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SENATE No. 1188
By Mr. Backman, a petition (accompanied by bill, Senate, No. 1188) of

Jack H. Backman for legislation to provide for Massachusetts to become
a member of the Multistate Tax Commission. Taxation.

In the Year One Thousand Nine Hundred and Eighty-two,

An Act providing for Massachusetts to become a member of

THE MULTISTATE TAX COMMISSION.

1 Section 1. The General Laws are hereby amended by add-
-2 ing after Chapter 63C the following chapter:
3 CHAPTER 63D
4 MULTISTATE TAX COMMISSION
5 Section 1. The “Multistate Tax Compact” is hereby enacted
6 into law and entered into with all jurisdiction legally joining
7 therein, in the form substantially as follows:
8 Article I. Purposes.
9 The purposes of this compact are to;

10 1. Facilitate proper determination of State and local tax
11 liability of multistate taxpayers, including the equitable ap-
12 portionment of tax bases and settlement of apportionment dis-
-13 putes.
14 2. Promote uniformity or compatibility in significant com-
-15 ponents of tax systems.
16 3. Facilitate taxpayer convenience and compliance in the

.17 filing of tax returns and in other phases of tax administra-
tis tion.

19 4. Avoid duplicative taxation.
20 Article 11. Definitions.
21 As used in this compact:
22 1. “State” means a State of the United States, the District
23 of Columbia, the Commonwealth of Puerto Rico, or any Ter-
-24 ritory or Possession of the United States.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:
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25 2. “Subdivision” means any governmental unit or special
26 district of a State.
27 3. “Taxpayer” means any corporation, partnership, firm, as-
-28 sedation, governmental unit or agency or person acting as a
29 business entity in more than one State.
30 4. “Income tax” means a tax imposed on or measured by
31 net income including any tax imposed on or measured by an
32 amount arrived at by deducting expenses from gross income,^
33 one or more forms of which expenses are not specifically and”
34 directly related to particular transactions.
35 5. “Capital stock tax” means a tax measured in any way by
36 the capital of a corporation considered in its entirety.
37 6. “Gross receipts tax” means a tax, other than a sales tax,
38 which is imposed on or measured by the gross volume of busi-
-39 ness, in terms of gross receipts or in other terms, and in the
40 determination of which no deduction is allowed which would
41 constitute the tax an income tax.
42 7. “Sales tax” means a tax imposed with respect to the
43 transfer for a consideration of ownership, possession or cus-
-44 tody of tangible personal property or the rendering of serv-
-45 ices measured by the price of the tangible personal property
46 transferred or services rendered and which is required by
47 State or local law to be separately stated from the sales price
48 by the seller, or which is customarily separately stated from
49 the sales price, but does not include a tax imposed exclusively
50 on the sale of a specifically identified commodity or article or
51 class of commodities or articles.
52 8. “Use tax” means a nonrecurring tax, other than a sales
53 tax, which (a) is imposed on or with respect to the exercise
54 or enjoyment of any right or power over tangible personal
55 property incident to the ownership, possession or custody of
56 that property or the leasing of that property from another^
57 including any consumption, keeping, retention, or cither use oi”
58 tangible personal property and (b) is complementary to a
59 sales tax.

