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By Mr. DiMasi of Boston, petition of Salvatore F. DiMasi, Joan
M. Menard, Susan F. Rourke, Marilyn L. Travinski, Barbara E. Gray
and another for legislation to authorize the sale of joint credit life
insurance. Insurance.

In the Year One Thousand Nine Hundred and Eighty-Six

An Act to authorize the sale of joint credit life insurance.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. Chapter 255 of the General Laws is hereby
2 amended by striking out section 12G, as appearing in the 1984
3 Official Edition, and inserting in place thereof the following
4 section;
5 Section 12G. Except as otherwise provided in section ten of
6 chapter two hundred fifty-five B, section fourteen A of chapter
7 two hundred fifty-five C and subsection C of section twenty-six
8 of chapter two hundred fifty-five D, in the event the charge or
9 any portion thereof for insurance on the lives of borrowers, issued

10 under clause (c) of the first paragraph of section one hundred and
11 thirty-three, or accident and health insurance, issued under clause
12 (j) of the first sentence of subdivision (A) of section one hundred
13 and ten, both of chapter one hundred and seventy-five, which shall
14 be the only credit life insurance or credit accident and health
15 insurance authorized in connection with a loan for personal,
16 family or household purposes except in the case of a loan secured
17 by a first lien on real property, is paid by such borrower to the
18 creditor, such payment may be made from the proceeds of the
19 loan, or otherwise, and shall not be deemed to constitute a charge

20 upon a loan, unless required by the creditor. The creditor may
21 make a charge for life insurance based upon a rate which shall
22 not exceed fifty cents for single decreasing life or eighty-three cents
23 for joint decreasing life per one hundred dollars per year of the
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24 total of payments contracted to be paid and proportionately at
25 such rates for greater or lesser periods and for greater or lesser
26 amounts of such life insurance coverage, regardless of the cost of
27 such life insurance to the creditor.
28 In the event the charge or any portion thereof for accident and
29 health insurance is paid by the borrower to the creditor, the charge
30 shall not exceed fifty cents per one hundred dollars per year of
31 the total of such payments contracted to be paid and
32 proportionately at such rates for greater or lesser periods and for
33 greater or lesser amounts of such accident and health insurance
34 coverage, regardless of the cost of such insurance to the creditor.
35 No group accident and health insurance policy shall have a waiting
36 period in excess of thirty days.
37 There shall be a refund, in the event of prepayment of the
38 contract, of the charge for such insurance computed on a method
39 which is at least as favorable to the borrower as the so-called
40 actuarial method. If prepayment is made other than on an
41 installment due date it shall be deemed to have been made on the
42 first installment due date if the prepayment is before that date,
43 and in any other case it shall be deemed to have been made on
44 the next preceding or next succeeding installment due date,
45 whichever is nearer to the date of prepayment.
46 The amount of death benefit payable shall be computed as of
47 the date of death, as follows: In the case of precomputation, the
48 amount shall at no time be less than the unextinguished debt,
49 including unearned charges. In the case of interest bearing loans,
50 other than precomputed loans, the amount shall be the unpaid
51 principal balance plus the difference between the original total
52 planned interest and the amount of interest actually earned. Any
53 such unearned charges shall be refunded to the second beneficiary,
54 if one is named, otherwise to the surviving spouse or the estate
55 of the borrower.

| SECTION 2. Section 10 of chapter 2558 of the General Laws,
2 as appearing in the 1984 Official Edition, is hereby amended by
3 striking out all after the fourth sentence and inserting in place
4 thereof the following paragraphs:
5 In the event the charge or any portion thereof for insurance on
6 the lives of buyers under a policy issued under clause (c) of the
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first paragraph of section one hundred and thirty-three, or
accident and health insurance issued under clause (j) of the first
sentence of subdivision (A) of section one hundred and ten, both
of chapter one hundred and seventy-five, which shall be the only
credit life insurance or credit accident and health insurance
authorized herein, is paid by the buyer to the creditor, the charge
shall not exceed fifty cents for single decreasing life or eighty-three
cents for joint decreasing life per one hundred dollars per year
of the total of payments contracted to be paid and proportionately
at such rates for greater or lesser periods and for greater or lesser
amounts of such life insurance coverage, regardless of the cost of
such insurance to the creditor.
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In the event the charge or any portion thereof for accident and
health insurance is paid by the buyer to the creditor, the charge
shall not exceed fifty cents per one hundred dollars per year of
the total of such payments contracted to be paid and
proportionately at such rates for greater or lesser periods and for
greater or lesser amounts of such accident and health insurance
coverage, regardless of the cost of such insurance to the creditor.
No group accident and health insurance policy shall have a waiting
period in excess of thirty days and such policy shall not be offered
unless the original amount financed exceeds five hundred dollars.
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There shall be a refund, in the event of prepayment of the
contract, of the charge for such insurance computed on a method
which is at best as favorable to the buyer as the so-called actuarial
method. If prepayment is made other than on an installment due
date it shall be deemed to have been made on the first installment
due date if the prepayment is before that date, and in any other
case, it shall be deemed to have been made on the next preceding
or next succeeding installment due date, whichever is nearer to
the date of prepayment The holder of the retail installment
contract shall refund the unearned charge for such credit life and
accident and health insurance in the event of prepayment of the
contract.
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The amount of death benefit payable shall be computed as of
the date of death, as follows: In the case of add-on, the amount
shall at no time be less than the unextinguished debt, including
unearned charges. In the case of interest-bearing loans, other than
add-on contracts, the amount shall be the unpaid principal
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46 balance plus the difference between the original total planned
47 interest and the amount of interest actually earned. Any such
48 unearned charges shall be refunded to the second beneficiary, if
49 one is named, otherwise to the surviving spouse or the estate of
50 the buyer.

