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By Ms. McGovern, a petition (accompanied by bill, Senate. No. 2154) of John J.
Buckley. Anthony N. Silva, Jr., Kevin J. Sullivan. Richard J. D’Agostino,Patricia
McGovern, Joseph N. Hermann, Kevin P. Blanchette and Susan C. Tucker (with
the approval of the mayor and city council) for legislationrelative to the financing
of certain school projects by the city of Lawrence. Local Affairs.
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In the Year One Thousand Nine Hundred and Eighty-five,

An Act relating to the financing of certain school projects

BY THE CITY OF LAWRENCE.

Be it enacted by the Senate andHouse ofRepresentatives in GeneralCourt
assembled, and by the authority of the same, as follows:

1 Section 1. The proceeds of the grants originally approved
2 in 1984 or 1985 pursuant to Chapter 645 of the Acts of 1948, as
3 amended, for the Robert E. Frost and North Lawrence
4 elementary school construction/re-construction projects (the
5 “projects”) in the City of Lawrence, to the extent heretofore
6 disbursed to the City and not otherwise expended by the City,
7 shall be paid by the City Treasurer, and to the extent remain-
-8 ing to be disbursed on or after the effective date hereof, shall-
-9 be paid by the State Treasurer, to the trustee appointed in ac-

id cordance with section four of thisact (the “trustee”) and shall
11 be held in trust and applied by the trustee in accordance with
12 the provisions of the trust agreement entered into pursuant
13 to section four of this act, which may require such applica-
-14 tion, without limitation, to pay principal and interest on the
15 bonds issued by the City for the projects, principal and interest
16 on any notes issued in anticipation of the bonds, and premiums,
17 fees or charges for trust or credit enhancement facilities or
18 services issued or rendered to the City in accordance with
19 agreements entered into pursuant to sections four or five of
20 this act, all of which shallbe eligible costs of the projects for
21 all purposes of the grants and ofChapter 645 of the Acts of 1948,
22 as amended, as applicable thereto. The annual payments pro-
-23 vlded for by the terms of said grants shallbe paid to the trustee
24 on the first day in May of each year that is not a Saturday,
25 Sunday or legal holiday, commencing with May, 1986.
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Section 2. At least fifteen days prior to each due date for
a payment of principal or interest on bonds or notes issued by
the City for the projects, or for a payment with respect to trust
or credit enhancement facilities or services pursuant to sec-
tions four or five of this act, the Treasurer of the City shall
deposit with the trustee the amount necessary to make such
payment, after taking into account all other monies held by
the trustee that are available for that purpose.

1
2
3
4
5
6
7
8

Section 3. Pending their use in accordance with applicable
contract or other requirements, the proceeds of the bonds or
notes issued by the City for each project shall be segregated
from all other funds and accounts of the City and shall be held
in trust by the trustee.
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Section 4. Any funds to be held in trust under sections one,
two and three of this act shall be deposited for the account of
the City with a corporate trustee, which may be any trust com-
pany or bank having the powers of a trust company within the
Commonwealth.The Treasurer of the City with the approval
of the Mayor shall appoint the trustee, and shall execute a trust
agreement in such form as they may determine to be
necessary or appropriate. Any such funds held in trust may
be invested in accordance with section fifty-four of chapter
forty-four of the GeneralLaws, but unless otherwise provid-
ed in the trust agreement any investment earnings shall be
paid into the City Treasury and commingled with the general
funds of the City immediately upon receipt.
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Section 5. In addition to other security provided herein or
otherwise by law, bonds or notes issued by the City for the pro-
jects may be secured in whole or in part by insurance, or by
letters or lines of credit or other credit facilities issued to the
City by any bank, trust company or other financial institution.
In connection therewith the treasurer with the approval of the
Mayor may enter into agreements with insurers, banks, or
other financial institutions within or without the state and any
such agreement may include covenants and provisions for pro-
tecting and enforcing the rights, security andremedies of the
insurers or lenders as, in the discretion of the treasurer, may
be reasonable and proper and not in violation of law.
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Section 6. This act shall take effect upon its passage.1