60 9. “Tax” means an income tax, capital stock tax, gross re-
-61 ceipts tax, sales tax, use tax, and any other tax which has a
62 multistate impact, except that the provisions of Articles 111,
63 IV and V of this compact shall apply only to the taxes specific-
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64 ally designated therein and the provisions of Article IX of this
65 compact shall apply only in respect to determinations pur-
66 suant to Article IV.
67 Article 111. Elements of Income Tax Laws.
68 Taxpayer Option, State and Local Taxes.
69 1. Any taxpayer subject to an income tax whose income is
70 subject to apportionment or allocation or in part to each for
71 tax purposes pursuant to the laws of a party State or pursuant
72 to the laws of subdivisions in two or more party States may
73 elect to attribute his, her or its income in the manner provid-
74 ed by the laws of such States or by the laws of such States and
75 subdivisions without reference to this compact, or may elect
76 to attribute it in accordance with Article IV. This election for
77 any tax year may be made in ah party States or subdivisions
78 thereof or in any one or more of the party States or subdlvi-
79 sions thereof without reference to the election made in the
80 others. For the purposes of this paragraph, taxes imposed by
81 subdivisions shall be considered separately from State taxes
82 and the apportionment also may be applied to the entire tax
83 base. In no instance wherein Article IV is employed for all
84 subdivisions of a State may the sum of all apportionments to
85 subdivisions within a State be greater than the apportionment
86 that would be assignable to that State if the apportionment
87 were being made With respect to a State income tax.
88 Taxpayer Option, Short Form.
89 2. Each party State or any subdivision thereof which im-
90 poses an income tax shall provide by law that any taxpayer
91 required to file a return, whose only activities Within the tax-
92 ing jurisdiction consist of sales and do not include owning or
93 renting real estate or tangible personal property and whose
94 dollar volume of gross sales made during the tax year within

| 95 the State or subdivision, as the case may be, is not in ex-
-96 cess of $lOO,OOO may elect to report and pay any tax due on
97 the basis of a percentage of such volume, and shall adopt
98 rates which shall produce a tax which reasonably approxi-
-99 mates the tax otherwise due. The Multistate Tax Commis-

-100 sion, not more than once in five years, may adjust the $lOO,OOO
101 figure in order to reflect such changes as may occur in the
102 real value of the dollar, and such adjusted figure, upon adop-
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103 tion by the Commission, shall replace the $lOO,OOO figure spec-
-104 ifically provided herein. Each party State and subdivision
105 thereof may make the same election available to taxpayers
106 additional to those specified in this paragraph.
107 Coverage.
108 3. Nothing in this Article relates to the reporting or pay-
-109 ment of any tax other thanan income tax.
110 Article IV. Division of Income. fp
111 1. As used in this Article, unless the context otherwise re-
-112 quires:
113 (a) “Income” means all income arising from the taxpayer’s
114 trade or business and includes income from tangible and in-
-115 tangible property.
116 (b) “Compensation” means wages, salaries, commissions
117 and any other form of remuneration paid to employees for
118 personal services.
119 (c) “Financial organization” means any bank, trust com-
-120 pany, savings bank, industrial bank, land bank, safe deposit
121 company, private banker, savings and loan association, credit
122 union, cooperative bank, small loan company, sales finance
123 company, investment company, or any type of insurance coin-

-124 pany.
125 (d) “Public utility” means any business entity (1) which
126 owns or operates any plant, equipment, property, franchise, or
127 license for the transmission of communications, transportation
128 of goods or persons, except by pipe line, or the production,
129 transmission, sales, delivery, or furnishing of electricity, water
130 or steam; and (2) whose rates of charges for goods or services
131 have been established or approved by a Federal, State or local
132 government or governmental agency.
133 (e) “ Sales” means all gross receipts of the taxpayer not al-
134 located under paragraphs of this Artide. $
135 (f) “State” means any State of the United States, the Dis-
-136 triot of Columbia, the Commonwealth of Puerto Rico, any Ter-
-137 riltory or Possession of the United States, and any foreign
138 country or political subdivision thereof.
139 (g) “This State” means the State in which the relevant tax
140 return is filed or, in the case of application of this Artide to
141 the apportionment of income for local tax purposes, the sub- t



SENATE —No. 1188.1982.] 5

division or local taxing district in which the relevant tax return
is filed.

142
143

2. Any taxpayer having income from business activity
which is taxable both within and without this State, other
than activity as a financial organization or public utility or
the rendering of purely personal services by an individual,
shall attribute his net income as provided in this Article. If
a taxpayer has income from business activity as a public util-
ity but derives the greater percentage of his income from ac-
tivities subject to this Article, the taxpayer may elect to at-
tribute his entire net income as provided in this Article.

