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Accompanying the fifth recommendation of the Executive Office of

Communities and Development (House, No. 29). Housing and Urban
Development.

®(je Commontoealtf) of iHa££acf)U£ett£

In the Year One Thousand Nine Hundred and Eighty-Four

An Act establishing a homeownership assistance program.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Chapter 238 of the General Laws, is hereby
2 amended by adding the following new sections:
3 Section 28. As used in sections twenty-nine through thirty,
4 inclusive, the following words shall have the following meaning,
5 unless a different meaning clearly is indicated from the context;
6 “Annual income,” shall mean a person’s or family’s gross annual
7 income less such reasonable allowances for dependents (other than
8 spouse) and for medical expenses, as determined by the depart-
-9 ment.
10 “Eligible first-time homebuyer,” shall mean any person or
11 family who have not previously owned a home, and whose annual
1 2 income is less than the amount necessary to enable themto obtain
13 and maintain decent, safe and sanitary housing without the
14 expenditure of over thirty percent of such income for housing
1 5 expenses, including the provision of heat, electricity, or hot water
1 6 as determined by the department.
17 “Home,” shall mean real property and improvements thereon
18 consisting of a dwelling containing one, two, three, or four units
19 which will be owned by an eligible first-time homebuyer who will
20 occupy at least one of the units in such dwelling as a principal
21 residence. The term home includes an owner-occupied condo-
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22 minium unit, or a unit in a cooperative where the occupant is a
23 shareholder, or a manufactured home which is permanently
24 affixed to a foundation.
25 “Purchase price,” shall mean the cost of acquisition, plus the
26 cost of any necessary rehabilitation work.
27 Section 29. It is hereby found that as a result of the continuing
28 increases in the cost of construction or rehabilitation, municipal
29 taxes, heating and electricity expenses, maintenance and repair
30 expenses, and the cost of land, eligible first-time homebuyers in
3 I many areas within the commonwealth, including areas which
32 contained formerly stable neighborhoods, are unable to purchase,
33 rehabilitate and maintain decent, safe and sanitary housing which
34 provide opportunity for homeownership either directly or through
35 a condominium or cooperative form of ownership. The inability of
36 such families to purchase and hold housing in the commonwealth
37 results in the decline of new housing and in the decay of the
38 existing housing stock and of existing neighborhoods with at-
-39 tendant increases in municipal costs for welfare, police and fire
40 protection.
41 A large and significant number of commonwealth residents
42 have and will be subject to hardship in finding decent, safe and
43 sanitary housing unless new facilities are constructed and existing
44 housing, where appropriate, is rehabilitated. Unless the supply of
45 housing and the ability of eligible first-time homebuyers to afford
46 such housing is increased significantly and expeditiously, a large
47 number of residents of the commonwealth will be compelled to live
48 in unsanitary, overcrowded and unsafe conditions to the detriment
49 of the health, welfare and well-being of these persons and of the
50 whole community of which they are a part. By increasing the
5 | housing supply of the commonwealth and the ability of eligible
52 first-time homebuyers to afford such housing, the clearance.
53 replanning, development and redevelopment of blighted areas will
54 be aided, and the critical shortage of adequate housing will be
55 ameliorated.
56 It is hereby further found that the expenditure of public moneys
57 pursuant thereto constitutes a serving of a valid public purpose

and that the enactment of the provisions hereinafter set forth isin
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59 the public interest and is hereby so declared to be such as a matter
60 of determination by the general court.
61 Section 30. The department is hereby authorized, to the extent
62 of appropriations provided for such purpose, to establish a
63 homeownership assistance program. The department may provide
64 loans to, or on behalf of, eligible first-time homebuyers to be
65 applied toward meeting downpaymentrequirements to purchase a
66 home; provided, that any such loan shall not exceed twenty
67 percent of the purchase price.
68 The department may establish such standards and procedures to
69 effectuate the purposes of the homeownership program, as it
70 deems necessary. Prior to providing any assistance pursuant to
71 this section, the department shall find that the eligible first-time
72 homebuyer does not have adequate equity to meet downpayment
73 requirements, and without the assistance provided by this section
74 would be unable to achieve homeownership.
75 Any loan madepursuant to this section shall be secured by a lien
76 on real or personal property, or both, satisfactory to the depart-
-77 ment. Such loans shall be subject to such terms and conditions as
78 the department may prescribe, including without limitation, such
79 interest rate as may be set by the department, and insurance
80 requirements; provided, that any such loan shall be repaid to the
81 commonwealth upon the sale or transfer of the home.
82 The department may utilize such local administrative agents as
83 it deems necessary, including without limitation, neighborhood-
-84 based organizations, or lending institutions, to assist in carrying
85 out the activities of the homeownership assistance program.
86 In providing assistance pursuant to this section, the department
87 shall give priority to eligible first-time homebuyers who, without
88 such assistance, would be likely to be involuntarily displaced from
89 rental units which are converted to the condominium or co-
-90 operative forms ofownership; orto eligible first-time homebuyers
91 who purchase a home in a neighborhood where the common-
-92 wealth is assisting efforts to promote reinvestment.
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