color, national origin, sex, age, ancestry, mari-
15 tal status, or handicap of such person or persons, unless such
16 handicap would be likely to prevent a prospective dwelling oc-
17 cupant from conforming to such rules, policies, and practices
18 applicable to or expected of tenants, or because such person is
19 a veteran or a member of the armed forces, or because such
20 person is blind; (b) to discriminate against any person because
21 of his race, religious creed, color, national origin, sex, age,
22 ancestry, marital status, or handicap unless such handicap
23 would be likely to prevent a prospective dwelling occupant
24 from conforming to such rules, policies, and practices appli-
25 cable to or expected of tenants, or because such a person is a
26 veteran or a member of the armed forces or because such per-
27 son is blind in the terms, conditions or privileges of such ac-
28 commodations or the acquisition thereof, or in the furnish-
29 ings of facilities and services in connection therewith, or be-
30 cause such person possesses a trained dog guide as a con-
31 sequence of blindness; (c) to cause to be made any written
32 or oral inquiry or record concerning the race, religious creed,
33 color, national origin, sex, age, ancestry, marital status, or
34 handicap of the person seeking to rent or lease or buy any
35 such accommodation unless such handicap would be likely to
36 prevent a prospective dwelling occupant from conforming to
37 such rules, policies, and practices applicable to or expected
38 of tenants, or concerning the fact that such person is a vet-
39 eran or a member of the armed forces or because such person
40 is blind. The word “age” as used in this subsection shall not
41 apply to persons who are minors nor to residency in state-
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42 aided or federally-aided housing developments for the elderly
43 nor to residency in self-contained retirement communities con-
44 structed expressly for use by the elderly and which are at
45 least twenty acres in size and have a minimum age require-
46 ment for residency of at least fifty-five years. For purposes of
47 this subsection and subsection seven, (A) discrimination shall
48 include: (i) refusal to permit reasonable modifications of
49 premises occupied, or to be occupied by persons with a handi- a)
50 cap which are necessary to afford such handicapped persons
51 access to premises substantially equal to that of non-handi-
52 capped persons, if with respect to the rental of premises reg-
53 ularly occupied as a landord’s personal residence, such handi-
54 capped persons have agreed to return such premises to their
55 original condition if requested to do so by the landlord, or (ii)
56 refusal to make reasonable accommodations in policies, prac-
57 tices, rules, services, or facilities when such accommodations
58 are necessary to afford handicapped persons enjoyment of
59 dwellings substantially equal to that of nonhandicapped per-
60 sons; but (B) discrimination shall not include: (i) refusal to
61 make alterations in premises at the expense of sellers, land-
62 lords, owners, brokers, building managers, or persons acting
63 on their behalf, (ii) refusal to make modification of generally
64 applicable rules, policies, practices, services or facilities where
65 such modification would result in unreasonable inconvenience
66 to other affected persons, or (iii) refusal to allow architectural
67 changes to, or modifications of, dwellings which would ma-
68 terially alter the marketability of a dwelling or the manner
69 in which a dwelling or its environs has been, or is intended to
70 be, used.

