
No.HOUSE 26
Accompanying the seventeenth recommendation of the Commis-

sioner of Banks (House, No. 9). Banks and Banking.

In the Year One Thousand Nine Hundred and Ninety-Two.

An Act relative to the approvalof certain bankholding company

TRANSACTIONS BY THE BOARD OF BANK INCORPORATION.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority ofthe same, as follows:

1 The first paragraph of section 2of chapter 167Aof the General
2 Laws as appearing in the 1990 Official Edition, is hereby amended
3 by striking out the first sentence and inserting in place thereof the
4 following sentence: Except with the prior written approval of
5 the board of bank incorporation (1) no company shall become
6 a bank holding company; (2) no bank holding company owning,
7 controlling or holding with power to vote, directly or indirectly,
8 twenty-five per centum or more of the voting stock of each of two
9 or more banking institutions or, in the case of a bank holding

10 company which is itself a banking institution owning, controlling
11 or holding with power to vote, directly or indirectly, twenty-
-12 five per centum or more of the voting stock of one or more banking
13 institutions shall acquire direct or indirect ownership or control
14 of any additional voting stock in any such banking institution or
15 shall acquire direct or indirect ownership or of any voting stock
16 in any other banking institution if, after such acquisition, such
17 bank holding company will, directly or indirectly own or control
18 more than five per centum of the voting stock thereof; (3) no bank
19 holding company or affiliate thereof, other than a banking
20 institution, shall acquire all or substantially all of the assets of
21 a banking institution; and (4) no bank holding company shall
22 merge or consolidate with any other bank holding company.
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