144
145
146
147
148

,149
I 150

151
152

3. For purposes of attribution of income under this Article,
a taxpayer is taxable in another State if (1) in that State the
taxpayer is subject to a net income tax, a franchise tax meas-
ured by net income, a franchise tax for the privilege of do-
ing business, or a corporate stock tax, or (2) that State has
jurisdiction to subject the taxpayer to a net income tax re-
gardless of whether, in fact, the State does or does not do
so.

153
154
155
156
157
158
159
160

4. All income shall be apportioned to this State by multiply-
ing the income by a fraction, the numerator of which is the
property factor plus the payroll factor plus the sales factor,
and the denominator of which is three.

161
162
163
164
165 5. The property factor is a fraction the numerator of which

is the average value of the taxpayer’s real and tangible person-
al property owned or rented and used in this State during the
tax period and the denominator of which is the average value
of all the taxpayer’s real and tangible personal property owned
or rented and used during the tax period.

166
167
168
169
170
171 6. Property owned by the taxpayer is valued at its original

cost. Property rented by the taxpayer is valued at eight times
the net annual rental rate. Net annual rental rate is the an-
nual rental rate paid by the taxpayer less any annual rental
rate received by the taxpayer from subrentals.

172
173

V 174
175
176 7. The average value of property shall be determined by

averaging the values at the beginning and ending of the tax
period but the tax administrator may require the averaging
of monthly values during the tax period if reasonably required
to reflect properly the average value of the taxpayer’s prop-

177
178
179
180
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181 erty.
182 8. The payroll factor is a fraction the numerator of which
183 is the total amount paid in this State during the tax period
184 by the taxpayer for compensation and the denominator of
185 which is the total compensation paid everywhere during the
186 tax period.
187 9. Compensation is paid in this State if:
188 (a) the individual’s service is performed entirely within the
189 State:
190 (b) the individual’s service is performed both within and
191 without the State but the service performed without the State
192 is incidental to the individual’s service within the State; or
193 (c) some of the service is performed in the State and (1)
194 the base of operations or, if there is no base of operations, the
195 place from which the service is directed or controlled is in the
196 State, or (2) the base of operations or the place from which
197 the service is directed or controlled is not in any State in
198 which some part of the service is performed, but the individ-
-199 ual’s residence is in this State.
200 10. The sales factor is a fraction, the numerator of which
201 is the total sales of the taxpayer in this State during the tax
202 period and the denominator of which is the total sales of the
203 taxpayer everywhere during the tax period, except that there
204 shall be excluded from both the numerator and the denomina-
-205 tor sales into any state in which the taxpayer is not tax-
-206 able.
207 11. Sales of tangible personal property are in the State if
208 the property is delivered or shipped to a purchaser within this
209 State regardless of the f.o.b. point or other conditions of sale.
210 12. Sales, other than sales of tangible personal property, are
211 in this State if;
212 (a) the income-producing activity is performed in this
213 State; or
214 (b) the income-producing activity is performed both in and
215 outside this State and a greater proportion of the income-pro-
-216 ducing activity is performed in this State than in any other
217 State, based on costs of performance.
218 13. If the apportionment provisions of this Article do not
219 fairly represent the extent of the taxpayer’s business activity
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220 in this Sltate, the taxpayer may petition for or the tax admin-
221 istrator may require, in respect to all or any part of the tax-
222 payer’s business activity, if reasonable:
223 (a) separate accounting;
224 (b) the exclusion of any one or more of the factors;
225 (c) the inclusion of one or more additional factors which
226 will fairly represent the taxpayer’s business activity in this
227 State; or