1 Section 20. Said section 4 of chapter 151B, as most recently
2 amended by chapter 343 of the acts of 1980, is hereby further ^
3 amended by striking out subsection 7 and inserting in place
4 thereof the following: —
5 7. For the owner, lessee, sublessee, real estate broker, as-
6 signee or managing agent of other covered housing accommo-
7 dations or of land intended for the erection of any housing ac-
8 commodation included under subsections ten, eleven, twelve,
9 or thirteen of section one, or other person having the right of
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10 ownership or possession or right to rent or lease, or sell, or
11 negotiate for the sale or lease of such land or accommodations,
12 or any agent or employee of such a person: — (a) to refuse
13 to rent or lease or sell or negotiate for sale or lease or other-
14 wise to deny to or withhold from any person or group of per-
15 sons such accommodations or land because of the race, color,
16 religious creed, national origin, sex, age, ancestry, marital
17 status or handicap of such person or persons unless such
18 handicap would be likely to prevent a prospective dwelling oc-
19 cupant from conforming to such rules, policies, and practices
20 as are permitted by subsection six; (b) to discriminate against
21 any person because of his race, color, religious creed, national
22 origin, sex, age, ancestry or marital status or handicap of
23 such person or persons unless such handicap would be likely
24 to prevent a prospective dwelling occupant from conforming
25 to such rules, policies, and practices as are permitted by sub-
26 section six, in the terms, conditions, or privileges of such ac-
27 commodations or land or the acquisition thereof, or in the
28 furnishing of facilities and services in connection therewith;
29 or (c) to cause to be made any written or oral inquiry or rec-
30 ord concerning the race, color, religious creed, national origin,
31 sex, age, ancestry, marital status or handicap of the person
32 seeking to rent or lease or buy any such accommodation or
33 land; unless such handicap would be likely to prevent a pros-
34 pective dwelling occupant from conforming to such rules, pol-
35 icies, practices as are permitted by subsection six; provided,
36 however, that this subsection shall not apply to the leasing of
37 a single apartment or flat in a two-family dwelling, the other
38 occupancy unit of which is occupied by the owner as his resi-
39 dence. The word “age” as used in this subsection shall not
40 apply to persons who are minors, nor to residency in state-aid-
41 ed or federally-aided housing developments for the elderly,
42 nor to residency in self-contained retirement communities con-
43 structed expressly for use by the elderly and which are at
44 least twenty acres in size and have a minimum age require-
45 ment for residency of at least fifty-five years.

1 Section 21. Chapter 168 of the General Laws is hereby
2 amended by striking out section 51A, as inserted by chapter
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3 363 of the acts of 1970, and inserting in place thereof the fol-
4 lowing: —
5 Section 51 A. Such corporation may make any investment
6 not otherwise eligible under any provision of this chapter or
7 any other provision of law, including but not limited to invest-
8 ment in any capital stock of a corporation organized for the
9 purposes of acquiring and managing interests in real property

10 and acquiring constructing, rehabilitating, leasing, financing ^
11 and disposing of housing facilities, or in any other interest in
12 real or personal property, debt security, equity security or loan;
13 provided that (a) no more than four percent of the deposits of
14 such corporation shall be invested pursuant to the provisions
15 of this section; provided, however, that of said four percent
16 not less than one-third shall be invested by any such corpora-
17 tion in capital stock of a corporation organized for the pur-
18 poses of acquiring, constructing, rehabilitating, leasing, financ-
19 ing and disposing of housing facilities.
20 (b) no investment shall be made by such corporation in the
21 equity securities of any one issuer pursuant to this section if
22 the aggregate amount invested by it in the equity securities
23 of such issuer pursuant to this section together with the
24 amount invested in such securities pursuant to any other pro-
25 vision of law exceeds, or by the making of such investment
26 will exceed, one and one-half percent of the deposits of such
27 corporation, and no investment shall be made by such corpo-
28 ration in a loan to, or in the debt securities of, any one issuer
29 pursuant to this section, if the aggregate amount invested by
30 it pursuant to this section together with the amount invested
31 in a loan to, or in the debt securities of, such issuer pursuant
32 to any other provision of law exceeds one and one-half percent
33 of Ihe deposits of such corporation; (c) any loan made or debt
34 security purchased pursuant to this section shall be secured
35 over the term of the loan or the debt security; (d) this section
36 shall not be deemed to alter any provision of this chapter or
37 other provision of law limiting the aggregate amount that
38 may be invested in any class of loan or investment; and (e)
39 investments authorized solely by this section shall not be
40 deemed investments in which savings banks may legally invest
41 for the purposes of any other provision of law which restricts
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42 investments to those in which savings banks may legally in-
43 vest.

1 Section 22. Section 26A of chapter 121B of the General
2 Laws, as most recently amended by section 11 of chapter 490
3 of the acts of 1980, is hereby amended by striking out the sixth
4 paragraph and inserting in place thereof the following para-
5 graph: —
6 Notwithstanding the provisions of the foregoing, in any city
7 where the department finds that the purpose of providing ade-
8 quate housing for families of low income and the need for
9 neighborhood revitalization would best be served if the de-

