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TO the Honorable Senate and House of Representatives:

This proposed amendment to Section 65 of Chapter 1568 of
the General Laws clarifies the responsibilities of corporate
directors. It makes clear that a corporate director is not
required to act solely on the narrow and short term interests
of the corporation and its shareholders. Indeed, the
corporation's continued independence and the impact on its
employees, the state and national economy and larger community
and societal interests may be considerations which play a part
in a corporate director's decision. This amendment would
explicitly afford a director this broad discretion.

I respectfully urge its prompt passage.

Respectfully submitted,
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In the Year One Thousand Nine Hundred and Eighty-Eight

An Act clarifying the responsibilities of corporate directors.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION I. Section 65 of Chapter 1568 of the General Laws,
2 as appearing in the 1986 Official Edition, is hereby amended by
3 inserting, in line 6, after the first sentence, the following
4 sentence: In determining what he reasonably believes to be in
5 the best interests of the corporation, a director may consider the
6 interests of the corporation’s employees, suppliers, creditors, and
7 customers; the economy of the state, region and nation;
8 community and societal considerations; and the long-term as well
9 as short-term interests of the corporation and its shareholders,

10 including the possibility that these interests may be best served
1 1 by the continued independence of the corporation.

1 SECTION 2. The provisions of this Act shall apply to all acts
2 of corporate directors occurring on or after February eighth,
3 nineteen hundred and eighty-eight.
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