• 228 (d) the employment of any other method to effectuate an
229 equitable allocation and apportionment of the taxpayer’s in-
230 come.
231 14. If the applicable provision of this Title in combination
232 with the allocation and apportionment provisions of other
233 states in which a corporate business is required to pay an in-
234 come tax results in the apportionment or allocation of more
235 than one hundred percent of the corporate business’ taxable
236 income for thesame tax year, the tax administratormay make
237 any adjustments to the apportionment provisions of this Title
238 which he or she thinks will fairly represent the business’ in-
239 come attributable to this State in light of the attribution rules
240 of other states in which the corporate business is required to
241 pay an income tax for the same tax year.
242 Article V. Elements of Sales and Use Tax Laws.
243 Tax Credit.
244 1. Each purchaser liable for a use tax on tangible personal
245 property shallbe entitled to full credit for the combined amount
246 or amounts of legally imposed sales or use taxes paid by him
247 or her with respect to the same property to another Sltate and
248 any subdivision thereof. The credit shall be applied first
249 against the amount of any use tax the State, and any unused
250 portion of the credit shall then be applied against the amount
251 of any use tax due a subdivision.m ciiiy Uci-A. uutf cl &uuuiv ib-iuii.

-52 Exemption Certificates. Vendors May Rely.
253 2. Whenever a vendor receives and accepts in good faith
254 from a purchaser a resale or other exemption certificate or
255 other written evidence of exemption authorized by the appro-
-256 priate State or subdivision taxing authority, the vendor shall
257 be relieved of liability for a sales or use tax with respect to
258 the transaction.
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259 Article VI. The Commission.
260 Organization and Management.
261 1. (a) The Multistate Tax Commission is hereby established.
262 It shall be composed of one “member” from each party State
263 who shall be the head of the State agency charged with the
264 administration of the types of taxes to which this compact ap-
-265 plies. If there is more than one such agency the State shall
266 provide by law for the selection of the Commission member
267 from the heads of the relevant agencies. State law may provide
268 that a member of the Commission be represented by an alter-
-269 nate but only if there is on file with the Commission written
270 notification of the designation and identity of the alternate.
271 The Attorney General of each party State or his designee, or
272 other counsel if the laws of the party State specifically pro-
-273 Vide, shall be entitled to attend the meetings of the Commis-
-274 sion, but shall not vote. Such Attorneys General, designees,
275 or other counsel shall receive all notices of meetings required
276 under paragraph 1(e) of thisArticle.
277 (b) Bach party State may provide by law for the selection
278 of representatives from its subdivision affected by this com-
-279 pact to consult with the Commission member from that State.
280 (c) Each member shall be entitled to one vote. The Com-
-281 mission shall not act unless a majority of the members are
282 present, and no action shall be binding unless approved by a
283 majority of the total number of members. The Commission
284 may, through its bylaws, establish additional requirements
285 which must be met before an action shall be binding.
286 (d) The Commission shall adopt an official seal to be used
287 as it may provide.
288 (e) The Commission shall hold an annual meeting and such
289 other regular meetings as its bylaws may provide and such
290 special meetings as its Executive Committee may determine.
291 The Commission bylaws shall specify the dates of the annual
292 and any other regular meetings, and shall provide for the giv-
-293 ing of notice of annual, regular and special meetings. Notices
294 of special meetings shall include the reasons therefor and an
295 agenda of the items to be considered.
296 (f) The Commission shall elect annually, from among its
297 members, a Chairman, a Vice Chairman and a Treasurer. The
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298 Commission shall appoint an Executive Director who shall
299 serve at its pleasure, and it shall fix his duties and compensa-
-300 tion. The Executive Director shall be Secretary of the Corn-
-301 mission. The Commission shall make provision for the bond-
-302 ing of such of its officers and employees as it may deem appro-
-303 priate.
304 (g) Irrespective of the dvil service, personnel or other merit
305 system laws of any party State, the Executive Director shall
306 appoint or discharge such personnel as may be necessary for
307 the performance of the functions of the Commission and shall
308 fix their duties and compensation. The Commission bylaws
309 shall provide for personnel policies and programs.
310 (h) The Commission may borrow, accept or contract for the
311 services of personnel from any State, the United States, or any
312 other governmental entity.
313 (i) The Commission may accept for any of its purposes and
314 functions any and all donations and grants of money, equip-
-315 ment, supplies, materials and services, conditional or other-
-316 wise, from any governmental entity, and may utilize and dis-
-317 pose of the same.
318 (j) The Commission may establish one or more offices for
319 the transacting of its business.
320 (k) The Commission shall adopt bylaws for the conduct of
321 its business. The Commission shall publish its bylaw’s in con-
-322 venient form, and shall file a copy of the bylaws and any
323 amendments thereto with the appropriate agency or officer
324 in each of the party States.
325 (1) The Commission annually shall make to the Governor
326 and legislature of each party State a report covering its ac-
-327 tivities for the preceding year. Any donation or grant accepted
328 by the Commission or services borrowed shall be reported in
329 the annual report of the Commission, and shall include the na-
-330 ture, amount and conditions, if any, of the donation, gift, grant
331 or services borrowed and the identity of the donor or lender.
332 The Commission may make additional reports as it may deem
333 desirable.
334 Committees.
335 2. (a) To assist in the conduct of its business When the full
336 Commission is not meeting, the Commission shall have an Ex-
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ecutive Committee of seven members, including the Chairman,
Vice Chairman, Treasurer and four other members elected an-
nually by the Commission. The Executive Committee, subject
to the provisions of this compact and consistent with the pol-
icies of the Commission, shall function as provided in the by-
laws of the Commission.

