
HOUSE 23

Accompanying the twelfth recommendation of the Commissioner of Banks
(House, No. 11). Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-Nine.

An Act limiting certain charges in insurance premium fi-
nance AGREEMENTS SUBJECT TO THE SUPERVISION OF THE COM-
MISSIONER OF BANKS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Chapter 255 C of the General Laws is hereby amended by
2 inserting after section 14 the following section;
3 Section ln the event the charge or any portion thereof
4 for insurance on the life of the insured, issued under subdivi-
-5 sion (c) of section one hundred and thirty-three or accident
6 and health insurance issued to the insured under subdivision
7 (j) of section one hundred and ten, both of chapter one
8 hundred and seventy-five, which shall be the only credit life
9 insurance or credit accident and health insurance authorized

10 in connection with a premium finance agreement, is paid by
11 him to the agent, broker or his assignee, it shall not be
12 deemed to constitute a charge in violation of section fourteen,
13 if the charge to the insured for each such insurance coverage
|l4 is not more than fifty cents per one hundred dollars per year
15 of the sum of the agreed monthly instalments contracted to
16 be paid and proportionately at such rates for greater or lesser
17 periods and for greater or lesser amounts of each such life
18 insurance or accident and health insurance coverage, except
19 that a minimum charge of one dollar may be made in any
20 case where the total charge for such coverage amounts to less
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21 than one dollar. In the event of prepayment of the contract
22 there shall be a refund of the charge for such insurance com-
-23 puted on the same basis as is used for a refund under the pro-
-24 visions of section nineteen. The amount of death benefit pay-
-25 able shall be computed as of the date of death as follows:
26 In the case of precomputation, the amount shall at no time
27 be less than the unextinguished debt including unearned charges.
28 In the case of interest bearing agreements other than pre-
-29 computed agreements the amount shall be the unpaid principal
30 balance plus the difference between the original total planned
31 interest and the amount of interest actually earned. Any
32 such unearned charges shall be refunded to the estate of the
33 insured. No group accident and health insurance policy shall
34 have a waiting period in excess of thirty days and shall not be
35 offered unless the original amount of the principal balance of
36 the debt is more than five hundred dollars.


