
HOUSE No. 2469
By Mr. Cox of Lowell, petition of John F. Cox for legislation

relative to credit involuntary unemployment insurance. Insurance.

In the Year One Thousand Nine Hundred and Ninety-Two.

An Act relative to credit involuntary unemployment insurance.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Section 4 of chapter 1400 of the General Laws,
2 as appearing in the 1988 Official Edition, is hereby amended by
3 striking out in line 18 the words “or health” and inserting in place
4 thereof the following words: health, or involuntary
5 unemployment.

1 SECTION 2. Section 6of section 47 of chapter 175 of the
2 General Laws, as so appearing, is hereby amended by inserting
3 in line 123 after the word “health” the following words; or
4 employment.

1 SECTION 3. Clause (j) of the first sentence of subdivision (A)
2 of section 110 of said chapter 175, as so appearing, is hereby
3 amended by inserting in line 130 after the word “injuries” the
4 following words; or employment resulting from involuntary
5 unemployment.

1 SECTION 4, Section 117 C of said chapter 175, as so
2 appearing, is hereby amended by inserting in line 3 after the word
3 “health” the following words: —or involuntary unemployment.

1 SECTION 5. Clause (1) of paragraph Aof subsection (b) of
2 said section 117 C of said chapter 175, as so appearing, is hereby
3 amended by inserting after subclause (ii) in line 19 the following
4 subclause:
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5 (iii) for credit involuntary unemployment insurance, fifty per
6 cent.

1 SECTION 6. Said section 117 C of said Chapter 175, as so
2 appearing, is hereby further amended after the word “health”, in
3 lines 137, 140, 176, 206, 209, 218 and 317, by inserting, in each
4 instance, the following words; or involuntary unemployment.

1 SECTION 7. Paragraph G of subsection (b) of said section
2 117 C of said chapter 175 is hereby amended by striking out clause
3 (6), as so appearing, in lines 262 and 266, and inserting in place
4 thereof the following clause:
5 (6) “Credibility table”, for purposes of the standard case rating
6 procedure means the following table:

CREDIBILITY TABLE
Average Number ofLife Years

Credit Credit Accident Incurred Credibility
Life and Health or Involun- Claim “Z”

tary Unemployment Count Factor

7 I I .00
1,800 209 9 .25
2,400 279 12 .30
3,000 349 15 .35
3.600 419 18 .40
4.600 535 28 .45
5.600 651 28 .50
6.600 767 33 .55
7.600 884 38 .60
9.600 1,116 48 .65

11.600 1,349 58 .70
14.600 1,698 73 .75
17.600 2,047 88 .80
20.600 2,395 103 .85
25.600 2,977 128 .90
30.600 3,558 153 .95
40.600 4,651 200 1.00

The above integral numbers represent the lower end of the bracket for each “Z”
factor. The upper is I less than the lower end for the next higher “Z” factor.
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! SECTION 6. Clause (14) of paragraph G of subsection (b) of
2 said section II7C of said chapter 175 is hereby amended by
3 inserting after subclause (ii), as so appearing, in lines 322 to 341,
4 and inserting in place thereof the following subclause:
5 (iii) For credit involuntary unemployment insurance with a
6 waiting period of thirty-one days and benefits which are
7 retroactive to the initial date of unemployment, a single premium
8 rate of three and one half per cent of each one thousand dollars
9 of initial insured indebtedness for each year of the term of

10 coverage. The “initial insured indebtedness”, as used in this
11 paragraph, is the total of all monthly insurance benefits provided.
12 For credit involuntary unemployment insurance with a waiting
13 period of thirty-one days and benefits which are retroactive to the
14 initial date of unemployment, a monthly premium rate of fifty-
-15 eight cents of each one hundred dollars of remaining insured
16 indebtedness each month shall be considered the equivalent of the
17 above single premium rate. The “remaining insured indebtedness
18 each month”, as used in this paragraph, is the total of the monthly
19 insurance benefits remaining.

20 For credit involuntary unemployment insurance with a waiting
21 period of thirty-one days and benefits which are retroactive to the
22 initial date of unemployment, in connection with interest bearing
23 indebtedness, other than pre-computed indebtedness, a monthly
24 premium rate of eighty-nine cents of each one hundred dollars
25 of remaining insured indebtedness each month, exclusive of
26 finance charge, shall be considered the equivalent of the above
27 single premium rate.
28 For credit involuntary unemployment insurance with a wailing
29 period of less than thirty-one days and benefits which are
30 retroactive to the initial date of unemployment, or with a waiting
31 period of thirty-one days or less and benefits which are not
32 retroactive, the rates shall be actuarially consistent with the thirty-
-33 one day retroactive coverage single premium rate or equivalent
34 rates contained in this subclause (iii) above.

1 SECTION 9. Said section 117 C of said chapter 175, as so
2 appearing, is hereby further amended by striking out in line 352
3 the “.” and inserting in place thereof the following two
4 subclauses;
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5 (vi) credit involuntary unemployment insurance other than on
6 revolving accounts combining outstanding balance and single
7 premium,
8 (vii) credit involuntary unemployment insurance on a revolving
9 account basis.”

