
No. 2190SENATE

By Mr. Albano, a petition of Salvatore R. Albano, Robert M. Penta, Michael J.
McGlynn and Angelo Marotta (with the approval of the city council) for legislation
to authorize the city of Medford to issue certain bonds. Local Affairs.
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� In the Year One Thousand Nine Hundred and Eighty-five,

An Act authorizingthe city of medford to issue certain bonds.

Be it enacted by the Senate and House ofRepresentatives in GeneralCourt
assembled, and by the authority of the same, as follows:

1 Section 1. Notwithstanding the provisions of chapter forty-
-2 four of the GeneralLaws or any other general or special law
3 to the contrary, the city of Medfordmay issue and sell its bonds
4 to an amount not exceeding five hundred thousand dollars in
5 the aggregate, in accordance with and subject to the provi-
-6 sions of this act, provided that suchbonds shall have been du-
-7 ly authorized by said city in the manner prescribed by law.

1 Section 2. The treasurer of the city of Medford, with the ap-
-2 proval of the city manager of said city, is hereby authorized
3 to issue or sell the bonds described in section one as
4 “minlbonds” of such denomination or denominations, not less
5 than five hundred dollars nor more than five thousanddollars,
6 as the treasurer, with such approval, may determine. Each
7 minibond may provide that it shall be redeemed by or on
8 behalf of the city upon due presentation by an appropriate per-
-9 son or any business day at the principal amount thereof plus

10 interestaccrued at suchrate, orrates, which rate may be deter-
*ll mined prior to the issuance thereof, provided thatno minibond
™l2 shall mature more thanfive years from its date. The facsimile

13 signatures of the city treasurer and the city manager on
14 minibonds shall have the same legal effect as their manual
15 signatures and no minibond need bear the manual signatures
16 of such officers or of any trustee, authenticating agent,
17 transfer agent or other agent.

1 Section 3. Whenever the city of Medford shall have issued
2 minibondswhich are not payable in annual serial installments,
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the city shall appropriate annually an amount equal to the ag-
gregate principal amount of each issue of such minibonds
divided by the number of years from the date thereof to the
maturity date of such issue, plus an amount equal to the in-
terest thereon payable in that year less any amounts previous-
ly appropriated to pay such interest and available for such pur-
poses in the fund hereinafter provided for or otherwise. The
amount appropriated annually for the payment of minibonds
shallbe held in a separate fund and in trust solely for thepay
ment ofredemption of the minibonds and the interest thereon.
The funds so held may be invested in obligations issued or
guaranteed by the United States, the commonwealth or any
agency, authority or political subdivision thereof and the in-
come derived from such investments shall be retained in the
fundand may be expended by the city treasurer without fur-
ther appropriation to pay the principal and Interest on the
minibonds at their maturity or earlier redemption. Said
treasurer may provided that the yield on any investment in
the fund shall be limited to any extent deemed by him to be
necessary to assure that the interest paid on the minibonds
shall be exempt from federal income taxation.

3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

Section 4. The treasurer of the city of Medford, with the ap-
proval of the city manager, may enter intoarrangements with
a financial institutionfor a letteror lineof credit or other credit
facility in order to ensure that funds will be available to
redeem any minibonds that may be presented for payment at
any time in excess of the amount then available therefor, in
the fund described in section three or otherwise, and, in that
connection, may enter into agreements providing for reim-
bursement to the issuer of any such letter or line of credit or
other credit facility for any sums advanced thereunder.
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Section 5. This act shall take effect upon its passage.1
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