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To the Honorable Senate and House of Representatives:

Pursuant to Article LVI (as amended by Section 3 of Article XC)
of the Amendments to the Constitution of the Commonwealth of
Massachusetts, I am returning to you for amendment House 5779,
entitled "An Act Providing For Common Enrollment Dates For Supple-
mental Medicare Health Plans."

This bill pursues the important goal of requiring coordinated
enrollment dates for the various medicare supplemental coverage plans
provided by Blue Cross and Blue Shield and by many health maintenance
organizations. I am returning it for amendment in order to strengthen
the protections it will offer to elders participating in supplemental
medicare plans and in order to clarify its application to coverage
provided through group plans.

Specifically, the amendment I am proposing will provide for a
two-month period of open enrollment, in February and March, for all
individual subscribers. In addition, in the case of group plans, the
amendment will require that all plans offered through a particular
group have common open enrollment periods and effective dates.
Finally, the amendment guarantees immediate access to Medex coverage
for any state resident whose HMO terminates its participation in medi-
care supplemental coverage.

To achieve these changes, H.5779 be striking
language,

pommetideg amendment.

fu]/(y £ub™ttea,
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the current text and insertino in

I urge your prompt
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In the Year One Thousand Nine Hundred and Eighty-Seven.

1 SECTION 1. Chapter 176 A of the General Laws, as appearing
2 in the 1986 Official Edition, is hereby amended by inserting after
3 the second sentence of section 1A the following paragraphs:
4 All nonprofit hospital service corporations governed by this
5 chapter which offer supplemental coverage to medicare, shall
6 provide open enrollment for non-group subscribers to medicare
7 supplemental coverage, commencing on February first and ending
8 March thirty-first of each year, for coverage to be effective May
9 first of that year; provided, however, that nothing herein shall

10 preclude additional periods of open enrollment for subscribers to

1 I medicare supplemental coverage.
12 Any such corporation shall make available each type of
13 medicare supplemental coverage allowed by the commissioner of
14 insurance to any resident of the commonwealth whose coverage
15 under a medicare program offered by a health maintenance
16 organization licensed under chapter 176 G has been cancelled
17 because the health maintenance organization’s contract with
18 medicare has been terminated. Such coverage shall be offered
19 without any waiting periods or exclusions for pre-existing
20 conditions and shall become effective on the date that coverage
21 is cancelled.

1 SECTION 2. Chapter 176Aof the General Laws, as appearing
2 in the 1986 Official Edition, is hereby amended by inserting after
3 the first paragraph of section 10 the following paragraph;
4 The open enrollment period and coverage effectr v date for any
5 group hospital service plan contract providing supplemental
6 coverage to medicare shall be the same as the open enrollment
7 period of all other group health plan options offered by the
8 employer, representative or group sponsor to the group’s members
9 who are eligible for medicare supplemental coverage.

Proposed new text of House bill No. 5779 as recommended by His
Excellency the Governor:
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SECTION 3. Chapter 1768 of the General Laws, as appearing
in the 1986 Official Edition, is hereby amended by inserting after
the third paragraph of section 4 the following paragraph;

2
3

All medical service corporations governed by this chapter which
offer supplemental coverage to medicare shall provide open
enrollment for non-group subscribers to medicare supplemental
coverage, commencing on February first and ending March thirty-
first of each year, for coverage to be effective May first of that
year; provided, however, that nothing herein shall preclude
additional periods of open enrollment for subscribers to medicare
supplemental coverage.
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Any such corporation shall make available each type of
medicare supplemental coverage allowed by the commissioner of
insurance to any resident of the commonwealth whose coverage
under a medicare program offered by a health maintenance
organization licensed under chapter 176 G has been cancelled
because the health maintenance organization’s contract with
medicare has been terminated. Such coverage shall be offered
without any waiting periods or exclusions for pre-existing
conditions and shall become effective as of the date that the
coverage is cancelled.
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SECTION 4. Chapter 1768 of the General Laws, as appearing
in the 1986 Official Edition, is hereby amended by inserting after
the fifth paragraph of section 4 the following paragraph: -

a

3

The open enrollment period and coverage effective date for any
group medical service plan contract providing supplemental
coverage to medicare shall be the same as the open enrollment
period of all other group health plan options offered by the
employer, representative or group sponsor to the group’s members
who are eligible for medicare supplemental coverage.
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SECTION 5. Chapter 176 G of the General Laws, as appearing
in the 1986 Official Edition, is hereby amended by inserting after
section 17 the following section:

A

J
4 Section !7A. All health maintenance organizations governed

by this chapter which enroll medicare beneficiaries shall provide
open enrolment for non-group medicare beneficiaries commenc-
ing on February first and ending March thirty-first of each year,

5
6
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8 for coverage to be effective not later than 90 days from date of
9 enrollment; provided, however, that nothing herein shall preclude

10 additional periods of open enrollment for medicare beneficiaries.
11 The open enrollment period and coverage effective date for any
12 group health maintenance organization contract covering
13 medicare beneficiates shall be the same as the open enrollment
14 period of all other group health plan options offered by the
15 employer, representative or group sponsor to the group’s members
16 who are eligible for medicare supplemental coverage.
17 Any such health maintenance organization whose contract with
18 medicare is being terminated shall give each resident of the
19 commonwealth who is covered under a medicare program offered
20 by that health maintenance organization and each non-profit
21 hospital service corporation and medical service corporation in
22 the commonwealth sixty days notice prior to such termination.
23 Any such health maintenance organization shall cooperate fully
24 in the prompt transfer of coverage to any organization Which will
25 assume such coverage.


