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By Mr. Conte, a petition of John J. Conte for legislation relative to regulat-
ing variable annuity insurance companies concerning voting rights and kinds
of business that may be combined. Insurance.

In the Year One Thousand Nine Hundred and Sixty-Five.

An Act amending the law regulating variable annuity in-
surance COMPANIES CONCERNING VOTING RIGHTS AND KINDS OF
BUSINESS THAT MAY BE COMBINED.

1 Section 1. Section 61 of chapter 175 is hereby amended
by adding the following at the end of the first sentence:

3 A company authorized under the eighteenth clause of section
4 forty-seven may grant to its policy contract holders such
5 voting rights as it deems necessary to qualify under the In-
-6 vestment Company Act of 1940 of the United States, as such
7 Act has been and may be amended.

1 Section 2. Section 48 of chapter 175 is amended by strik-
-2 ing the word “or” before “(e)” in the first sentence of the first
3 paragraph, and adding after the last word of that sentence
4 the following; ”, or (f) to transact the business set forth
5 in the sixth and sixteenth, or both, and the eighteenth clause
6 thereof if incorporated for the purpose set forth in clause
7 eighteenth”.

1 Section 3. Subdivision (g) of section 51 of chapter 175
2 is re-lettered subdivision (h) of section 51.

1 Section 4. Said chapter 175 is further amended by in-
-2 selling after subdivision (f) of section 51 the following sub-
-3 division: (g) The sixth or sixteenth, or both, and the
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4 eighteenth, if the company is incorporated for the purpose
5 set forth in the eighteenth clause, but in combining these
6 kinds of business any business transacted under the sixth and
7 sixteenth clauses shall only be to the extent necessary for one
8 or more of the following purposes: (1) to provide waiver of
9 premium or return of premium, or both, for contracts under

10 the eighteenth clause; and (2) to provide for optional payout
11 provisions under the kinds of annuity contracts covered "by
12 the sixteenth clause in lieu of payments under contracts cov-
-13 ered by the eighteenth clause, if elected by the policy contract
14 holder to be effective when such payments commence, and
15 providing the paid-up capital and net cash surplus, exclusive
16 of capital, is not less than that required under the eighteenth
17 clause.


