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Chap.S67 An Act authorizing savings banks to invest in the
CAPITAL STOCK OF CERTAIN COMMERCIAL BANKS DOING
BUSINESS WITHIN THE UNITED STATES.

Be it enacted, etc., as follows:

Edt,'i68"'§ 54, Clause Seventh of section 54 of chapter 168 of the General
etc., 'amended. ' Laws, as most recently amended by chapter 83 of the acts

of 1950, is hereby further amended by inserting after the

word "stock" in line 12, as appearing in section 6 of chapter

215 of the acts of 1943, the following: — ; and in the com-
mon stock, provided there is no preferred stock outstanding,

of a national banking association or trust company doing
business anywhere within the United States, which is a

member of the federal reserve system, and which has a com-
bined total of capital stock, surplus and undivided profits

equal to at least forty million dollars and also equal to at

least six per cent of its aggregate deposit liability at the end
of the calendar year immediately preceding the date of in-

vestment, and which in each of the ten years immediately
preceding the date of investment has paid dividends in cash

of not less than four per cent on its common stock without
having reduced the aggregate par value thereof within such
ten-year period, — so that the said clause Seventh will read

as follows: —
fto""^

^*'*''^*' Seventh. In the common stock, provided there is no pre-

ferred stock outstanding, of a trust company incorporated

under the laws of and doing business within this common-
wealth, or in the common stock, provided there is no pre-

ferred stock outstanding, of a national banking association

doing business within this commonwealth, which, in each of

the five years immediately preceding the date of investment,

has paid dividends in cash of not less than four per cent on
its common stock without having reduced the aggregate par
value thereof within such five-year period, and which, at

the date of investment, has surplus at least equal to fifty

per cent of its capital stock; and in the common stock,

provided there is no preferred stock outstanding, of a national

banking association or trust company doing business any-
where within the United States, which is a member of the

federal reserve system, and which has a combined total of

capital stock, surplus and undivided profits equal to at least

forty million dollars and also equal to at least six per cent of

its aggregate deposit liability at the end of the calendar year
immediately preceding the date of investment, and which
in each of the ten years immediately preceding the date of

investment has paid dividends in cash of not less than four

per cent on its common stock without having reduced the

aggregate par value thereof within such ten-year period;

provided, that:

(a) No savings bank shall invest additional funds in

stocks of such companies or associations if the cost thereof
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added to the amount already invested in such stocks shall

exceed two thirds of the combined guaranty fund and profit

and loss accounts of such bank;
(b) No savings bank shall invest additional funds in the

stock of any one such company or association if the cost

thereof added to the amount already invested in such stock

shall exceed one fifteenth of the combined guaranty fund

and profit and loss accounts of such bank
;

(c) No savings bank shall purchase or accept as collateral

for loans additional stock of any such company or association

if the result of such purchase or acceptance would be to make
its total holdings of such stock by way of investment and as

collateral exceed fifteen per cent of the outstanding stock of

such company, or association.

Nothing in this clause shall invalidate any holding of

stock or stocks legally acquired before May first, nineteen

hundred and forty-three.

A savings bank may deposit not more than five per cent

of its deposits in any national banking association doing

business within this commonwealth, or in any trust company
incorporated under the laws of and doing business within this

commonwealth, or in the Federal Home Loan Bank of

Boston, if it is a member thereof, or in any banking com-
pany incorporated under the laws of and doing business

within this commonwealth and qualified to receive demand
deposits under the provisions of section six A of chapter one

hundred and seventy-tw^o A; but such deposits shall not

exceed twenty-five per cent of the capital stock and surplus

fund of such association, trust company, home loan bank or

banking ^company. Approved April 24, 1950.

An Act providing that certain violations of the laws Chav.SQS
RELATING TO BANKS SHALL BE REPORTED TO THE COMMIS-

SIONER OF BANKS AND TO THE DISTRICT ATTORNEY.

Be it enacted, etc., as follows:

Chapter 167 of the General Laws is hereby amended by o. l. (Ter.

inserting after section llA the following sections: — Section f§'iiB Ynd"''''

UB. Any violation of sections fifty-two to fifty-three A, nc, added,

inclusive, of chapter two hundred and sixty-six shall be re- tobf*"^
ported in writing within a reasonable time after discovery reported.

to the commissioner and to the district attorney of the dis-

trict in which the bank does business, by the president and
treasurer of the bank in or with respect to which any such

violation occurs, or in the absence of either of said officers by
the officer p'^rforming his duties.

Section llC. Any shortage of five hundred dollars or more shortages

in a bank shall, within forty-eight hours of discovery thereof reponed.

by an officer of the bank in or with respect to which the short-

age occurs, be reported in writing to the commissioner by the

president and treasurer of the bank in which the shortage