10 partment acts as a housing authority, the department shall
11 have all the power of a housing authority under this chap-
12 ter, including the power to contract directly with any private
13 non-profit corporation for the purpose of developing and man-
14 aging housing projects for families of low income pursuant to
15 section thirty-one of this chapter involving the purchase or
16 acquisition of the right to use completed or remodeled dwell-
17 ing units whether condominium units, individual buildings part
18 of a larger development, or a portion of the units in multi-
19 family development, or the construction of new buildings; and
20 provided, further, that such projects shall be subject to rules
21 and regulations promulgated by the department, in the event
22 said department acts as a housing authority in a city pursuant
23 to this paragraph, which regulations shall include but not be
24 limited to, a procedure for providing public notice of the avail-
25 ability of funding and a ranking of priority for projects ac-
26 cording to criteria for selection; and provided, further, that
27 such projects shall be subject to any applicable laws, ordi-
28 nances, and regulations of the city in which the project is Jo-
29 cated, relating to the construction and repair of buildings, zon-
30 ing and the protection of public health in accordance with the
31 provision of section twenty-eight of this chapter.

1 Section 23. Section 39 of chapter 121B of the General Laws,
2 as most recently amended by section 4 of chapter 996 of the
3 acts of 1977, is hereby further amended by striking out the
4 first sentence in the first paragraph and inserting in place
5 thereof the following: —
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6 The housing authority of each city or town organized un-
7 der section three shall have the power to provide housing for
8 elderly persons of low income and handicapped persons of
9 low income, either in separate projects or as a definite por-

10 tion of any other projects undertaken under sections twenty-
11 five to forty-four, inclusive, of this chapter, or in remodeled
12 or reconstructed existing buildings, or through the purchase
13 or acquisition of condominium units, and the provisions of sec-
14 tions one to forty-four, inclusive of this chapter shall, so far
15 as apt, be applicable to projects and parts of projects under-
16 taken under sections thirty-eight through forty-one except as
17 otherwise provided in section forty or elsewhere in this chap-
18 ter.

1 Section 24. Section 41 of chapter 121B of the General
2 Laws, as most recently amended by chapter 490 of the acts of
3 1980, is hereby amended by inserting at the end of the first
4 sentence of the first paragraph the following: — including the
5 purchase or acquisition of condominium units; provided, how-
6 ever, that any such condominium units so purchased or ac-
7 quired shall constitute not more than twenty-five percent of
8 the units in a development; and provided, further, that the de-
9 partment shall monitor the effectiveness of such acquisition of

10 condominium units in providing suitable housing for elderly
11 persons of low income, and shall report to the general court
12 the number, cost, and location of all condominium units pur-
13 chased or acquired, such report to be filed annually with the
14 clerks of the senate and the house of representatives, the house
15 and senate committees on ways and means, and the joint com-
16 rnittee on urban affairs.

1 Section 25. Section 7 of chapter 490 of the acts of 1980 is
2 hereby repealed; provided, that any contracts or agreements
3 entered into by the department or a housing authority pursu-
4 ant to said section shall not be affected by such repeal, and
5 shall remain in full force and effect, as if negotiated and
6 agreed upon pursuant to the provisions of sections thirty-nine
7 and forty-one of chapter one hundred and twenty-one B, as
8 amended by this act.
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1 Section 26. The general court hereby determines:
2 that there is an energy crisis in the commonwealth; that the
3 needs to reduce consumption of expensive and scarce oil and
4 gas is a primary goal of energy policy in the commonwealth;
5 that proven techiques exist to increase energy efficiency in
6 residential units which can substantially reduce such consump-
7 tion; that energy conservation efforts are being hampered by
8 a shortage of available financial resources for implementing
9 such techniquse; that a comprehensive financing strategy to

10 accelerate the use of such techniques would reduce the rate of
11 inflation and decrease reliance on the decreasing supply of
12 conventional energy resources; that energy shortages and the
13 high cost of energy have created hardships among the citizens
14 of the commonwealth; that low- and moderate-income families
15 and individuals, and particularly elderly citizens, are most se-
16 verely impacted by said crisis; that the commonwealth has an
17 obligation, within its resources, to assist its most vulnerable
18 citibzens in coping with said crisis; that the commonwealth
19 has been assisting such citizens to pay for the increased cost
20 of energy for several years by spending millions of dollars on
21 a fuel assistance program; that the demand for more state re-
22 sources will continue to rise in the future because of price in-
23 creases and demographic changes in the population; that the
24 commonwealth will not be able to afford to continue to sub-
25 sidize energy costs at the current level in the future; and that
26 a program of weatherization to decrease the need for energy
27 and to eliminate waste will protect the most vulnerable citi-
28 zens in the commonwealth in the most cost efficient manner
29 for the commonwealth.
30 It is therefore expressly declared that the provisions of sec-
31 tions 27 and 28 of this act and the powers therein conferred
32 constitute needed programs in the public interest and serve a
33 necessary and valid public purpose or which public money may
34 be expended or invested.

