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In the Year One Thousand Nine Hundred and Sixty-Nine.

I
An  Act to provide for t h e  establishm ent  of a Massachusetts

RECREATIONAL FACILITIES AUTHORITY.

Be it enacted by the Senate and House of Representatives in 
General Court assembled, and by the authority of the same, as 
follows:

1 Section 1. Purposes.— I t  is declared that a state-wide need
2 exists to provide wider opportunities for gainful employment
3 by the citizens of Massachusetts, to insure the preservation
4 and advancement of the citizens and the state’s economy. I t
5 is further declared that there is a need to stimulate a larger
6 flow of private investment funds from banks, investment
7 houses, insurance companies, and other financial institutions,
8 including pension and retirement funds to assist in financing
9 recreational facilities expansion. Massachusetts Recreational

10 Facilities Authority is established to develop and encourage
11 the making of mortgage loans for the purpose of furthering
12 recreational facilities development and expansion in the
13 commonwealth.
14 The following words and terms as used in this chapter shall
15 have the following meanings unless the context shall indicate
16 another or different meaning or intent:—
17 (a) “Cost of Project”, shall mean the cost or fair market 

^  18 value of real estate improvements, lands, new and used
19 machinery and equipment including the installation thereof,
20 property rights, easements, franchises, financing charges,
21 interest, engineering and legal services, plans, specifications,
22 surveys, cost estimates, studies and such other expenses that
23 may prove essential or incidental to the development, con-
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24 struction, financing, and articulating of a recreational
25 project.
26 (b) “Federal Agency”, shall mean and include the United
27 States of America, the President of the United States of
28 America and any department, or corporation, agency or
29 instrumentality heretofore or hereafter created, designated or
30 established by the United States of America.
31 (c) “Local Development Corporation”, shall mean any
32 organization incorporated under the laws of the common-
33 wealth of Massachusetts for the purposes of fostering, en-^
34 couraging and assisting the physical location, settlement a n #
35 resettlement of recreational facilities within the state, and to
36 whose members no profits shall inure.
37 (d) “M aturity Date”, shall mean the date on which the
38 mortgage indebtedness would expire if paid in accordance
39 with periodic payments provided for in the mortgage.
40 (e) “Mortgage”, shall mean a mortgage or recreational
41 project and the term “first mortgage” means such classes of
42 first hens as are commonly given to secure advances on or the
43 unpaid purchase price of, real estate and personal property
44 under the laws of the commonwealth, together with the credit
45 instruments, if any, secured thereby.
46 (/) “Mortgage Payments”, shall mean periodic payments
47 called for by the mortgagor, covering interest, installments of
48 principal, taxes and assessments, mortgage insurance pre-
49 miums and hazard insurance premiums.
50 (g) “Mortgagee”, shall mean the original lender under a
51 mortgage and his successors and assigns, approved by the
52 authority, and may include all insurance companies, trust
53 companies, banks, investment companies, savings banks, sav-
54 ings and loan associations, executors, trustees and other
55 fiduciaries, including pension and retirement funds.
56 (h) “Mortgagor”, shall mean the original borrower under a
57 mortgage, and his successors and assigns, and shall be limited^
58 to local development corporations.
59 (i) “Recreational Facility”, shall mean any building or
60 other real estate improvement and, if a part thereof, the land
61 upon which they may be located, or any interest in land by
62 lease or otherwise, or any machinery or equipment used or
63 usable in connection with public recreational facilities of
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64 whatsoever kind and nature, including but without being
65 limited to, marinas, swimming pools, golf courses, camp
66 grounds, picnic areas, hotels, motels, lodges, ski resorts,
67 arenas and any other recreational facilities.
68 Section 2. Organization of Authority.—The Recreational
69 Facilities Authority, hereinafter in this chapter called the
70 “authority”, hereby created and established a body corporate
71 and politic, is constituted a public instrumentality of the
72 state, and the exercise by the authority of the powers
73 conferred by this chapter shall be deemed and held to be the
74 performance of essential governmental functions. The au-
75 thority shall consist of 9 members, including the commis-
76 sioner of the department of commerce and development, the
77 chairman of the governor’s advisory council on recreation and
78 7 members at large appointed by the governor for a period of
79 4 years; provided, that of the members first appointed, 2
80 shall be appointed for a term of one year, 2 for a term of 2
81 years, 2 for a term of 3 years, and one for a term of 4 years. A
82 vacancy in the office of an appointive member other than by
83 expiration, shall be filled in like manner as an original
84 appointment, but only for the remainder of the term of the
85 retiring member. Appointive members may be removed by
86 the governor for cause. The authority shall elect one of its
87 members as chairman, one as vice-chairman, one as treasurer,
88 and shall employ a manager who shall be secretary. The
89 secretary and treasurer shall be bonded as the authority shall
90 direct. Five members of the authority shall constitute a
91 quorum. The affirmative vote of 5 members, present and
92 voting, shall be necessary for any action taken by the
93 authority. No vacancy in the membership of the authority
94 shall impair the right of the quorum to exercise all rights and
95 perform all the duties of the authority.
96 All the members of the authority shall be reimbursed for 

m 97 the actual expenses necessarily incurred in the performance of 
9 98 their duties.

