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service had not been interrupted by such mihtary or naval
service, and any such person whose salary is fixed under a
classified compensation plan shall be eligible to a salary rate

which includes accioied step-rate increments to which he
would have been eligible except for absence on such military

or naval service. Approved February 25, 1946.

Chap. 63 ^ -^CT RELATIVE TO CERTAIN LIMITATIONS ON THE INVEST-
MENTS OF TRUST COMPANIES IN THEIR COMMERCIAL DE-
PARTMENTS.

Be it enacted, etc., as follows:

Chapter three hundred and seven of the acts of nineteen

hundred and forty-three is hereby amended by striking out,

in the fifth and sixth lines, the word "forty-five" and in-

serting in place thereof the word :
— forty-eight, — so as to

read as follows : — The limitations upon the liability of one
borrower to a corporation subject to chapter one hundred
and seventy-two of the General Laws prescribed by section

forty or section forty A of said chapter shall not apply to

any loan or loans made prior to July first, nineteen hundred
and forty-eight, to the extent that they are secured or cov-

ered by guaranties, or by commitments or agreements to

take over or to purchase the same, made by the United
States, the war department, the navy department, or the

maritime commission thereof, or by any federal reserve

bank or the Reconstruction Finance Corporation
;
provided,

that such guaranties, agreements or commitments are sub-

ject to no condition beyond the control of the corporation

making the loan, and must be performed by payment of

cash or its equivalent within sixty days after demand; and
provided, further, that for the performance of such guaran-
ties, commitments or agreements the faith of the United
States or of such federal reserve bank or of said Reconstruc-
tion Finance Corporation is pledged.

Approved February 25, 1946.

Chap. 64 An Act requiring directors of co-operative banks to
BE residents of THE COMMONWEALTH.

Be it enacted, etc., as follows:

Ed^' iTo's 7 Section seven of chapter one hundred and seventy of the

etc!, 'amended! General Laws, as most recently amended by section one of

chapter one hundred and sixty-two of the acts of nineteen

hundred and thirty-eight, is hereby further amended by in-

serting after the word "directors" in the second and third

lines the words:— , all of whom shall be residents of the

commonwealth, — so that the first sentence will read as fol-

^c°er?™^''*' lows:— The business and affairs of every such corporation
election, etc, shall be managed by a board of not less than five directors,

all of whom shall be residents of the commonwealth, to be
elected by the shareholders.

Approved February 25, 1946.