1 Section 27. Chapter 23B of the General Laws is hereby
2 amended by inserting after section 24 the following section: —
3 Section 25. There shall be in the division of social and eco-
4 nornic opportunity of the department a program to make
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5 grants and loans to low- and moderate-income homeowners
6 and landlords to provide emergency weatherization assistance
7 Said program shall assist needy families and individuals whose
8 income is either at or below one hundred and seventy-five per-
9 cent of the poverty level as determined by the United States

10 Office of Management and Budget or at or below the United
11 States Bureau of Labor Statistics Lower Living Standard,
12 whichever is higher. The program shall give priority to ap-
13 plicants over the age of sixty whose income is within such
14 limits.
15 The secretary shall develop annually a comprehensive plan
16 for weatherization services which shall begin no later than
17 August first of each year. Such plan shall include but not be
18 limited to:
19 (a) a provision for public participation in the development
20 of the plan;
21 (b) a description of the weatherization work to be done,
22 the estimated number of dwelling units to be weatherized, the
23 weatherization materials to be used, and, the procedures by
24 which eligible households will be identified and certified as
25 participants in the program;
26 (c) a description of the measures which will be taken to
27 assure coordination of this program with all other energy con-
28 servation and energy assistance programs including programs
29 for energy audits administered by the executive office of en-
30 ergy resources;
31 (d) an analysis and recommendation of cost-effective op-
32 tions available to the state for the provision of assistance to
33 low-income persons in private housing;
34 (e) a detailed accounting of the costs of the program, pro-
35 vided that administrative costs shall not exceed ten percent
36 of the total amount allocated for the program in any year;
37 (f) a provision of a sliding scale of cost sharing for weather-
38 ization projects so that grants shall cover no more than ninety
39 percent of the cost of such projects;
40 (g) a provision of providing low-interest loans for assisting
41 the weatherization of multi-unit dwellings, provided that at
42 least one-half of the tenants of such dwellings meet the income
43 requirements, and provided further that the department shall
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44 ensure that tenants of such dwellings receive protection from
45 condominium conversions, unreasonable rent increases, and
46 eviction except for cause for a time period no less than five
47 years;
48 (h) provision for the use of alternative energy systems such
49 as wood stoves, wind machines, and active and passive solar
50 systems when appropriate and cost effective.
51 Consistent with the operation of a cost-effective and effi-
52 cient program, the department shall administer the program
53 with the cooperation and assistance of local community groups,
54 including community action agencies as defined in section
55 twenty-four.

1 Section 28. To meet the expenditures necessary to carry
2 out the provisions of section twenty-seven of this act and item
3 3745-2000 of section two of chapter three hundred and fifty-
4 one of the acts of nineteen hundred and eighty-one, the state
5 treasurer shall, upon request of the governor, issue and sell
6 bonds of the commonwealth to an amount to be specified by
7 the governor from time to time, but not exceeding, in the ag-
8 gregate, the sum of forty million dollars.
9 All bonds issued by the commonwealth as aforesaid shall be

10 designated on their face, “Emergency Weatherization Assist-
11 ance Loan,” and shall be issued for such maximum terms of
12 years, not exceeding twenty years, as the governor may rec-
13 ommend to the general court pursuant to Section 3 of Article
14 LXII of the Amendments to the Constitution of the Common-
15 wealth; provided, however, that all such bonds shall be pay-
16 able not later than June thirtieth, two thousand and five. All
17 interest and payments on account of principal of such obliga-
18 tions shall be payable from the General Fund. Bonds and the
19 interest thereon issued under the authority of this section
20 shall, notwithstanding any other provisions of this act, be
21 general obligations of the commonwealth.

