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Accompanying the twelfth recommendation of the Commissioner

of Banks (House, No. 9). Banks and Banking.

In the Year One Thousand Nine Hundred and Ninety-Two

An Act relative to investments and reserves in credit unions.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Section 67 of chapter 171 of the General Laws,
2 as appearing in the 1990 Official Edition is hereby amended by
3 striking out paragraph e.

1 SECTION 2. Said section 67 of said chapter 171, as so
2 appearing, is hereby amended by striking out paragraph g.

1 SECTION 3. Said section 67 of said chapter 171, as so
2 appearing, is hereby amended by striking out paragraph h and
3 inserting in place thereof the following paragraph:
4 h) in the shares or deposits in federal savings and loan
5 associations or federal savings banks having a usual place of
6 business in the commonwealth to an amount not in excess of the
7 amount covered by federal deposit insurance.

1 SECTION 4. Said section 67 of said chapter 171 of the General
2 Laws, as so appearing, is hereby further amended by striking out
3 paragraph s) and t) and inserting in place thereof the following
4 three paragraphs:
5 s) in bonds of governments or countries friendly to the United
6 States as defined by the United States Department of State;
7 t) a credit union may contribute such sums as its board of
8 directors may determine to be reasonable (i) to any private
9 nonprofit organization organized for the purpose of improving

10 the social and economic conditions in the community where such
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11 credit union is established, including any educational institution,
12 and to any educational institution located outside thatcommunity
13 for the purpose of providing scholarships for the benefit of the
14 residents of that community; or (ii) to any fund being raised by
15 a committee or agency for the purpose of relieving suffering or
16 distress resulting from disaster or other calamity occurring in any
17 part of the commonwealth; and
18 u) in stock of a Federal Home Loan Bank.

1 SECTION 5. The first paragraph of section 70 of said chap-
-2 ter 171, as so appearing, is hereby amended by adding the
3 following sentence: Such reserves shall be calculated and
4 maintained in accordance with generally accepted accounting
5 principles.

1 SECTION 6. Section 71 of said chapter 171, as so appearing,
2 is hereby amended by striking out paragraph (e).

1 SECTION 7. Said section 71 of said chapter 171, as so
2 appearing, is hereby further amended by striking out paragraph
3 (f) and inserting in place thereof the following paragraph:
4 (f) Balances due from banks and trust companies which are
5 insured by the Federal Deposit Insurance Corporation.

1 SECTION 8. Said section 71 of said chapter 171, as so
2 appearing, is hereby further amended by striking out paragraph
3 (g) and inserting in place thereof the following paragraph: -

4 (g) in the shares or deposits in federal savings and loan
5 associations or federal savings banks having a usual place of
6 business within the commonwealth.


