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By Mr. Pierce of Westfield, petition of Steven D. Pierce and other
members of the General Court for legislation to establish an advisory
board on revenue resources within the Executive Office for
Administration and Finance. State Administration.

Qtf)e Commontoealtt) of jHa££aci)U*ett*

In the Year One Thousand Nine Hundred and Eighty-Nine.

An Act relative to the advisory board of revenue resources

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION I. Chapter 7of the General Laws, as appearing in
2 the 1986 Official Edition, is hereby amended by striking out
3 Section 37A in its entirety and inserting in place thereof, the
4 following section; -

5 Section 37A. There shall be in the executive office for
6 administration and finance, but not subject to its control or
7 supervision, an advisory board on revenue resources, and state’s
8 expenditure of such revenue, and the state economy, consisting
9 of five members. Each of the five members shall be experts or

10 experienced in one of the following areas: economics, taxation,
11 public finance or econometrics. The speaker of the house of
12 representatives, the minority leader of the house of representa-
-13 lives, the president of the senate and the minority leader of the
14 senate shall each appoint respectively one member to said advisory
15 board. The governor shall appoint the chairperson. Members of
16 the board shall serve without compensation but shall be paid their
17 necessary expenses incurred in the performance of their duties.
18 The board may employ such technical experts and other assistants
19 as may be required in the performance of its duties.

1 SECTION 2. Section 5B of Chapter 29 of the General Laws
2 as amended by Section 8 of Chapter 488 of the Acts of 1986, is



HOUSE - No. 6052 [June2

I

3 hereby further amended by striking out Section 5B in its entirety
4 and inserting in place thereof, the following;
5 Section 58. The commissioner, with the approval of the
6 governor upon the advice of the advisory board of revenue
7 resources and the state economy established under the provisions
8 of section thirty-seven A of chapter seven, shall annually on or
9 before August fifteenth, prepare estimates of the total state
10 revenues and total allowable state tax revenues as defined in
11 chapter twenty-nine B which in his judgment will be available for
12 the annual budget for the ensuing fiscal year. In making such
13 estimates he shall take into account the computed maximum state
14 tax revenues as defined in chapter twenty-nine B, the impact of
15 existing taxes, the probable economic growth within the state,
16 anticipated federal fund receipts, the anticipated growth in wages
17 and salaries, departmental and other revenue based on existing
18 laws, amounts available to be transferred into budgetary funds,
19 and total state expenditures authorized or appropriated pursuant
20 to section two of Articles LXIII of the Amendment to the
21 Constitution.
22 In estimating revenues available for the current year, he shall
23 include the amount certified by the comptroller under the
24 provisions of section five Cas available from the consolidated net
25 surplus in the operating funds at the close of the preceding fiscal
26 year and not in excess of one-half of one percent of the total state
27 tax revenues in such fiscal year. In estimating revenues to be
28 available for the annual budget for the ensuing fiscal year, he shall
29 include an amount of any anticipated consolidated net surplus in
30 operating funds not in excess of one-half of one percent of the
31 estimated total state tax revenues for the current fiscal year.
32 The commissioner, with the approval of the governor shall
33 annually on or before December fifteenth, prepare estimates of
34 the tax expenditures which in his judgment will occur during the
35 ensuing fiscal year. Such estimates of tax expenditures shall be
36 prepared to facilitate a comparison of increases or decreases from
37 actual collections of the preceding fiscal year the estimates ofsuch
38 revenue for the then current fiscal year.

39 The commissioner shal transmit the estimates of total state
40 revenue, the estimates of tax expenditures and the estimates of
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total state expenditures to the deputy commissioner of capital
planning and operations, to every secretary, to every statutory
officer of the commonwealth, who shall transmit to each
subordinate agency such of the information which each such
officer or secretary determines is appropriate to assist each such
agency in its budget preparations, to the house and senate
committees on ways and means, and to the joint committee on
taxation.
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Said secretaries shall identify any new program approved by
them that will require additional revenue.
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On or before October fifteenth, January fifteenth and April
fifteenth, said commissioner, with the advice of said advisory
board on revenue resources and the state economy, shall prepare
and submit to the governor, to the house and senate committees
on ways and means, and to the jointcommittee on taxation revised
estimates of revenue available to meet appropriations and other
needs in the current fiscal year and revised estimates of total state
expenditures unless, in his opinion, no significant change in his
previous estimates of total available revenues and total state
expenditures is indicated by information then available to him,
and he shall accompany his revised estimates with explanations
of any changes in his estimates for specific sources of revenue and
specific applications of expenditures.
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In accordance with section twenty-one of chapter sixty-two C,
the commissioner of revenue shall provide the commissioner of
administration the data necessary to estimate tax expenditures.
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