99 The manager shall be appointed by the authority and his
100 tenure of office shall be at the pleasure of the authority. He
101 shall receive such compensation as shall be fixed by the
102 authority with the approval of the governor.
103 The manager shall be the chief administrative officer for
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104 the authority and as such shall direct and supervise the
105 administrative affairs and technical activities of the au-
106 thority, in accordance with rules, regulations and policies as
107 set forth by the authority.
108 I t  shall be the duty of the manager, among other things
109 to:
110 1. Meetings. Attend all meetings of the authority and to
111 act as its secretary, and keep minutes of all its proceedings.
112 2. Accounts. Approve all accounts for salaries, per diems,
113 allowable expenses of the authority or of any employee or _
114 consultant thereof, and expenses incidental to the operation
115 of the authority.
116 3. Employees. Appoint, under the laws of Massachusetts
117 such employees as the authority may require, and such
118 assistants, agents, or consultants as may be necessary for
119 carrying out the purposes of this chapter.
120 4. Annual report. Make to the authority an annual report
121 documenting the actions of the authority, and such other
122 reports as the authority may request.
123 5. Assistance. Maintain a close liaison with the department
124 of commerce and development and provide assistance to the
125 various divisions of that department to facilitate the plan-
126 ning and financing of recreational projects.
127 6. Recommendations. Make recommendations and reports
128 in cooperation with the department of commerce and de-
129 velopment to the authority on the merits of any proposed
130 recreational project, on the status of local development
131 corporations and on meritorious recreational locations.
132 7. Other duties. Perform such other duties as may be
133 directed by the authority in the carrying out of the purpose
134 of this chapter.
135 No member of the authority shall participate in any
136 decision involving insurance of payments on a loan to a local
137 development corporation if said member has an interest in or
138 connection with said local development corporation or anyW
139 firm, partnership, corporation or association which intends to
140 rent, lease, or otherwise use the property securing said loan.
141 Section S. Powers.—The authority is authorized and
142 empowered:
143 1. By-laws. To adopt by-laws for the regulation of its

i
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144 affairs and the conduct of its business;
145 2. Seal. To adopt an official seal and alter the same at
146 pleasure;
147 3. Office. To maintain an office at such place or places
148 within the state as it may designate ;
149 4. Sue and be sued; service of 'process. To sue and be sued
150 in its own name, plead and be impleaded;
151 Service of process in any action shall be made by service
152 upon the manager of said authority either in hand or by
153 leaving a copy of the process at the office of the manager;
154 5. Employees. To employ such assistants, agents, consul-
155 tants and other employees as may be necessary or desirable
156 for its purposes and to fix their compensation; and to utilize
157 the services of other governmental agencies; such employ-
158 ment shall be consistent with the laws of Massachusetts.
159 6. Agreements for recreational facilities. To enter into
160 agreements with prospective mortgagees and mortgagors for
161 the purpose of planning, designing, constructing, acquiring,
162 altering and financing recreational facilities.
163 7. Use of property; powers and duties. To acquire, hold
164 and dispose of real and personal property and make and enter
165 into all contracts, leases, agreements and arrangements neces-
166 sary or incidental to the performance of its duties and the
167 execution of its powers under this chapter.
168 8. Loans from and agreements with federal agency. To
169 accept from a federal agency, loans or grants for the planning
170 or financing of any recreational project, and to enter into
171 agreements with such agency respecting any such loans or
172 grants;
173 9. Advisability of recreational facility. In connection with
174 the insuring of payments of any mortgage, to require for its
175 guidance a finding of the planning board of the municipality,
176 or if there is no planning board, a finding of the municipal
177 officers of the municipality, in which the recreational project
178 is proposed to be located, or of the regional planning board of
179 which such municipality is a member, as to the expediency
180 and advisability of such project;
181 10. Express powers. To do all acts and things necessary or
182 convenient to carry out the powers expressly granted in this
183 chapter.
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184 No. 5053. Credit of state pledged.-^-The Massachusetts
185 Recreational Authority is authorized to insure the payment
186 of mortgage loans secured by recreational facilities, and to
187 this end the faith and credit of the state is hereby pledged,
188 consistent with the terms and limitations of the Constitution
189 in this state.
190 No. 5054. Expenses.—The authority may in its discretion
191 expend out of the fund such moneys as may be necessary for
192 any expenses of the authority, including administrative, legal,
193 actuarial and other services. All such expenses incurred by (
194 the authority shall be paid by the authority and when
195 pertaining thereto shall be charged to the fund or to the
196 appropriate recreational facility or facilities. Upon the issu-
197 ance of mortgage insurance for any such project or projects,
198 any expenses by the authority charged thereto shall be
199 reimbursed to the authority by the mortgagee from the
200 proceeds of the mortgage. All proceeds received by the
201 authority from the disposal by sale or in some other manner
202 of property it may have acquired shall be credited to the
203 fund.