1 Section 29. Chapter 708 of the acts of 1966, as most re-
2 cently amended by chapter 632 of the acts of 1979, is hereby
3 further amended by inserting at the end of section 2, the fol-
4 lowing paragraph: —
5 It is further declared that the Commonwealth is faced with
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6 serious deterioration of its housing stock. This deterioration
7 exacerbates the shortage of decent housing that low or mod-
8 erate income persons or families can afford. Deterioration of
9 the housing stock also has adverse impacts on many neigh-

10 borhoods where the housing is located, which may result in
11 further proliferation of substandard housing with all its at-
12 tendant consequences. Private enterprise cannot address the
13 housing deterioration problem adequately unaided. The re-
14 pair or rehabilitation by private owners of housing at an early
15 state of deterioration, therefore, should be encouraged and
16 assisted through provision of a low-cost financing program for
17 moderate rehabilitation.

1 Section 30. Section 4 of chapter 708 of the acts of 1980, as
2 most recently amended by section 1 of chapter 632 of the acts
3 of 1979, is hereby further amended by inserting at the end
4 thereof the following paragraph: —
5 (v) Established a program to finance the moderate rehabili-
6 tation of existing housing and in connection therewith to make
7 mortgage loans to finance such rehabilitation, to purchase,
8 participate in the purchase of, or contract to. purchase mod-
9 erate rehabilitation loans, to enter into advance commitments

10 for the purchase of, or participation in the purchase of mod-
11 erate rehabilitation loans, and to make loans to mortgage
12 lenders who have entered into commitments to make moderate
13 rehabilitation loans. Such moderate rehabilitation loans shall
14 be made upon the terms set forth in section five, except as
15 expressly provided herein. The term “moderate rehabilitation
16 loan” shall mean a loan to finance housing repairs or rehabili-
17 tation of less than a substantial nature, as defined by the
18 MHFA, plus any building acquisition or mortgage refinancing
19 allowed by the MHFA, provided, that the loan value ratio for
20 that portion of the loan to finance housing repairs or rehabili-
21 tation shall not exceed thirty percent of the fair market value
22 of the project. Such moderate rehabilitation loans shall be
23 secured by either a first or second lien or a second or junior
24 lien upon the real property of which the project consists and
25 the personal property attached to or used in connection with
26 the acquisition, rehabilitation and repair of the project. MHFA
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27 may obtain or participate in loan insurance with governmental
28 as well as private sources. MHFA may declare and establish
29 rules and regulations respecting the grant or purchase of loans
30 under this section, the regulation of borrowers and lenders
31 including allocation of risk of loan defaults, the delineation of
32 types of loans and neighborhoods to be covered by the pro-
33 gram and other matters. MHFA may enter into agreements
34 with local communities to facilitate the implementation of
35 the program.

1 Section 31. Section 1 of Chapter 708 of the acts of 1966 is
2 hereby further amended by adding the following paragraph:
3 (i) A “disposition agreement” shall mean an agreement be-
4 tween the mortgagor and MHFA contained in an instrument
5 in recordable form, which agreement shall restrict the use of
6 a development, to housing for low and moderate income per-
7 sons or families, consistent with the provisions of this act, for
8 a term equal to the original term of the mortgage loan.

1 Section 32. Section 5 of Chapter 708 of the Acts of 1966 is
2 hereby further amended by adding the following paragraph: —
3 (i) The MHFA shall require, in the fulfillment of the pur-
4 poses of this act, prior to or in connection with making or
5 modifying a mortgage loan, contract, or agreement of any
6 kind, including those in existence on the effective date of this
7 paragraph, to which the MHFA is a party, that the mortgagor
8 enter into a disposition agreement with the MHFA. No dis-
9 position agreement shall be unenforceable on account of lack

