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By Mr. Timilty, a petition (accompanied by bill, Senate, No. 576) of
Joseph F. Timilty for legislation relative to the Massachusetts Housing
Finance Agency. Housing and Urban Development.

In the Year One Thousand Nine Hundred and Eighty-two.

An Act relating to the Massachusetts housing finance
AGENCY.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Chapter 708 of the acts of 1966, as most recently
2 amended by chapter 632 of the acts of 1979, is hereby fur-
3 ther amended by inserting at the end of section 2, the fol-
-4 lowing paragraph:
5 It is further declared that the Commonwealth is faced with
6 serious deterioration of its housing stock. This deterioration
7 exacerbates the shortage of decent housing that low- or
8 moderate-income persons or families can afford. Deterioration
9 of the housing stock also has adverse impacts on many neigh-

-10 borhoods where the housing is located, which may result in
11 further proliferation of sub-standard housing with all its at-
-12 tendant consequences. Private enterprise cannot address the
13 housing deterioration problem adequately unaided. The repair
14 or rehabilitation by private owners of housing at an early
15 state of deterioration, therefore, should be encouraged and
16 assisted through provision of a low-cost financing program
17 for moderate rehabilitation.

1 Section 2. Section 4of chapter 708 of the acts of 1980, as
2 most recently amended by section 1 of chapter 632 of the

acts of 1979, is hereby further amended by inserting at the
end thereof the following new paragraph:

5 (v) Establish a program to finance or assist the financing
6 of the moderate rehabilitation of existing housing and in con-
-7 nection therewith to make mortgage loans to finance such re-
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8 habilitation, to purchase, participate in the purchase of, or
9 contract to purchase moderate rehabilitation loans, to enter

10 into advance commitments for the purchase of, or parti cipa-
-11 tion in the purchase of moderate rehabilitation loans, to make
12 loans to mortgage lenders who have entered into comrait-
-13 ments to make moderate rehabilitation loans and to fund and
14 operate an interest subsidy program. Such moderate rehabili-
-15 tation loans shall be made upon the terms set forth in section
16 five, except as expressly provided herein. The term “moderate
17 rehabilitation loan” shall mean a loan to finance housing re-
-18 pairs or rehabilitation of less than substandard nature, as
19 defined by the MHFA, plus any building acquisition or mort-

-20 gage refinancing allowed by MHFA. Such moderate rehabili-
-21 tation loans may be secured by either a first or senior lien
22 or a second or junior lien upon the real property of which the
23 project consists and the personal property attached to or used
24 in connection with the acquisition, rehabilitation, and repair
25 of the project or may be unsecured. MHFA may obtain or
26 participate in loan insurance with governmental as well as
27 private sources. MHFA may declare and establish rules and
28 regulations respecting the grant or purchase of loans and the
29 funding and operation of subsidy programs under this section,
30 the regulation of borrowers and lenders including allocation
31 of risk of loan defaults, the delineation of types of loans and
32 neighborhoods to be covered by the program and other mat-
-33 ters. MHFA may enter into agreements with local communi-
-34 ties to facilitate the implementation of the program.


