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Executive Department
State House, Boston, August 9, 1965.

To the Honorable Senate and House of Representatives

Under our existing banking laws, Massachusetts savings banks
are not permitted to participate with national banks in major
construction financing for Federally insured housing developments.

With the increased emphasis on “middle income” housing under
the National Housing Act, national banks in Massachusetts have
already been called upon to finance important housing construc-
tion projects in various parts of the state. It is anticipated that
many more such developments will be approved in the near future.
Massachusetts banks, therefore, have an important role to perform
in providing construction funds for these housing units until
permanent government financing is obtained upon their comple-
tion.

Amendment of our present statutes so as to permit savings
banks and other such institutions to participate with national
banks in furnishing such construction loans would be a significant
and necessary step in aiding this construction to move forward.

The Commissioner of Banks has authorized me to report his
full concurrence with this proposal, and his feeling that it would
be of definite benefit to the savings banks and others involved.

I submit to Your Honorable Bodies, therefore, the attached
legislation, designed to assist the financing and development of
middle income housing throughout the State, in the hope that you
will grant it your early approval.

Respectfully submitted,

JOHN A. VOLPE,
Governor, Commonwealth of Massachusetts,
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In the Year One Thousand Nine Hundred and Sixty-Five.

An Act to authorize saving banks, cooperative banks, and
TRUST COMPANIES TO PARTICIPATE WITH NATIONAL BANKING AS-
SOCIATIONS OR SAVINGS AND LOAN ASSOCIATIONS IN MAKING LOANS
INSURED BY THE FEDERAL HOUSING ADMINISTRATOR.

1 Whereas, The deferred operation of (this act would tend to
2 defeat its purpose, which is to assist the financing and de-
-3 velopment of middle income housing throughout the State,
4 therefore, it is hereby declared to be an emergency law, neces-
-5 sary for the immediate preservation of the public convenience.

Be it enactedby the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. The second sentence of section 51 of chapter
2 one hundred and sixty-seven of the General Laws, added by
3 Chapter two hundred and seventy-seven of the acts of 1963,
4 lis hereby amended by inserting after the word “corporations”
5 the words: and with one or more national banking as-
-6 sedations or savings and loan associations, if such institutions
7 are authorized to do so.

8 Section 2. This act shall take effect upon its passage.