10 of privity of estate or contract or lack of benefit to particular
11 land or on account of the benefit thereof being assignable. A
12 disposition agreement shall constitute an interest in land and
13 shall run with the land and may be enforced by the MHFA and
14 and its successors and assigns by injunction or any remedy at
15 law or in equity. The provisions of a disposition agreement
16 shall survive the foreclosure of any mortgage and shall be en-
17 forceable during the term of the disposition agreement. The
18 MHFA and its successors and assigns may enter upon the land,
19 at reasonable times, to ensure compliance with a disposition
20 agreement. The MHFA and its successors and assigns may re-
21 lease a disposition agreement at any time if the MHFA de-
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22 termines that such release of the disposition agreement will
23 be in the interest of furthering the purposes of this Act; pro-
24 vided, however, that any determination to release a disposition
25 agreement shall be made only after advance notice of such
26 possible action is given to the tenants of the affected develop-
27 ment and an opportunity for a public hearing is given to said
28 tenants, interested parties and others affected thereby. The
29 MHFA also shall develop rules and regulations pursuant to
30 public hearing requirements contained in chapter thirty-A,
31 establishing the standards and procedures to be applied by the
32 agency in releasing a disposition agreement. Tenants may en-
33 force a disposition agreement once a judicial determination is
34 made that the MHFA is failing or has failed to enforce the
35 agreement.

1 Section 33. Chapter 708 of the Acts of 1966 is hereby
2 amended by inserting after section 9B the following sec-
3 tion: —
4 Section 9C. (1) The MHFA shall have the right to create
5 one or more subsidiary corporations organized pursuant to
6 chapter one hundred and twenty-one A and chapter one hun-
7 dred and fifty-six' of the General Laws for the purpose of ac-
8 quiring a project in connection with foreclosure of, or any
9 other enforcement or remedial action with respect to, a mort-

10 gage, and thereafter owning and managing such project pend-
11 ing a transfer of ownership to private owners in accordance
12 with any applicable agreement with the United States de-
13 partment of housing and urban development or otherwise, sub-
14 ject to the provisions of this act or of any contract with a
15 noteholder or a bond holder. The MHFA by resolution may
16 direct any of its directors, officers or employees to organize
17 such a subsidiary. Such corporation shall be deemed a sub-
18 sidiary corporation whenever and so long as more than two-
19 thirds of any voting shares of such subsidiary are owned or
20 held by the MHFA, or a majority of the directors, trustees or
21 members of such subsidiary are designees of the MHFA.
22 (2) The MHFA may transfer to any subsidiary corporation
23 any monies, real or personal or mixed property, or any proj-
24 ect in order to carry out the purposes for which such subsidi-
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25 ary was created. Each such subsidiary corporation shall have
26 all the privileges, immunities, tax exemptions and other ex-
27 eruptions of the MHFA to the extent the same are not incon-
28 sistent with the statute or statutes pursuant to which such
29 subsidiary was incorporated.
30 Notwithstanding any provision of this act to the contrary,
31 an ex-officio director of the MHFA shall not serve as a direc-
32 tor, trustee or member of any such subsidiary corporation.
33 (4) No officer or director of the MHFA shall receive any
34 additional compensation, either direct or indirect, other than
35 reimbursement for actual and necessary expenses incurred in
36 the performance of his duties, by reason of his serving as a
37 member, director, or trustee of any subsidiary corporation.

1 Section 34. Section 1 of chapter 708 of the acts of 1966, as
2 most recently amended by section 1 of chapter 643 of the acts
3 of 1975, is hereby further amended by inserting at the end of
4 subsection (g) the following: —
5 and in the case of a health care provider, a community resi-
6 dence constructed or rehabilitated with the assistance of a
7 mortgage loan from the MHFA.

1 Section 35. Said section 1 of chapter 708 is hereby further
2 amended by inserting at the end thereof the following subsec-
3 tion: —
4 (1) “Health care provider,” a non-profit institution which
5 is a provider of health care services as defined by paragraph
6 ten of section thirty-one of chapter six A of the General Laws.

1 Section 36. Said chapter 708 is hereby amended by striking
2 out section 2 and inserting in place thereof the following sec-
3 tion: —
4 It is hereby declared that as a result of public actions in-
5 volving highways, mental health, public assistance, public fa-
6 cilities and urban renewal programs, and as a result of the
7 spread of slum conditions and blight to formerly sound neigh-
8 borhoods, there now exists in many cities and towns in the
9 commonwealth an acute shortage of decent, safe and sanitary 