1 SECTION 10. Section 177 of said chapter 175, as so appearing,
2 is hereby amended by inserting in line 46 after the word “health”
3 the following words: or involuntary unemployment.

1 SECTION 11. Section 18 of said chapter 175, as so appearing,
2 is hereby amended by inserting after the word “health” in line 67
3 the following words: or involuntary unemployment.

1 SECTION 12. Section 12G of chapter 255 of the General
2 Laws, as appearing in the 1988 Official Edition, is hereby amended
3 by inserting in line 43 after the word “health” the following
4 words: or involuntary unemployment.

1 SECTION 13. Said section 12G of said chapter 255, as so
2 appearing, is hereby further amended by inserting in line 64 after
3 the‘word “health” the following words: or involuntary
4 unemployment.

1 SECTION 14. The third paragraph of said section 12G ofsaid
2 chapter 255, as so appearing, is hereby further amended by adding
3 the following sentence; No group involuntary unemployment
4 insurance policy shall have a waiting period in excess of thirty-
-5 one days.

1 SECTION 15. The first sentence of the fourth paragraph of
2 said section 12G of said chapter 255, as so appearing, is hereby
3 further amended by inserting in line 88 after the word “health”
4 the following words: —or involuntary unemployment.

1 SECTION 16. Said section 12G of said chapter 255, as so
2 appearing, is hereby further amended by inserting in line 120 after
3 the word “health” the following words: or involuntary
4 unemployment.
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1 SECTION 17. Said section 12G of said chapter 255, as so
2 appearing, is hereby further amended by striking out in lines 120
3 and 121 the words “the following language” and inserting in place
4 thereof the following words: all or part of the following
5 language, corresponding to the types of insurance offered,.

1 SECTION 18. Said section 12G of said chapter 255, as so
2 appearing, is hereby further amended by inserting in line 124 after
3 the word “HEALTH” the following words: OR CREDIT
4 INVOLUNTARY UNEMPLOYMENT INSURANCE.

1 SECTION 19. Section 10 of chapter 2558 ofthe General Laws,
2 as appearing in the 1988 Official Edition, is hereby amended by
3 inserting in line 70 after the word “health” the following words:
4 or involuntary unemployment.

1 SECTION 20. Said section 10 of said chapter 2558, as so
2 appearing, is hereby further amended by inserting in line 88 after
3 the word “health” the following words: or involuntary
4 unemployment.

1 SECTION 21. The third paragraph of said section 10 of said
2 chapter 2558, as so appearing, is hereby further amended by
3 adding the following sentence: No group involuntary
4 unemployment insurance policy shall have a waiting period in
5 excess of thirty-one days.

1 SECTION 22. The first sentence of the fourth paragraph of
2 said section 10 of said chapter 2558, as so appearing, is hereby
3 further amended by inserting in line 112 after the word “health”
4 the following words: —or involuntary unemployment.

1 SECTION 23. Said section 10 of said chapter 2558, as so
2 appearing, is hereby further amended by inserting in line 145 after
3 the word “health” the following words; or involuntary
4 unemployment.

1 SECTION 24. Said section 10 of said chapter 2558, as so
2 appearing, is hereby further amended by striking out in line 146
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3 the words “the following language” and inserting in place thereof
4 the following words: all or part of the following language,
5 corresponding to the types of insurance offered,.

1 SECTION 25. Said section 10 of said chapter 2558, as so
2 appearing, is hereby further amended by inserting in line 150 after
3 the word “HEALTH” the following words: OR CREDIT
4 INVOLUNTARY UNEMPLOYMENT INSURANCE.

1 SECTION 26. Section 26 of chapter 255 D of the General
2 Laws, as appearing in the 1988 Official Edition, is hereby amended
3 by inserting in line 54 after the word “health” the following
4 words: or involuntary unemployment.

1 SECTION 27. Said section 26 of said chapter 255D, as so
2 appearing, is hereby further amended by inserting in line 73 after
3 the word “health” the following words: or involuntary
4 unemployment.

1 SECTION 28. The third paragraph of subsection C of said
2 section 26 of said chapter 255D, as so appearing, is hereby further
3 amended by adding the following sentence: No group
4 involuntary unemployment insurance policy shall have a waiting
5 period in excess of thirty-one days.

1 SECTION 29. The first sentence of the fourth paragraph of
2 said section 26 of said chapter 255D, as so appearing, is hereby
3 further amended by inserting in line 101 after the word “health”
4 the following words; —or involuntary unemployment.

1 SECTION 30. Said section 26 of said chapter 255D, as so
2 appearing, is hereby further amended by inserting in line 134 after
3 the word “health” the following words: or involuntary
4 unemployment.

1 SECTION 31. Said section 26 of said chapter 255D, as so
2 appearing, is hereby further amended by striking out in lines 134
3 and 135 the words “the following language” and inserting in place
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4 thereof the following words: all or part of the following
5 language, corresponding to the types of insurance offered,.

1 SECTION 32. Said section 26 of said chapter 255D, as so
2 appearing, is hereby further amended by inserting in line 136 after
3 the word “HEALTH” the following words; OR CREDIT
4 INVOLUNTARY UNEMPLOYMENT INSURANCE.
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