337
338
339
340
341
342

(b) The Commission may establish advisory and technical
committees, membership on which may include private persons
and public officials, in furthering any of its activities. Such
committees may consider any matter of concern to the Com-
mission, including problems of special interest to any party
State and problems dealing with particular types of taxes.

343
344
345
346
347
348

(c) The Commission may establish such additional commit-
tees as its bylaws may provide.

349
350
351 Powers.
352 3. In addition to powers conferred elsewhere in this com-

pact, the Commission shall have power to:353
354 (a) Study State and local tax systems and particular types

of State and local taxes.355

356 (b) Develop and recommend proposals for an increase in
uniformity or compatibility of State and local tax laws with
a view toward encouraging the simplification and improvement
of State and local tax law and administration.

357

358
359
360 (c) Compile and publish such information as in its judg-

ment would assist the party States in implementation of the
compact and taxpayers in complying with State and local tax
laws.

361
362
363
364 (d) Do all things necessary and incidental to the admin-

istration of its functions pursuant to this compact.365
366 Finance.
367 4. (a) The Commission shall submit to the Governor or des-

ignated officer or officers of each party State a budget of its
estimated expenditures for such period as may be required by
the laws of that State for presentation to the legislature there-
of.

368
369
370
371
372 (b) Each of the Commission's budgets of estimated expendi-

tures shall contain specific recommendations of the amounts
to be appropriated by each of the party States. The total
amount of appropriations requested under any such budget

