
SENATE 1415
By Mr. Kraus (by request), a petition (accompanied by bill. Senate,

No. 1415) ofRobert Walsh, Jane Marie Hillier, Charles Lyons, Robert
Murray and Stephen Conroy for legislation to provide for the reim-
bursement of cities and towns for certain tax losses. Taxation.

In the Year One Thousand Nine Hundred and Eighty-Seven

An Act providing for the reimbursement of cities and towns for
CERTAIN TAX LOSSES.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 Notwithstanding the provisions of any general or special law to
2 the contrary, the commonwealth shall reimburse eligible communi-
-3 ties an amount equal to the tax loss experienced as a result of an
4 improper full and fair market value of the city or town as deter-
-5 mined by the department of revenue’s approved equalized value for
6 the city or town in fiscal year nineteen hundred and eighty-two. For
7 the purposes of this bill, tax loss is the amount equal to the differ-
-8 ence between taxes actually levied between fiscal year nineteen
9 hundred and eighty-two to fiscal year nineteen hundred and eighty-

-10 six, inclusive, and the maximum tax levy allowed by law based
11 upon the final department of revenue’s approved full and fair
12 market value for the city or town effective in fiscal year nineteen
13 hundred and eighty-two. The funds for such reimbursement shall
14 be paid out of the local aid fund and shall be in addition to the
15 entitled local aid apportioned to each city or town on the cherry
16 sheet, so called, based upon the applicable local aid formula.
17 The state shall authorize any city or town eligible under the
18 provisions of this act to increase its tax levy limit over the next ten
19 years so that the tax levy limit in fiscal year nineteen hundred and
20 ninety-six would be equal to a tax levy limit if based upon a final
21 department of revenue approved full and fair market value in fiscal
22 year nineteen hundred and eighty-two, which is used as a basis for
23 computing future tax levy limits, thereby authorizing a tax levy for
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24 fiscal year nineteen hundred and ninety-six equal to what it would
25 have been if the department of revenue had accepted acity or town’s
26 challenge of its full and fair market value for fiscal year nineteen
27 hundred and eighty-two based upon a property sales analysis.
28 The following criteria shall establish the eligibility of cities and
29 towns for the provision of this act;
30 1. A city or town must have been undergoing revaluation of its
31 property no later than November first, nineteen hundred and
32 eighty, and completed said revaluation no later than January first,
33 nineteen hundred and eighty-three.
34 2. A city or town must have challenged the department of
35 revenue’s fiscal year nineteen hundred and eighty-two equalized
36 valuation and must have submitted additional information based
37 upon a detailed sales analysis to support their contention. This
38 challenge must have been rejected by the department of revenue
39 and the department ofrevenue’s decision must have been appealed
40 to the courts by the city or town.
41 3. As a result of the department of revenue’s fiscal year nineteen
42 hundred and eighty-two equalized valuation, the city or town must
43 have been forced to roll back its tax levy from the year fiscal year
44 nineteen hundred and eighty-one level by the full fifteen per cent
45 required by Proposition 2 IA, so called.
46 4. The result of the final approved full and fair market value ofa
47 city or town as prepared by a professional real estate appraisal firm
48 and approved by the department of revenue must have been within
49 one per cent of the value of the original challenge to the fiscal year
50 nineteen hundred and eighty-two equalized value.
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