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SENATE No. 650

By Mr. King, a petition (accompanied by bill, Senate, No. 650) of John
G. King, J. Michael Ruane, Lawrence R. Alexander and Thomas P. O’Neill
111, Lieuitenant-Govemor, for legislation to establish a home heating as-
sistance fund. Human Services and Elderly Affairs.

In the Year One Thousand Nine Hundred and Eighty-two.

An Act establishing a home heating assistance fund.

Whereas, The deferred operation of this act would tend to de-
feat its purpose, which is to provide for a program of emergency
fuel and home heating for needy elderly and other citizens in
households not covered by federal energy assistance funding, it is
hereby declared to be an emergency law, necessary for the im-
mediate preservation of the public convenience.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by theauthority of the same, as follows:

1 Section 1. There is hereby created a fund to be known as
2 the home heating assistance fund hereinafter to be known as
3 the fund. Said fund shall be administered by the secretary of
4 the executive office of communities and development or his
5 designees. The purpose of said fund shall be to provide low in-
-6 terest loans to dealers who engage in the retail delivery of
7 home heating oil to residential households within the common-
-8 wealth and who require financial assistance in order to deliver
9 said oil to said households. The secretary shall offer said loans

10 for a duration which he shall deem to be reasonable and shall
11 determine the rates of interest, if any, to be charged for said
12 loans, provided however that said rate of interest shall not ex-
-13 ceed seven and one-quarter percent or fifty percent of the
14 prime lending rate as certified by the commissioner of banks,
15 whichever is less.
16 Any dealer doing business in the commonwealth may apply
17 for a loan from said fund to finance his oil supplies if said
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18 dealer has such outstanding accounts receivable from his cus-
-19 tomers within the commonwealth so that said dealer is unable
20 to continue servicing his customers or has served his custom-
-21 ers on a cash on delivery basis for the past four years and now
22 requires financing to continue servicing his customers. Any
23 application for a loan shall include, but not be limited to, the
24 dollar amount of accounts receivable for home heating fuel
25 as of the date of application; the number of customers who
26 have indicated an inability to pay for such fuel; the projected
27 loss of revenue of the dealer for the heating season; and the
28 number and location by community of the customers served.
29 The secretary, upon receipt of an application, shall deter-
-30 mine if said dealer is eligible for said loan after having con-
-31 sidered the extent of financial hardship the dealer will face
32 without the receipt of said loan and the availability of altema-
-33 tive financing; the quality of the business practices of the
34 dealer regarding his accounts receivable; and the number of
35 people affected by the termination of the business of the deal-
-36 er and the availability of an alternative supplier. The secre-
-37 tary upon determination of eligibility shall, in conjunction
38 with the applicant, determine the amount of the loan which
39 shall be sufficient for the dealer to order adequate supplies
40 but in no case shall the loan be for more than five hundred
41 thousand dollars; the terms of repayment of the loan; and the
42 rate of interest, if any, that is to be charged.
43 Any dealer, whom the secretary determines shall obtain a
44 loan from the fund, shall sign a statement of intent, prior to
45 the receipt of said loan, that said dealer shall provide adequate
46 home heating oil supplies to his customers. In no event shall
47 such dealer terminate the service of a customer for nonpay-
-48 ment until thirty days after the receipt of a bill for supply of
49 home heating oil delivered, except for those dealers who sup-
-50 ply home heating oil on a cash on delivery basis as a con-
-51 venience. Any dealer unable to continue servicing a customer
52 must indicate to the secretary the reasons for the termination
53 of such service. The secretary may recall any loan for termi-
-54 noting such service or take any other action deemed appro-
-55 priate after having considered the reason for such termination
56 and whether said termination was in violation of said agree-
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merit. Any dealer so terminated may request in writing a
hearing subject to the provisions of chapter thirty A of the
General Laws.
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59
The secretary shall promulgate any rules and regula-

tions deemed necessary to carry out the provisions of this
act.
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Said secretary shall hold public hearings pursuant to the
provisions of chapter thirty A of the General Laws in various
parts of the state in order to insure a sufficient opportunity
for comment.
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67 Notwithstanding any other provision of law, any home heat-

ing wholesaler or distributor shall not require payment for any
home heating supplies it provides any dealer who engages in
the retail delivery of home heating oil to rsidential house-
holds in less than thirty days from the receipt of said home
heating supplies.
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1 Section 2. If any provision of this act or its application to
any person or circumstance is held invalid, said provision
shall not affect the other provisions of this act which can be
given effect without the invalid provision or application, and
to this end the provisions of this act shall be severable.
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