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In the Year One Thousand Nine Hundred and Eighty-Seven

An Act relative to a bank’s obligation for fines on late tax
PAYMENTS PAID FROM ESCROW ACCOUNTS HELD BY BANKS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. Section 3of Chapter 60 of the General Laws, as
2 appearing in the 1984 Official Edition, is hereby amended by
3 striking out the second sentence and inserting in place thereof the
4 following sentence: —lf the tax is a tax on real estate, the collector
5 shall send a separate bill or notice for the portion of the tax
6 applicable to each parcel of real estate separately assessed to the
7 listed owner and to the mortgagee of record.

1 SECTION 2. Chapter 183 of the General Laws is hereby
2 amended by striking out section 62, as appearing in the 1984
3 Official Edition, and inserting in place thereof the following
4 section:
5 Section 62. Any mortgagee who requires the prepayment of
6 taxes for real estate located in the commonwealth shall pay to the
7 city or town wherein the property is located the full amount of
8 taxes due on or before the date upon which said taxes become
9 due provided that the mortgagor has paid said amount to the

10 mortgagee. If the mortgagor has not paid the full amount of taxes
11 due before said date, the mortgagee shall pay to the city or town
12 wherein the property is located all amounts which have been paid
13 to him by the mortgagor, together with any accrued interest
14 thereon. Any mortgagee who requires such prepayment of taxes
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15 shall be liable for any penalties or fines assessed by a city or town
16 for late payment of said taxes, if the amount the mortgagor has
17 paid to the mortgagee plus interest accrued thereon is sufficient
18 to cover the full amount of the tax due on or before the due date.
19 In such instances, the mortgagee shall not assess the amount of

20 such penalties or fines on the mortgagor. Such mortgagee may
21 make such payments by presenting notes issued by the city or town
22 in anticipation of revenues, if the treasurer of the city or town
23 has agreed to accept such notes in payment of real and personal
24 property taxes as provided in section four Bof chapter forty-four.
25 If the amount of said prepayment of taxes held by the mortgagee
26 is or will be insufficient to pay the full amount of taxes dues, the
27 mortgagee shall inform the mortgagor of such fact, indicating the
28 additional amount needed to pay said taxes, no less than thirty
29 days prior to the due date.
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