
No. 3490HOUSE
By Mr. Finneran of Boston, petition of Thomas M. Finneran and

another relative to bank charters. Banks and Banking.

In the Year One Thousand Nine Hundred and Eighty-Six

An Act RELAtIVE TO BANK. CHARTERS

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority ofthe same, as follows:

1 SECTION i. Chapter 168 of the General Laws is hereby
2 amended by inserting after section 34D, as appearing in the 1984
3 Official Edition, the following section:
4 Section 34E (a) Upon compliance with this section a savings
5 bank may convert to a trust company as defined in chapter one
6 hundred and seventy-two.
7 (b) A conversion under this section shall not require the
8 approval of the commissioner.
9 (c) The commissioner may provide, by regulation, for the

10 procedure to be followed by a savings bank converting under this
11 section to a trust company.
12 (d) A conversion under this section shall require the vote of
13 at least a majority of the corporators of the converting savings
14 bank present and voting at an annual meeting or at a special
15 meeting called to consider such action. Notice of such meeting
16 to vote on conversion shall be mailed at least thirty days prior

to the date of the meeting to each corporator of record at his last
18 known address on the books of the savings bank.
19 (e) A savings bank which converts under this section to a trust
20 company shall retain the form of governance which it had before
21 such conversion.
22 (0 A savings bank which converts under this section to a trust
23 company shall continue to be a member bank of the Mutual

tEfje Commontocaltf) of 4Hai#atfju«etW



[JanuaryHOUSE No. 34902

24 Savings Central Fund, Inc. A savings bank which converts under
25 this section to a trust company shall also continue to be a
26 participating bank in the Savings Banks Employees Retirement
27 Association.
28 (g) Upon the conversion of a savings bank into a trust company
29 authorized to conduct business in the commonwalth, the
30 corporate existence of such savings bank shall not terminate, but
31 such trust company shall be deemed to be a continuation of the
32 entity of the bank so converted. All property of whatsoever kind,
33 whether real, personal, or mixed, and things in action, and every
34 right, privilege, interest, and asset of any conceivable value or
35 benefit then existing, or pertaining to it, or which would insure
36 to it, shall immediately by act of law and without any conveyance
37 or transfer and without any further act or deed remain and be
38 vested in and continue and be the property of such trust company
39 into which the savings bank has converted itself, and such trust
40 company shall have, hold, and enjoy the same in its own right
41 as fully and to the same extent as the same was possessed, held,
42 and enjoyed by the converting savings bank, and such trust
43 company as of the time of the taking effect of such conversion
44 shall continue to have and succeed to all the rights, obligations,
45 and relations of the converting savings bank. All pending actions
46 and other judicial proceedings to which the converting savings
47 bank is a party shall not be deemed to have been abated or to
48 have been discontinued by reason of such conversion, but may
49 be prosecuted to final judgment, order, or decree in the same
50 manner as il such conversion into such trust company had not
51 been made, and such trust company resulting from such
52 conversion may continue such action in its corporate name as a
53 trust company, and any judgment, order, or decree may be
54 rendered tor or against it, which might have been rendered for
55 or against the converting savings bank theretofore involved in
56 such judicial proceedings.
57 (h) A savings bank which converts under this section to a trust
58 company shall after such conversion be entitled to exercise all of
59 the rights and privileges, and shall be subject to all of the duties
60 and obligations of a trust company, as the case may be, and shall
61 conduct its business subject to the provisions of chapter one
62 hundred and seventy-two, and of other applicable laws.
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I

Notwithstanding the foregoing, a savings bank which converts
under this section to a trust company

63
64

(1) shall have reasonable time after the effective date of the
conversion within which to comply with any particular provisions
of such laws not hereinbefore specifically provided for and with
which it was unable to comply on or before said date; and

65
66
67
68

(2) shall retain after such conversion any powers which are
permitted to a savings bank.

69
70

SECTION 2. Chapter 172 of the General Laws is hereby
amended by inserting after section 36, as appearing in 1984
Official Edition, the following section;

1
2
3

Section 36A (a) Upon compliance with this section, a trust
company may convert to a savings bank as defined in chapter one
hundred and seventy-eight.

4
5
6

(b) A conversion under this section shall not require the
approval of the commissioner.

7
8

(c) The commissioner may provide, by regulation, for the
procedure to be followed by a trust company converting under
this section to a savings bank.

9
10
II

(d) A conversion under this section shall require the vote of
the holders of at least a majority of each class of capital stock
of the trust company present and voting at an annual meeting or
at a special meeting called to consider such action. Notice of such
meeting to vote on conversion shall be mailed at least thirty days
prior to the date of the meeting to each holder of capital stock
of record at his last known address on the books of the trust
company.

12
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20 (e) A trust company which converts under this section to a

savings bank shall retain the form of a governance which it had
before such conversion.

21
22
23 (0 A trust company which converts under this section to a

savings bank shall baecome a member of the Mutual Savings
Central Fund, Inc. and of the deposit insurance fund thereof, and
shall make payments into the liquidity fund and said deposit
insurance fund of said Mutual Savings Central Fund in
accordance with the provisions of section thirty-eight of chapter
one hundred and sixty-eight. A trust company which converts
under this section to a savings bank shall also become a

24
25
26
27
28
29
30
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31 participating bank in the Savings Banks Employees Retirement
32 Association.
33 (g) Upon the conversion of a trust company into a savings bank
34 authorized to conduct business in the commonwealth, the
35 corporate existence ot such trust company shall not terminate, but
36 such savings bank or co-operative bank shall be deemed to be a
37 continuation of the entity of the trust company so converted. All
38 property of whatsoever kind, whether real, personal or mixed, and
39 things in action, and every right, privilege, interest, and asset of
40 any conceivable value or benefit then existing, or pertaining to
41 it, or which would inure to it, shall immediately by act of law and
42 without any conveyance or transfer and without any further act
43 or deed remain and be vested in and continue and be the property
44 of such savings bank into which the trust company has converted
45 itself, and such savings bank shall have, hold, and enjoy the same
46 in its own right as fully and to the same extent as the same was
47 possessed, held, and enjoyed by the converting trust company and
48 such savings bank as of the time of the taking effect of such
49 conversion shall continue to have and succeed to all the rights
50 obligations, and relations of the converting trust company. All
51 pending actions and other judicial shall not be deemed to have
52 been abated or to have been discontinued by reason of such
53 conversion, but may be prosecuted to final judgment, order, or
54 decree in the same manner as if such conversion into such savings
55 bank had not been made, and such savings bank or resulting from
56 such conversion may continue such action in its corporate name
57 as a savings bank and any judgment, order, or decree may be
58 rendered for or against it, which might have been rendered for
59 or against the converting trust company theretofore involved in
60 such judicial proceedings.
61 (i) A trust company which converts under this section to a
62 savings bank shall after such conversion be entitled to exercise
63 all of the rights and privileges, and shall be subject to all of the
64 duties and obligations of a savings bank or co-operative bank,
65 as the case may be, and shall conduct its business subject to the
66 provisions of chapter one hundred and sixty-eight or chapter one
67 hundred and seventy, respectively, and of other applicable laws.
68 Notwithstanding the foregoing, a trust company which converts
69 under this section to a savings bank
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70 (I) shall have reasonable time after the effective date of the
71 conversion within which to comply with any particular provisions
72 of such laws not hereinbefore specifically provided for and with
73 which it was unable to comply on or before said date; and
74 (2) shall retain after such conversion powers which are
75 permitted to a trust company.
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