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By Mr. Palumbo of Newbury, petition of Thomas G. Palumbo,

Robert C. Buell, Jonathan L. Healy and Nicholas J. Costello for
legislation to provide for a residential tax credit for certain water
purification systems. Taxation.
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In the Year One Thousand Nine Hundred and Eighty-Six

An Act providing for a residential tax credit for certain water
PURIFICATION SYSTEMS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 6of chapter 62 of the general laws, as most recently
2 amended by chapter 518 of the acts of 1983, is hereby amended
3 by adding at the end thereof, the following:
4 (e) Any owner or tenant of residential property located in the
5 commonwealth, who is not a dependent of another taxpayer and
6 who occupies said property as his principal residence, shall be
7 allowed a credit equal to thirty-five per cent of the net expenditure
8 for any water purification system, or one thousand dollars, which-
-9 ever is less, provided that in the case of a newly constructed
10 residence the credit shall be available to the original owner/

I 1 occupant. Any taxpayer entitled to this credit for any taxable year
12 the amount of which exceeds his total tax due for the then current
13 taxable year, may carry over the excess amount, as reduced from
14 year to year, and apply it to his tax liability for any one or more
15 of the next succeeding three taxable years; provided, however that
16 in no taxable year may the amount of the credit allowed exceed
17 the total tax due of the taxpayer for the relevant taxable year.
18 Joint owners of a residential property shall share any credit avail-

-19 able to the property under this subsection in the same propor-
-20 tion as their ownership interest.
21 As used in this section the following words shall have the
22 following meanings:
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23 (1) “Water purification system” means property including mate-
-24 rials and component parts of any device, machine, appliance,
25 equipment or system, including but not limited to activated car-
-26 bon systems, reverse osmosis systems, sediment systems, iron
27 removal systems if same are approved by the department of envi-
-28 ronmental quality engineering, used primarily for the purification
29 of private water supplies contaminated by any physical, chemical,
30 biological, or radiological substance or matter as defined by regula-
-31 tions of the department of environmental quality engineering,
32 separately purchased and assembled by such residential property
33 owner (

34 (A) which, when installed in connection with a dwelling purifies
35 water for the purposes of human consumption in dwellings where
36 said water supply is considered unsafe in regulations prescribed
37 by the division of environmental quality engineering;
38 (B) the original use of which begins with the taxpayer;
39 (C) which can reasonably be expected to remain in operation
40 for at least five years, and
41 (D) which meets the performance and quality standards (if any)
42 which
43 (i) have been prescribed by the commissioner by regulations, •

44 and
45 (ii) are in effect at the time of the acquisition of the property;
46 (11) “net expenditure” shall mean the total of the purchase price
47 for any water purification system plus installation cost.
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