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By Mr. Scibelli of Springfield, petition of the Credit Union League
of Mass., Inc., and Anthony M. Scibelli for legislation to permit
mergers between credit unions and cooperative banks. Banks and
Banking.

In the Year One Thousand Nine Hundred and Eighty-Nine

An Act topermit mergers between credit unions and cooperative

BANKS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 Chapter 171 of the General Laws is hereby amended by adding
2 after Section 30A an additional section to be designated as Section
3 308 as follows;
4 Any one or more credit unions and any one or more cooperative
5 banks, as defined in Section 1 of Chapter 170, may merge into
6 a single cooperative bank or into a single credit union upon such
7 terms as shall have been approved by a vote of at least two-thirds
8 of the Board of Directors of each corporation, and as shall have
9 been approved in writing by the commissioner. The terms of any

10 such merger shall be approved by the shareholders of such credit
11 union and the shareholders of such cooperative bank in the
12 manner prescribed herein. A request for such approval by the
13 commissioner shall be accompanied by an investigation fee in the
14 amount of which shall be determined by the commissioner, a copy
15 of the terms of any agreement reached by the respective boards
16 of directors and certified copies of the votes of such boards. If
17 the commissioner, after such notice and hearing as he may require,
18 is satisfied that a merger or consolidation can be effected on terms
19 approved by him and finds that such merger or consolidation is
20 in the interests of the shareholders and depositors of the
21 institutions concerned, such merger or consolidation may be
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22 approved by him subject to his discretion. Before becoming
23 effective, any merger or consolidation authorized by this section,
24 hereinafter sometimes referred to as a “consolidation,” shall be
25 approved by a vote of at least two-thirds of the shareholders of
26 each corporation present, qualified to vote, and voting, specially
27 called for that purpose. Notice for such meetings shall be given
28 in accordance with provisions of section thirty of chapter one
29 hundred and seventy-one. A certificate under the hands of the
30 presidents and clerks, or other duly authorized officers of all
31 merging or consolidating corporations setting forth that each
32 institution, respectively, has complied with the requirements of
33 this section, shall be submitted to the commissioner, who, if he
34 shall approve such consolidation, shall endorse his approval upon
35 such certificate, and thereupon such consolidation shall become
36 effective. The commissioner shall not endorse his approval
37 thereupon until he has received notice from the Co-operative
38 Central Bank and insurer for such credit union, that arrangements
39 satisfactory to each insurer have been made for such merger.