51 The charge for such insurance shall not be deemed a charge in
52 violation of section fourteen.

1 SECTION 3. Chapter 255 C of the General Laws is hereby
2 amended by striking out section 14A, as appearing in the 1984
3 Official Edition, and inserting in place thereof the following
4 section: -

5 Section 14A. In the event the charge or any portion thereof for
6 insurance on the lives of the insureds under a policy issued under
7 clause (c) of the first paragraph of section one hundred and thirty-
-8 three, or accident and health insurance issued under clause (j) of
9 the first sentence of subdivision (A) of section one hundred and

10 ten, both of chapter one hundred and seventy-five, which shall
I I be the only credit life insurance or accident and health insurance
12 authorized herein, is paid by the insured to the agent, broker or
13 his assignee, the charge shall not exceed fifty cents for single
14 decreasing life or eighty-three cents for joint decreasing life per
I 5 one hundred dollars per year of the total of payments contracted
16 to be paid and proportionately at such rates for greater or lesser
17 periods and for greater or lesser amounts of such life insurance
18 coverage, regardless of the cost of such insurance to the creditor.
19 In the event the charge or any portion thereof for accident and
20 health insurance is paid by the insured to the agent, broker or
21 his assignee, the charge shall not exceed fifty cents per one
22 hundred dollars per year of the total of such payments contracted
23 to be paid and proportionately at such rates for greater or lesser
24 periods and for greater or lesser amounts of such accident and
25 health insurance coverage, regardless of the cost of such insurance
26 to the creditor. No group accident and health insurance policy

shall have a waiting period in excess of thirty days.
28 There shall be a refund, in the event of prepayment of the
29 contract, of the charge for such insurance computed on a method
30 which is at least as favorable to the insured as the so-called
31 actuarial method. If prepayment is made other than on an
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32 installment due date it shall be deemed to have been made on the
33 first installment due date if the prepayment is before that date,
34 and in any other case, it shall be deemed to have been made on
35 the next preceding or next succeeding installment due date,
36 whichever is nearer to the date of prepayment.
37 The amount of death benefit payable shall be computed as of
38 the date of death, as follows: In the case of add-on, the amount
39 shall at no time be less than the unextinguished debt, including
40 unearned charges. In the case of interest bearing contracts, other
41 than add-on contracts, the amount shall be the unpaid principal
42 balance plus the difference between the original total planned
43 interest and the amount of interest actually earned. Any such
44 unearned charge shall be refunded to the second beneficiary, if
45 one is named, otherwise to the surviving spouse or the estate of
46 the buyer.

47 The charge for said insurance shall not be deemed a charge in
48 violation of section fourteen.

! SECTION 4. Section 26 of chapter 255 D of the General Laws,
2 as appearing in the 1984 Official Edition, is hereby amended by
3 striking out subsection C and inserting in place thereof the
4 following subsection:
5 C. In the event the charge or any portion thereof for insurance on
6 the lives of buyers under a policy issued under clause (c) of the
7 first paragraph of section one hundred and thirty-three, or
8 accident and health insurance issued under clause (j) of the first
9 sentence of subdivision (A) of section one hundred and ten, both

10 of chapter one hundred and seventy-five, which shall be the only
1 1 credit life insurance or accident and health insurance authorized
12 herein, is paid by the buyer to the creditor, the charge shall not
13 exceed fifty cents for single decreasing life or eighty-three cents
14 for joint decreasing life per one hundred dollars per year of the
15 total of payments contracted to be paid and proportionately at
16 such rates for greater or lesser periods and for greater or lesser
17 amounts of such life insurance coverage, regardless of the cost of
18 such insurance to the creditor.
19 In the event the charge or any portion thereof for accident and
20 health insurance is paid by the buyer to the creditor, the charge
21 shall not exceed fifty cents per one hundred dollars per year of



[January 1986]HOUSE - No. 20346

1

i

22 the total of such payments contracted to be paid and
23 proportionately at such rates for greater or lesser periods and for
24 greater or lesser amounts of such life insurance coverage, regard-
-25 less of the cost of such insurance to the creditor.
26 In the event the charge or any portion thereof for accident and
27 health insurance is paid by the buyer to the creditor, the charge
28 shall not exceed fifty cents per one hundred dollars per year of the
29 total of such payments contracted to be paid and proportionately
30 at such rates for greater or lesser periods and for greater or lesser
3 I amounts of such accident and health insurance coverage, regard-
-32 less of the cost of such insurance to the creditor. No group accident
33 and health insurance policy shall have a waiting period in excess of
34 thirty days.
35 There shall be a refund, in the event of prepayment of the
36 contract, of the charge for such insurance computed on a method
37 which is at least as favorable to the buyer as the so-called actuarial
38 method. If prepayment is made other than on an installment due
39 date it shall be deemed to have been made on the first installment
40 due date if the prepayment is before that date, and in any other
41 case, it shall be deemed to have been made on the next preceding
42 or next succeeding installment due date, whichever is nearer to
43 the date of prepayment.
44 The amount of death benefit payable shall be computed as of
45 the date of death, as follows: In the case of add-on, the amount
46 shall at no time be less than the unextinguished debt, including
47 unearned charges. In the case of interest bearing contracts, other
48 than add-on contracts, the amount shall be the unpaid principal
49 balance plus the difference between the original total planned
50 interest and the amount of interest actually earned. Any such
51 unearned charge shall be refunded to the second beneficiary, if
52 one is named, otherwise to the surviving spouse or the estate of
53 the buyer.
54 The charge for said insurance shall not be deemed a charge in
55 violation of section eleven.
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