373
374
375
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376 shall be apportioned among the party States as follows: one-
-377 tenth in equal shares; and the remainder in proportion to the
378 amount of revenue collected by each party State and its sub-
-379 divisions from income taxes, capital stock taxes, gross receipts
380 taxes, sales and use taxes. In determining such amounts, the
381 Commission shall employ such available public sources of in-
-382 formation as, in its judgment, present the most equitable and
383 accurate comparisons among the party States. Each of the
384 Commission’s budgets of estimated expenditures and requests
385 for appropriations shall indicate the sources used in obtaining
386 information employed in applying the formula contained in
387 this paragraph.
388 (c) The Commission shall not pledge the credit of any party
389 State. The Commission may meet any of its obligations in
390 whole or in part With funds available to it under paragraph 1
391 (i) of this Article; provided that the Commission takes specific
392 action setting aside such funds prior to incurring any obliga-
-393 tion to be met in whole or in part in such manner. Except
394 where the Commission makes use of funds available to it under
395 paragraph 1 (i), the Commission shall not incur any obliga-
-396 tion prior to the allotment of funds by the party States ade-
-397 quate to meet the same.
398 (d) The Commission shall keep accurate accounts of all re-
-399 ceipts and disbursements. The receipts and disbursements of
400 the Commission shall be subject to the audit and accounting
401 procedures established under its bylaws. All receipts and dis-
-402 bursements of funds handled by the Commission shall be
403 audited yearly by a certified or licensed public accountant and
404 and the report of the audit shall be included in and become part
405 of the annual report of the Commission.
406 (e) The accounts of the Commission shall be open at any
407 reasonable time for inspection by duly constituted officers of
408 the party States and by any persons authorized by the Corn-
-409 mission.
410 (f) Nothing contained in this Article shall be construed to
411 prevent Commission compliance with laws relating to audit or
412 inspection of accounts by or on behalf of any government con-
-413 tributing to the support of the Commission.
414 Article VTI. Uniform Regulations and Forms.
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415 1. Whenever any two or more party States, or subdivisions
416 of party States, have uniform or similar provisions of law re-
-417 lating to an income tax, capital stock tax, gross receipts tax,
418 sales or use tax, the Commission may adopt uniform regula-
-419 tions for any phase of the administration of such law, includ-
-420 ing assertion of jurisdiction to tax, or prescribing uniform tax
421 forms. The Commission may also act with respect to the pro-
-422 visions of Article IV of this compact.
423 2. Prior to the adoption of any regulation, the Commission
424 shall:
425 (a) As provided in its bylaws, hold at least one public hear-
-426 ing on due notice to all affected party States and subdivisions
427 thereof and to all taxpayers and other persons who have made
428 timely request of the Commission for advance notice of its
429 regulation-making proceedings.
430 (b) Afford all affected party States and subdivisions and in-
-431 terested persons an opportunity to submit relevant written
432 data and views which shall be considered fully by the Corn-
-433 mission.
434 3. The Commission shall submit any regulations adopted by
435 it to the appropriate officials of all party States and subdivi-
-436 sions to which they might apply. Each such State and sub-
-437 division shall consider any such regulation for adoption in ac-
-438 cordance with its own laws and procedures.

439 Article VIII. Interstate Audits.
440 1. Any party State or subdivision thereof desiring to make
441 or participate in an audit of any accounts, books, papers, rec-
-442 ords or other documents may request the Commission to per-
-443 form the audit on its behalf. In responding to the request, the
444 Commission shall have access to and may examine, at any rea-
-445 sonable time, such accounts, books, papers, records, and other
446 documents and any relevant property or stock of merchandise.
447 The Commission may enter into agreements with party States
448 or their subdivisions for assistance in performance of the audit.
449 The Commission shall make charges, to bo paid by the State or
450 local government or governments for which it performs the
451 service, for any audits performed by it in order to reimburse
452 itself for the actual costs incurred in making the audit.
453 2. The Commission may require the attendance of any per-
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454 son within the State where it is conducting an audit or part
455 thereof at a time and place fixed by it within such State for
456 the purpose of giving testimony with respect to any account,
457 book, paper, document, other record, property or stock of mer-
458 chandise being examined in connection with the audit. If the
459 person is not within the jurisdiction, he may be required to
460 attend for such purpose at any time and place fixed by the
461 Commission within the State of which he is a resident.
462 3. The Commission may apply to any court having power to
463 issue compulsory process for orders in aid of its powers and
464 responsibilities pursuant to this Article and any and all such
465 courts shall have jurisdiction to issue such orders. Failure of
466 any person to obey and such order shall be punishable as con-
467 tempt of the issuing court. If the party or subject matter on
468 account of which the Commission seeks an order is within the
469 jurisdiction of the court to which application is made, such
470 application may be to a court in the State or subdivision on
471 behalf of which the audit is being made or a court in the State
472 in which the object of the order being sought is situated.
473 4. The Commission may decline to perform any audit re-
474 quested if it finds that its available personnel or other resources
475 are insufficient for the purpose or that, in the terms requested,
476 the audit is impracticable of satisfactory performance. If the
477 Commission, on the basis of its experience, has reason to be-
478 lieve than an audit of a particular taxpayer, either at a par-
479 ticular time or on a particular schedule, would be of interest
480 to a number of party States or their subdivisions, it may offer
481 to make the audit or audits, the offer to be contingent upon
482 sufficient participation therein as determined by the Commis-
483 sion.
484 5. Information obtained by any audit pursuant to this Arti-
485 cle shall be confidential and available only for tax purposes to
486 party States, their subdivisions or the United States. Availabil-
487 ity of information shall be in accordance with the laws of the
488 States or subdivisions on whose account the Commission per-
489 forms the audit, and only through the appropriate agencies or
490 officers of such States or subdivisions. Nothing in this Article
491 shall be construed to require any taxpayer to keep records for
492 any period not otherwise required by law.
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6. Other arrangements made or authorized pursuant to law
for cooperative audit by or on behalf of the party States or any
of their subdivisions are not superseded or invalidated by this
Article.

