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May 22, 1986,

The committee on Local Affairs, to whom was referred so much of
the recommendations of the Department of Revenue (House, No. 220)
as relates to making corrective changes in certain financial provisions
applicable to cities, towns and districts (accompanied by bill. House,
No. 223), reports recommending that the accompanying bill (House,
No. 5780) ought to pass.

For the committee

HENRY R. GRENIER

tEfje Commontuealtf) of iHaftSattjuactte
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In the Year One Thousand Nine Hundred and Eighty-Six.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION I. The first paragraph of section 4B ofchapter 40 of
2 the General Laws, as appearing in the 1984 Official Edition, is
3 hereby amended by striking out the last sentence in lines 21
4 through 26 and insert in place thereof the following sentence:
5 The provisions of this section shall not be construed to prevent
6 the purchase of supplies for municipally operated hospitals with-
-7 out advertised public bids under group purchasing contracts with
8 any agency which has been certified for this purpose by the rate
9 setting commission, subject to the approval of the director of the

10 bureau of accounts, provided that such contracts are filed with the
11 town accountant or city auditor.

1 SECTION 2. Section 5C of said chapter 40, as so appearing, is
2 hereby amended by striking out the first sentence and inserting in
3 place thereof the following sentence: —To provide for extraordi-

-4 nary or unforeseen expenditures, a district may at an annual or
5 special district meeting appropriate or transfer a sum or sums not
6 exceeding, in the aggregate, five per cent of the receipts from taxes,
7 rates and services of the fiscal year preceding the fiscal year for
8 which the fund, to be known as the reserve fund, is established.

1 SECTION 3. Section 6of said chapter 40, as so appearing, is
2 hereby amended by striking out the first sentence and inserting in
3 place thereof the following sentence: —To provide for extraordi-
-4 nary or unforeseen expenditures, a town may at an annual or
5 special town meeting appropriate or transfer a sum or sums not
6 exceeding in the aggregate five percent of the levy of the fiscal year
7 preceding the fiscal year for which the fund, to be known as the
8 reserve funds, is established.
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1 SECTION 4. Section 53 Aofchapter 44 of the General Laws, as
2 appearing in the 1984 Official Edition, is hereby amended by
3 striking out the second sentence and inserting in place thereof the
4 following sentence: Notwithstanding the provisions of section
5 fifty-three, any amounts so received by an officer or department of
6 a city, town or district shall be deposited with the treasurer of such
7 city, town or district and held as a separate account and may be
8 expended as aforesaid by such officer or department receiving the
9 grant or gift without further appropriation; if the express written

10 terms or conditions of the grant agreement so stipulate, interest on
11 the grant funds may remain with and become a part of the grant
12 account and may be expended as part of the grant by such officer
13 or department receiving the grant or gift without further
14 appropriation.




