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To the Honorable Senate and House of Representatives

The Massachusetts State College Building Authority was established by
Chapter 703 of the Acts of 1963 and subsequent amendments to assist the

state colleges, the College of Art and the Massachusetts Maritime Academy

in the development of housing and dining facilities which are
self-amortizing.

Additional bonding capacity in the amount of $30,000,000 is necessary
to complete construction of the 1,950 dormitory spaces currently being
developed. The accompanying legislation provides this increase, and

includes other clarifying provisions to facilitate the Authority's
financing.

The Authority's authorized bonding capacity of $105,000,000 has been
used to develop and maintain projects at seven state colleges and the
Maritime Academy. Completed projects provide residence and dining
accommodations for 8,400 students in 28 building complexes. Replacement
costs of these facilities are estimated to be in excess of $150,000,000.
For the 12 year period 1976 - 1987, the occupancy rate in these
facilities has been 99.9%.

Dormitory facilities for an additional 1,950 students, which were
requested in 1985 by the Board of Regents of Higher Education, are
currently under design and are scheduled for construction in 1988. The

demand for these additional dormitory facilities is indicated by the long
waiting lists for student housing at the state colleges. Planning for

the new construction included consideration of enrollment projections and
availability of student housing in the community.

Additional residence halls are needed as soon as possible tc

accommodate the demand for student housing and to relieve pressu
non-student housing brought about by such dewiVid. I ask that an

enactment of the proposed legislation be considered a matter of
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In the Year One Thousand Nine Hundred and Eighty-Seven.

An Act further regulating the borrowing power and certain
OTHER POWERS OF THE MASSACHUSETTS STATE COLLEGE BUILDING
AUTHORITY.

1 Whereas, The deferred operation of this act would cause great
2 inconvenience in the issuance of bonds and notes by the Massa-
-3 chusetts State College Building Authority to carry out its purposes
4 of providing urgently needed facilities for the state colleges and
5 improvements to existing facilities, therefore it is hereby declared
6 to be an emergency law, necessary for the immediate preserva-
-7 tion of the public safety and convenience.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Section 4of Chapter 703 of the acts of 1963 is

2 hereby amended by striking out clause (n), as inserted by section
38 of chapter 800 of the acts of 1985, and inserting in place thereof
4 the following clause;
5 (n) To invest any funds held by it pending disbursement, which
6 investment may be made in any one or more of the following:
7 (i) direct general obligations of the United States of America,
8 (ii) obligations the payment of the principal and interest on which,
9 by Act of the Congress of the United States or in the opinion of

10 the Attorney General of the United States in office at the time
11 such obligations are issued, are unconditionally guaranteed by the
12 United States of America, (iii) bonds, debentures, participation
13 certificates, notes or similar evidences of indebtedness payable in
14 cash issued by any one or a combination of any of the follow-
-15 ing: Federal Banks for Cooperatives, Federal Fand Banks,
16 Federal Home Loan Banks, Federal Farm Credit Banks, Federal
17 Intermediate Credit Banks, Export-Import Banks of the United
18 States, Farmers Home Administration, Federal Home Loan
19 Mortgage Corporation, Federal National Mortgage Association
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20 or Government National Mortgage Association, and the Student
21 Loan Marketing Association, (iv) public housing bonds issued by
22 public agencies or municipalities which are fully secured as to the
23 payment of both principal and interest by a pledge of annual
24 contributions under an annual contributions contract or contracts
25 with the United States of America; or temporary notes,
26 preliminary notes or project notes issued by public agencies or
27 municipalities, in each case fully secured as to the payment ofboth
28 principal and interest by a requisition or payment agreement with
29 the United States of America, (v) direct and general obligations
30 of any state or political subdivision thereof or territory of the
31 United States to the payment of the principal of and interest on
32 which the full faith and credit of such state is pledged, provided
33 that at the time of their purchase such obligations are rated in
34 one of the four highest rating categories by any nationally recog-
-35 nized rating agency, (vi) bank time deposits evidenced by certifi-
-36 cates of deposit or time deposits constituting direct obligations
37 of banks which are members of the Federal Deposit Insurance
38 Corporation or the Federal Savings and Loan Insurance Corpo-
-39 ration, provided that, to the extent such time deposits exceed
40 available federal deposit insurance, such time deposits are fully
41 secured by obligations described in items (i) through (iv) above,
42 which at all times have a market value (exclusive of accrued inter-
-43 est) at least equal to such bank time deposits so secured, includ-
-44 ing interest, or such deposits are due within one year and are issued
45 by banks the senior long-term debt securities of which are rated
46 in one of the four highest categories by any nationally recognized
47 rating agency, (vii) repurchase agreements for obligations of the
48 type specified in clauses (i) through (iv) above with federally
49 insured banking institutions which have a capital and surplus
50 aggregating at least one hundred million dollars, provided such
51 repurchase agreements are fully collateralized and secured by such
52 obligations having a market value, exclusive of accrued interest,
53 at least equal to the purchase price of such repurchase agreements
54 and which shall be delivered to a trustee and (viii) investment
55 agreements with banks the senior long-term debt securities of
56 which are rated in one ofthe four highest categories by any nation-
-57 ally recognized rating agency and which have a capital and sur-
-58 plus aggregating at least one hundred million dollars. Any such
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59 securities may be purchased at the offering or market price thereof
60 at the time of such purchase. All such securities so purchased shall
61 mature or be redeemable on a date or dates prior to the time when,
62 in the judgment of the Authority, the funds so invested will be
63 required for expenditure. The express judgment of the Author-
-64 ity as to the time when any funds shall be required for expendi-
-65 ture or be redeemable shall be final and conclusive.

