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SENATE No. 568
By Mr. Timilty, a petition (accompanied by bill, Senate, No. 568) of

Joseph F. Timilty for legislation to provide for the sale of public housing
in certain limited circumstances. Housing and Urban Development.

In the Year One Thousand Nine Hundred and Eighty-two.

An Act providing for the sale of public housing in certain
LIMITED CIRCUMSTANCES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of thesame, as follows:

1 Section 34 of chapter 1218 of the General Laws, as most
2 recently amended by section 5 of chapter 815 of the Acts of
3 1977, is hereby amended by inserting after the fourth para-
-4 graph, the following paragraph:
5 Notwithstanding the provisions of the foregoing, if the de-
-6 partment determines that the sale of any project constructed
7 under this section, to an existing tenant or tenants residing
8 therein would be feasible and in the public interest, the depart-
-9 ment may approve the sale of such project together with the

10 land appurtenant thereto to such tenant or tenants, for the
11 reasonable value thereof as determined by the department,
12 but not less than the total of any outstanding debt with re-
-13 spect to such project; provided, however that if such project
14 consists of a building with more than one dwelling unit all the
15 tenants residing in such building must agree to purchase such
16 building, or an interest therein, in order for the sale to occur;
17 and provided, further that prior to any such sale the depart-

-18 ment must determine that a new low rent housing project will
19 be undertaken by the housing authority in the city or town in
20 which the project is located within a reasonable period of time
21 after any such sale and shall determine whether said housing
22 project will be substantially rehabilitated or renovated if said
23 sale does not occur. Prior to such sale, the department shall
24 submit to the general court its findings and a written recom-
-25 mendation for the sale of specific units, together with pro-
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26 posals for legislation setting out the terms and conditions for
27 the sale of said units; provided, however, that as a condition
28 precedent to the submission of said legislative proposal, the
29 department shall find that the rental vacancy rate of the city
30 or town in which the housing project is located is more than
31 five percent and that less than seventy-five percent of the
32 units in the project are occupied. Said legislation shall be ap-
-33 proved by the general court and the governor prior to any
34 such sale taking effect. Such sale may be on such terms and
35 conditions as the department determines necessary; provided,
36 that all such sales shall include a provision which requires
37 that if such project is sold by the tenant or tenants within
38 five years after purchase any appreciation realized above the
39 purchase price paid by such tenant or tenants, exclusive of the
40 value of any capital improvements made by the tenant or ten-
-41 ants shall be returned to the Commonwealth. The proceeds
42 from the sale of any project in excess of the total of any out-
-43 standing debt with respect thereto, shall be paid by the treas-
-44 urer of the Commonwealth into a special fund to be estab-
-45 lished by the commissioner of administration for use by the
46 department to provide additional low rent housing projects.
47 For the purposes of this paragraph, “rental vacancy rate”
48 shall be defined as the ratio of rental vacancies to the num-
-49 ber of all rental housing units within a city or town, exclud-
-50 ing units in seasonal housing occupied on a regular basis less
51 than six months of the year, nursing homes, dormitories, ho-
-52 tels, and motels. In determining said vacancy rate, the depart-
-53 ment shall consider only those rental units within which
54 there is no condition that is a material violation of section one
55 hundred and twenty-seven B of chapter one hundred and eleven
56 of the General Laws and the rules and regulations promul-
-57 gated thereto. The department may utilize a rental vacancy
58 rate established annually by the planning board or other ap-
-59 propriate body in the city or town concerned, according to a
60 procedure approved by the department. Said vacancy rate
61 shall be certified by the department as having been determined
62 pursuant to procedures approved by it.