10 housing available at low rentals which the commonwealth, per
i l  sons and families of low income, elderly persons and veterans
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12 who will be returning from Vietnam can afford and which is
13 suitable for community placement of mentally ill persons. This
14 shortage is inimical to the safety, health, morals and welfare
15 of the communities therein. The continued inadequacy of the
16 supply of such housing inhibits the carrying out of needed
17 slum clearance projects and results in the continued existence
18 and proliferation of substandard and decadent housing, with
19 all its attendant consequences of disease, crime, injuries, re-
20 tardation of education, and high costs for municipal services,
21 such as welfare, police and fire protection. This public ex-
22 igency, emergency and distress has not been met in any way
23 by private agencies. Private enterprise, without the assistance
24 contemplated in this act, cannot achieve the construction of
25 decent, safe and sanitary housing at rentals which persons and
26 families of low income can afford in situations where perma-
27 nent betterment of living conditions is to be hoped for. More-
28 over, experience has demonstrated that concentration of low
29 income persons and families even in standard structures built
30 with public subsidy does not eliminate undesirable social con-
31 ditions and does not permanently eliminate slum conditions. It
32 is therefore imperative that the cost of mortgage financing,
33 which materially affects rental levels for these low income fam-
34 ilies displaced by public action or natural disaster be increased,
35 and that private enterprise be encouraged to build housing
36 which will prevent the recurrence of slum conditions and as-
37 sist in their permanent elimination by housing persons of
38 varied economic means in the same projects and neighbor-
39 hoods.

1 Section 37. Section 4 of said chapter 708, as most recently
2 amended by section 1 of chapter 632 of the acts of 1979, is
3 hereby further amended by inserting at the end thereof the
4 following subsection: —
5 (v) The MHFA may establish a program to finance the
6 purchase, construction, and rehabilitation of projects for
7 health care providers.

1 Section 38. Section 5 of said chapter 708, as most recently
2 amended by chapter 632 of the acts of 1979, is hereby further
3 amended by inserting at the end of the first paragraph the fol-



1981.] SENATE — No. 2363. 27

4 lowing sentence: —
5 The MHFA may make loans to health care providers that
6 sponsor projects as defined by section one of this act.

1 Section 39. Section 6 of said chapter 708, as most recently
2 amended by section 7 of chapter 632 of the acts of 1979, is
3 hereby further amended by inserting at the end of the first
4 paragraph the following sentence: —
5 The MHFA may waive any rental determination for projects
6 of health care providers.

1 Section 40. Section 7 of said chapter 708, as most recently
2 amended by sections 7 and 8 of chapter 855 of the acts of 1970,
3 is hereby further amended by inserting at the end thereof the
4 following paragraph: —
5 (c) The MHFA may waive income limits for tenants of
6 projects submitted by health care providers.

1 Section 41. Section 1 of chapter 121B of the General Laws,
2 as most recently amended by section 4 of chapter 815 of the
3 acts of 1977, is hereby amended by adding after the fourth
4 paragraph thereof the following new paragraph: —
5 “Community development project,” a work or undertaking
6 on property which is publicly owned or managed for the in-
7 stallation, improvement, construction, alteration, enlargement,
8 repair, rehabilitation, remodeling or reconstruction of build-
9 ings or other structures, facades, streets, roadways, thorough-

10 fares, sidewalks, rail spurs, utility distribution system, water
11 and sewer lines, parks, playgrounds, for site preparation and
12 improvements, including demolition of existing structures, re-
13 location assistance and for other like improvements necessary
14 or desirable for the revitalization of the area in which the
15 project is located or the acquisition of property on which any
16 of the foregoing is being or will be undertaken.

1 Section 42. Said Chapter 121B is hereby further amended
2 by inserting after section 57 thereof the following new sec-
3 tion: —
4 Section 57A. (a) Any eligible city or town, acting by and
5 through its municipal officers or by and through any agency
6 designated by such municipal officers to act on their behalf,
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7 including but not limited to its urban renewal agency, may ap-
8 ply to the department for a grant in a specific amount to fund
9 a specified community development project. To be eligible,