1 SECTION 2. Section 7of said chapter 703 is hereby amended
2 by striking out the first paragraph, as most recently amended by
3 section 9of chapter 800 of the acts of 1985, and inserting in place
4 thereof the following paragraph;
5 The Authority is hereby authorized to provide by resolution at
6 one time or from time to time for the issue of bonds of the
7 Authority to achieve any of its corporate purposes or for the
8 purpose of refunding outstanding indebtedness of the Authority
9 incurred under this act or incurred under any other similar act

10 or any other authority, including the payment of all or any part
11 of the cost of projects, the payment of interest on notes and bonds
12 of the Authority, the establishment of reserves to secure such
13 bonds and notes, including the reserve funds created pursuant to

14 section ten, and the payment of all other expenditures of the
15 Authority incident to and necessary or convenient to carry out

16 its corporate purposes and powers and any refunding; provided,
17 that the Authority shall not issue bonds the principal amount of
18 which, when added to the principal amount of bonds and notes
19 theretofore issued and then outstanding hereunder, excluding

20 bonds and notes previously refunded or being or to be refunded
21 thereby, shall exceed one hundred thirty-five million dollars; and
22 provided, further, that the Authority shall not issue notes or bonds
23 for the purpose of refunding bonds theretofore issued and then
24 outstanding hereunder except with the prior written approval of
25 the trustees of such refunding issue, which approval need not be
26 of the interest rate, the maturity or any of the other terms thereof;
27 and provided, further, that the Authority shall not issue such notes
28 or bonds until a majority of the members of the Authority certify in
29 writing to the secretary ofadministration and finance; (I) that they
30 have notified all qualified managing underwriters based in the
31 commonwealth of the Authority’s intention to issue said notes or
32 bonds - and (2) that said underwriters have been given an equal
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33 opportunity to submit proposals. The principal amount of such
34 bonds shall, for the purposes of this paragraph and for the
35 purposes of the last paragraph of section 10 of this chapter, be
36 equal to the net proceeds thereof plus the amount of any discount
37 which accrues immediately upon issuance thereof; the amount of
38 bonds of any issue outstanding at any time shall be determined
39 by multiplying the face amount of the bonds of such issue
40 outstanding at such time by a fraction the numerator of which
41 is the original net proceeds of such issue plus discount as aforesaid
42 and the denominator of which is the original face amount of such
43 issue.

1 SECTION 3. Said section 7 of said chapter 703 is hereby
2 further amended by striking out the fourth paragraph, as most
3 recently amended by section 10 of chapter 800 of the Acts of 1985,
4 and inserting in place thereof the following paragraph:
5 The principal and interest of any bonds or notes issued shall
6 be payable solely from the funds herein provided for such
7 payment. The bonds of each issue shall be dated; shall bear interest
8 at such rate or rates, including without limitation rates variable
9 from time to time, determined in such manner as the Authority

10 shall approve; shall mature or otherwise be payable at such time
11 or times, not exceeding fifty years from their date or dates as may
12 be determined by the Authority; and may be made redeemable
13 before maturity, at the option of the Authority or the bondholder,
14 at such price or prices and under such terms and conditions as
15 may be fixed by the Authority prior to the issuance of any such
16 bonds. The bonds may be issued as serial bonds with maturities
17 in such years as the Authority may determine or as term bonds
18 or as a combination of both.

1 SECTION 4. Section 9of said chapter 703 is hereby amended
2 by striking out the last two words of the first sentence of the fourth
3 paragraph thereof and inserting in their place the words: “a
4 state college.”

1 SECTION 5. Section 10 of said chapter 703 as most recently
2 amended by section 13 of chapter 800 of the acts of 1985 is hereby
3 further amended by striking out the fourth paragraph thereof and
4 inserting in its place the following paragraph:
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5 The guaranty of the commonwealth provided pursuant to such
6 contract shall be of the payment of the principal of, and interest
7 on, all such notes and bonds as the same become due and payable,
8 and the full faith and credit of the commonwealth is hereby
9 pledged for any such guaranty; provided, however, that the total

10 principal amount of notes and bonds so guaranteed and
11 outstanding at any one time shall not exceed one hundred thirty-
-12 five million dollars in the aggregate, exclusive of bonds and notes
13 refunded or being refunded or to be refunded thereby.
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