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By Mr. Donahue, a petition of Maurice A. Donahue and another for legisla-
tion relative to the investments of domestic insurance companies in equip-
ment or chattels. Insurance.

In the Year One Thousand Nine Hundred and Sixty-Five.

An Act relative to the investments of domestic insurance
COMPANIES IN EQUIPMENT OR CHATTELS.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 63 of chapter 175 of the General Laws is hereby
2 amended by inserting after paragraph 14E the following
3 paragraph;

4 llfF. In equipment or chattels, or in instruments evidencing
5 interests therein, or in obligation secured thereby; provided,
6 that (a) any such property or property interest is acquired for
7 or subject to lease, installment sale or other similar disposi-
-8 tion to (1) the United States of America or any instru-
-9 mentality thereof or any state of the United States or any

10 county, city, town, school or water district, authority or other
11 political subdivision in any such state, or (2) one or more
12 companies incorporated under the laws of the United States
13 or any state thereof, or of the Dominion of Canada or a
14 province thereof, or one or more associations or trusts as
15 defined in section one of chapter one hundred and eighty-
-16 two; (b) the average net earnings of any company, associa-
-17 tion or trust under (a) (2) above during the seven fiscal years
18 preceding the date of the investment have not been less than
19 four times its average fixed charges; (c) any county, city,
20 town, school or water district or political subdivision located
21 outside the commonwealth to qualify under (a) (1) above
22 must satisfy requirements as to either population or debt
23 limitation as provided in paragraphs 2(b) and 2(c), respec-
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24 lively, of this section; (d) any right to receive rental, purchase
25 or other fixed obligatory payments for the use or purchase
26 of such equipment oh chattels shall be for a period of not less
27 than five years; and (e) no company shall acquire such prop-
-28 erty or property interest if the cost thereof plus the aggregate
29 book value of all such property or property interests held
30 under this paragraph at the time of any such acquisition ex-
-31 ceeds five per cent of the assets of such company. As used
32 in this paragraph “net earnings” and “fixed charges” shall#*
33 have the meanings ascribed thereto in paragraph fourteen A.
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