10 cities and towns must be economically distressed in accordance
11 with standards established by the department relative to un-
12 employment, poverty, and inadequate tax base. Said grants
13 shall be in addition to the assistance otherwise made avail-
14 able under this chapter and to other forms of local, state and 0.
15 federal assistance.
16 (b) No application for a community development action
17 grant shall be made until a public hearing relating to the pro-
18 posed community development project has been held after due
19 notice before the appropriate municipal officers of the city or
20 town. The department shall not approve any community de-
21 velopment project unless it shall have found that: —
22 (1) The project area is a decadent, substandard or blighted
23 open area.
24 (2). The project will be of public benefit, in the public in-
25 terest and for a public purpose, consistent with the sound
26 needs of the community as a whole, and any benefit to private
27 entities or individuals will be indirect and incidental and not
28 the purpose of the project.
29 ((3) The project area would not by private enterprise alone
30 and without either government subsidy or the exercise of
31 governmental powers be made available for redevelopment.
32 (4) The amount of the grant to be provided appeal's to be
33 the minimum amount necessary to make the project feasible.
34 (5) The project will have a significant impact on the eco-
35 nomic condition of the city or town, including the generation
36 or retention of long-term employment.
37 (6 ) There exist firm commitments of private or other pub-
38 lie resources in amounts sufficient, when added to the amount ^
39 of the proposed grant, to render the project financially sound.
40 Within a reasonable time after application of a grant, the
41 department shall give written notice to the applicant of its
42 decision with respect to the application.
43 (c) The department may promulgate such rules and regula-
44 tions as are necessary to effectuate the objectives of this sec-
45 tion. In establishing criteria for the purpose of making grants
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46 under this section, the department shall include but not be lim-
47 ited to the following: —
48 (1) the comparative degree of economic distress among ap-
49 plicants;
50 (2) the comparative degrees of physical deterioration of the
51 areas in question;
52 (3) demonstrated performance of the eligible entity in hous-
53 ing and community development programs;
54 (4) impact of the proposed community development proj-
55 ject on the special problems of low and moderate income per-
56 sons and minorities;
57 (5) the extent of financial participation by other public or
58 private entities;
59 (6) the extent to which the project represents a special or
60 unique opportunity to meet local priority needs;
61 (7) the impact of the proposed project on the residents,
62 particularly those of low and moderate income, of the resi-
63 dential neighborhood, and on the neighborhood in which the
64 project is to be located; and
65 (8) the feasibility of accomplishing the proposed project in
66 a timely fashion within the grant amount available.
67 (d) The department shall give priority to applications for
68 grants which promise to (1 ) provide substantial employment
69 or other direct benefit for low-income persons; (2) significant-
70 ly improve the condition of a low-income neighborhood; (3)
71 provide reinforcement for other housing or other community
72 development-related investments by the commonwealth; or (4)
73 combine the aforementioned characteristics.

1 Section 43. To meet the expenditures necessary in carry-
2 ing out the provisions of section 57A of chapter 121B of the
3 General Laws, the state treasurer shall, upon request of the
4 governor, issue and sell bonds of the commonwealth to an
5 amount specified by the governor from time to time, but not
6 exceeding, in the aggregate, the sum of seven million, five-hun-
7 dred thousand dollars.
8 All bonds issued by the commonwealth, as aforesaid, shall
9 be designated on their face, Community Development Action 

10 Grant Loan, Act of 1981, and shall be issued for such maxi-
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11 mum terms of years, not exceeding twenty years, as the gov-
12 ernor may recommend to the general court pursuant to Sec-
13 tion 3 of Article LXII of the Amendments to the Constitution
14 of the Commonwealth, provided, however, that all such bonds
15 shall be payable not later than June thirtieth, two thousand
16 and six. All interest and payments on account of principal of
17 such obligation shall be payable from the General Fund.
18 Bonds and interest thereon issued under the authority of this
19 section shall, notwithstanding any other provisions of this act,
20 be general obligations of the commonwealth.

1 Section 44. The department of community affairs shall file
2 a comprehensive plan to implement the provisions of sections
3 forty-one to forty-three, inclusive, of this act with the com-
4 mittee on urban affairs and the house and senate committees
5 on ways and means no later than thirty days prior to the date
6 when monies are to be allotted to the program established by
7 such provisions. No such monies shall be allotted for such
8 program until approval of such plan by each of the said com-
9 mittees shall have been received by said department.

1 Section 45. The provisions of sections five through ten, in-
2 elusive, of this act shall become effective on January first,
3 nineteen hundred and eighty-two. All other sections of this
4 act shall become effective upon its passage.
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