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By Mr. Finneran of Boston, petition of Thomas M. Finneran
relative to the acquisitions of capital stock of banks by out-of-state
bank holding companies. Banks and Banking.

In the Year One Thousand Nine Hundred and Eighty-Six

An Act relative to acquisitions of financial institutions.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority ofthe same, as follows:

1 SECTION 1. Chapter 167 of the General Laws is hereby
2 amended by inserting the following section:
3 Section 43A. Notwithstanding any other law to the contrary
4 an out-of-state bank holding company may acquire, directly or
5 indirectly, ownership or control of any or all of the voting
6 shares of the capital stock of any number of Massachusetts
7 banks if both of the following conditions are met; -

8 (A) The laws of the state in which the out-of-state bank
9 holding company is located authorize a bank holding company

10 located in this state to acquire, directly or indirectly, ownership
1! or control of any or all of the voting shares of any number of
12 banks in that state, under conditions no more restrictive than
13 the conditions imposed by this section.
14 (B) The Commissioner determines that an acquisition described
15 in subsection (A) would not restrict the powers or privileges of
16 any bank acquired in that state. An out-of-state holding company
17 desiring to make an acquisition shall file an application with the
18 Commissioner. The application shall be in a form and contain
19 the information considered necessary by the Commissioner. The
20 Commissioner shall approve the application if the Commissioner
21 determines that the applicant is an out-of-state bank holding
22 company and that both of the conditions set forth in subsection
23 (A) and (B) are met. The Commissioner shall make a determina-
-24 tion required by this section within 60 days after receipt of the
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25 application. An acquisition made pursuant to this section shall
26 not affect the powers or privileges of the acquired bank.

1 SECTION 2. An out-of-state bank holding company may
2 establish a bank de novo. For the purposes of this section bank
3 de novo shall mean a newly established bank with its office or
4 offices not obtained through the acquisition of or merger with
5 another bank or any branch office located in the commonwealth.
6 This act shall take effect on January 1, 1987.
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