493
494
495
496

7. In no event shall the Commission make any charge against
a taxpayer for an audit.

497
498

8. As used in this Article, “tax,” in addition to the meaning
ascribed to it in Article 11, means any tax or license fee im-
posed in whole or in part for revenue purposes.

499
500
501

Article IX. Entry Into Force and Withdrawal.502
1. In enacting this statute, the State intends to become a

member of, and hereby applies for membership in, the Multi-
state Tax Commission, which officially came into being on
August 4, 1967, and is currently headquartered in Boulder,
Colorado. A resolution by the Executive Committee of the
Multistate Tax Commission granting such application’s request
shall constitute this State’s becoming a member of said Com-
mission.

503
504
505
506
507
508
509
510

2. Any party State may withdraw from this compact by
enacting a statute repealing the same. No withdrawal shall
affect any liability already incurred by or chargeable to a party
State prior to the time of such withdrawal.

511
512
513
514

Article X. Effect on Other Laws and Jurisdiction.515
516 Nothing in this compact shall be -construed to:
517 (a) Affect the power of any State or subdivision thereof to

fix rates of taxation, except that a party State shall be ob-
ligated to implement Article 111 2 of this compact.

518
519
520 (b) Apply to any tax or fixed fee imposed for the registra-

tion of a motor vehicle or any tax on motor fuel, other than a
sales tax: provided that the definition of “tax” in Article VIII
8 may apply for the purposes of that Article and the Commis-
sion’s powers of study and recommendation pursuant to Arti-
cle VI 3 may apply.

521
522
523
524
525
526 (c) Withdraw or limit the jurisdiction of any State or local

court or administrative officer or body with respect to any
person, corporation or other entity or subject matter, except to
the extent that such jurisdiction is expressly conferred by or
pursuant to this compact upon another agency or body.

527
528
529
530

(d) Supersede or limit the jurisdiction of any court of the531
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532 United States
533 Article XI. Construction and Severability.
534 This compact shall be liberally construed so as to effectuate
535 the purposes thereof. The provisions of this compact shall be
536 severable and if any phrase, clause, sentence, or provision of
537 this compact is declared to be contrary to the constitution of
538 any State or of the United States or the applicability thereof
539 to any government, agency, person or circumstance is held in-
-540 valid, the validity of the remainder of this compact and the
541 applicability thereof to any government, agency, person or cir-
-542 cumstance shall not be affected thereby. If this compact shall
543 be held contrary to the constitution of any State participating
544 therein, the compact shall remain in full force and effect as to
545 the remaining party States and in full force and effect as to
546 the State affected as to all severable matters.

1 Section 2. The Commissioner of the Department of Rev-
-2 enue shall represent this State on the Multistate Tax Commis-
-3 sion.

1 Section 3. The member representing this State on the Multi-
-2 state Tax Commission may be represented thereon by an al-
-3 ternate designated by the member if there is on file with the
4 Commission written notification of the designation and identity
5 of the alternate.

1 Section 4. The Governor, after consultation with repre-
-2 serttatives of local governments, shall appoint three persons
3 who are representatives of subdivisions affected or likely to be
4 affected by the Multistate Tax Compact. The member of the
5 Commission representing this state and any alternate desig-
-6 nated by him shall consult regularly with these appointees in
7 accordance with Article VII (b) of the Compact.
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