
HOUSE 1291
By Mr. Moore of Uxbridge, petition of the Massachusetts High

Technology Council, Inc., Lucile P. Hicks, Richard T. Moore for
legislation to further define “tangible personal property” and
establishing the definition of “customer computer program” under the
sales tax. Taxation.

In the Year One Thousand Nine Hundred and Eighty-Nine

An Act amending the sales tax.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION I. Section lof Chapter 64H of the General Laws,
2 as appearing in the 1986 Official Edition, is hereby amended by
3 striking out paragraph (15) and inserting in place thereof the
4 following;
5 (15) “Tangible personal property,” personal property of any
6 nature consisting of any produce, goods, wares, merchandise and
7 commodities whatsoever, brought into, produced, manufactured
8 or being within the commonwealth, but shall not include custom
9 computer programs, rights and credits, insurance policies, bills of

10 exchange, stocks and bonds and similar evidence of indebtedness
11 or ownership.

1 SECTION 2. Section lof Chapter 64H is hereby further
2 amended by adding after paragraph (18) the following:
3 (19) “Custom computer program” means a computer program
4 prepared to the special order of the customer and includes those
5 services represented by separately stated charges for modilication

j|i 6 to an existing prewritten program which are prepared to the
7 special order of the customer. The term does not include a
8 prewritten computer program which is held or existing for general
9 or repeated sale or lease, even if the prewritten program was
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initially developed on a customer basis for in-house use.
Modification to an existing prewritten program to meet the
customer’s needs is custom computer programming only to the
extent of the modification.
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