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SENATE No. 64

By Mr. Bertonazzi, a petition (accompanied by bill, Senate, No. 64) of Louis P.
Bertonazzl, Richard T. Moore, Marilyn L. Travinski and Paul Kollios for legisla-
tion relative to the financing of a certain school project by the Southern Worcester
County Regional Vocational Technical School. Education.

In the Year One Thousand Nine Hundred and Eighty-five.

Be it enacted by the Senate and House ofRepresentatives in GeneralCourt
assembled, and by the authority of the same, as follows:

1 Section 1. The proceeds of any construction grant approv-
-2 ed pursuant to Chapter 645 of the Acts of 1984, as amended,
3 for a project to reconstruct the roof of the Southern Worcester
4 County Regional Vocational Technical (the “project”) shall
5 be paid to the trustee appointed in accordance with section four
6 of this act (the “trustee”) and shall be held in trust and ap-
-7 plied by the trustee to pay principal and interest on the bonds
8 issued by the regional school for the project and interest on
9 any notes issued in anticipation of the bonds. Notwithstanding

10 any provisions to the contrary of Chapter 645 of the Acts of 1948,
11 as amended, the grant shall be payable inannual installments
12 in such amounts as necessary to provide sixty-five percent of
13 each payment of interest on the bonds or notes and ninety per-
il cent of each payment on the bonds coming due in each fiscal
15 year, and each annual grant payment shallbe made not later
16 than fifteen days prior to the date on which the first payment
17 of interest on the bonds or notes is due in that fiscal year.

1 Section 2. At least fifteen days prior to each date on which
2 a payment of principal or interest is due on bonds or notes
3 issued by the regional school for the project, the treasurer shall
4 deposit with the trustees the amount necessary to make such
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5 payment, after taking into account all other moneys held by
6 the trustee that are available for that purpose.

1 Section 3. Pending their use in accordance with this act,
2 the proceeds of thebonds or notes issued by the regular school
3 for the project shall be segregated from all other funds and
4 accounts of the regional school and shall be held in trust by
5 the trustees.

1 Section 4. Any funds to be held in trust under sections one,
2 two, and three of this act shall be deposited for the account
3 of the regional school with a corporate trustee, which may be
4 any trust company or bank having the powers of a trust com-
-5 pany within the commonwealth. The treasurer of the regional
6 school with the approval of the regional school committee shall
7 appoint the trustee and shall execute a trust agreement in such
8 form as they may determine to be necessary or appropriate.
9 Any such funds held in trust may be invested in accordance

10 with section fifty-four of chapter forty-four of the General
11 Laws, and any investment earnings shallbe applied within one
12 year of their receipt to pay debt service on bonds or notes
13 issued by the regional school for the project.

1 Section 5. In addition to other security provided herein or
2 otherwise by law, bonds or notes issued by the regional school
3 for the project may be secured in whole or in part by insur-
-4 ance, or by letters or lines of credit or other credit facilities
5 issued to the regional school by any bank, trust company or
6 other financial institution. In connection therewith the
7 treasurer, with the approval of the regional school commit-
-8 tee may enter into agreements with insurers or with banks or
9 other financial institutions within or without the state and any

10 such agreement may include covenants and provisions for pro-
-11 tecting and enforcing the rights, security and remedies of the
12 insurers or lenders as, in the discretion of the treasurer, may
13 be reasonable and proper and not in violation of law.

1 Section 6. Payments of principal and interest on bonds or
2 notes of indebtedness issued for the project which are to be
3 made by the residents of towns belonging to the regional school
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district from taxes shall not be included in the computation
made for any member community under section twenty-one
C of chapter fifty-nine of the General Laws if such amounts
have been exempted in accordance with the provisions of sec-
tion sixteen B of chapter 71 of the General Laws.

Section 7. This act shall take effect upon its passage




