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By Mr. McCann, a petition of Francis X. McCann for legislation relative to
insurance premium finance agencies. Insurance.

In the Year One Thousand Nine Hundred and Sixty-Five.

An Act relative to insurance premium finance agencies.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:
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1 Section 1. The third paragraph of Section lof chapter
2 255 C of the General Laws, as added by chapter 727 of the acts
3 of 1964, is hereby amended by inserting in place thereof the
4 following paragraph:
5 3. “Premium finance agency” means a person engaged, in
6 whole or in part, in the business of entering into premium
7 finance agreements with insureds, or a person engaged, in
8 whole or in part, in the business of acquiring premium finance
9 agreements from insurance agents or brokers or other premi-

-10 um finance agencies, and an insurance agent or broker who
11 is licensed as a premium finance agency and who holds pre-
-12 mium finance agreements made and delivered by insureds
13 to him or his order.

1 Section 2. The fourth paragraph of Section lof chapter
2 255 C of the General Laws, as added by chapter 727 of the
3 acts of 1964, is hereby amended by inserting in place thereof
4 the following paragraph:
5 4. “Premium finance agreement”, a promissory note or
6 other written agreement by which an insured promises or
7 agrees to pay to a premium finance agency, or to the order of,
8 an insurance agent or broker the amount advanced or to be
9 advanced under the agreement to an authorized insurer or to

10 an insurance agent or broker in payment of premiums on an
11 insurance contract, together with a charge as authorized and
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12 limited by law. If the premium finance agreement is payable
13 to, or to the order of, an insurance agent or broker not licensed
14 as a premium finance agency, payments under the agreement
15 must be payable at the office of a premium finance agency.

1 Section 3. Section 14 of chapter 255 C of the General Laws,
2 as added by chapter 727 of the acts of 1964, is hereby amended
3 by inserting in place thereof the following section:

4 Section 14. A premium finance agency shall not, except as^
5 otherwise provided by law, charge, impose, take, contract for,
6 or receive from an insured greater charges than are provided
7 by section one hundred and sixty-two B of chapter one hundred
8 and seventy-five, and the regulations issued thereunder, from
9 the inception date of the financed policy.

1 Section 4. Section 1628 of chapter 175 of the General
2 Laws, as most recently amended by chapter 464 of the acts
3 of 1954, is hereby amended by inserting in place thereof the
4 following section:
5 Section 1628. Premium Finance Agencies, insurance agents
6 and brokers may accept payment of insurance premiums in
7 instalments to be evidenced by notes or other appropriate in-
-8 struments running from the insured to the premium finance
9 agency, the agent or broker, under rates, charges and regula-

-10 tions established after public hearing, as equitable and non-
-11 discriminatory, by a board comprising the attorney general,
12 the insurance commissioner and the commissioner on banks.
13 Each of said members may designate an employee in his de-
-14 pertinent, authorized in each instance, to act as his representa-
-15 tive on said board.
16 For the purposes of financing insurance premiums and the
17 subsequent sale or other negotiation of any such note or in-
-18 strument to a third party, insurance agents and brokers shall^,
19 be considered to be sellers of insurance.
20 A premium finance agency licensed pursuant to the provi-
-21 sions of chapter two hundred and fifty-five C, may charge,
22 impose, take, contract for, or receive from an insured the
23 same charge or rate as herein permitted to the agent or broker.