204 M ortgage I nsurance F und .

205 1. Amount of mortgage fund; items charged. There is
206 hereby created a Recreational Facilities Mortgage Insurance
207 Fund, hereinafter in this chapter referred to as the “fund”,
208 which shall be used by the authority as a non-lapsing
209 revolving fund for carrying out this chapter. This fund shall
210 initially be the sum of fifty thousand dollars. To this sum
211 shall be charged any and all expenses of the authority,
212 including interest and principal payments required by loan
213 defaults and to the sum shall be credited all income of the
214 authority, including mortgage insurance premiums and sale,
215 disposal, lease or rental proceeds.
216 2. Deposited with treasurer of state or invested. Moneys in
217 the fund not needed currently to meet the obligations of the
218 authority in the exercise of its responsibilities as insurer as
219 provided for in this chapter shall be deposited with the
220 treasurer of state to the credit of the fund, or may be invested
221 in such manner as is provided for by statute.
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222 Additions to.—If from time to time in the opinion of the
223 authority the addition of moneys to the fund may be required
224 to meet obligations, the authority shall in writing request the
225 governor to provide moneys in such amounts as may be
226 necessary for the purpose. The governor shall transfer to said
227 fund sufficient moneys for said purpose or from the proceeds
228 of bonds to be issued as provided in this section. If bonds are
229 to be issued, the governor shall order the treasurer of state to
230 issue bonds in the amount requested, but not exceeding in the
231 aggregate at any one time outstanding the amount as it may
232 be amended from time to time, to mature serially or made to
233 run for such periods as the governor may determine, but none
234 of them shall nm  for a longer period time than 20 years, and
235 at such rates of interest and on such terms and conditions as
236 the governor shall determine. The bonds so issued shall be
237 deemed a pledge of the faith and credit of the state.

238 I nsurance of M ortgages.

239 The authority is authorized upon application of the pro-
240 posed mortgagee to insure mortgage payments required by a
241 first mortgage on any recreational facility upon such terms
242 and conditions as the authority may prescribe provided the
243 aggregate amount of principal obligations of all mortgages so
244 insured outstanding at any one time shall not exceed ten
245 million dollars as it may be amended from time to time. To
246 be eligible for insurance under the provisions of this chapter a
247 mortgage shall:
248 1. Mortgagee. Be one which is to be made and held by a
249 mortgagee approved by the authority as responsible and able
250 to service the mortgage properly;
251 2. Principal obligation; limit. Involve a principal obliga-
252 tion, including initial service charges and appraisals, inspec-
253 tion and other fees approved by the authority, in an amount
254 of not less than fifty thousand dollars for any one project and
255 not to exceed 90 per cent of the cost of the project.
256 3. Maturity; limit. Have a maturity satisfactory to the
257 authority but in no case later than twenty-five years from the
258 date of the insurance ;
259 4. Amortization. Contain complete amortization provisions
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260 satisfactory to the authority requiring periodic payments by
261 the mortgage which shall include principal and interest
262 payments, cost of local property taxes and assessments, land
263 lease rentals, if any, and hazard insurance on the property
264 and such mortgage insurance premiums as are required.
265 5. Other terms. Contain such terms and provisions with
266 respect to property insurance, repairs, alterations, payment of
267 taxes and assessments, default reserves, delinquency charges,
268 default remedies, anticipation of maturity, additional and
269 secondary liens, and other matters as the authority may,
270 prescribe.

271 Contract of I nsurance.

272 Any contract of insurance executed by the authority under
273 this chapter shall be conclusive evidence of the eligibility of
274 the mortgage for insurance, and the validity of any contract
275 of insurance so executed shall be incontestable in the hands of
276 an approved mortgagee except for fraud or misrepresentation
277 on the part of the approved mortgagee.

278 M ortgage I nsurance P r em iu m s .

279 The authority is authorized to fix mortgage insurance
280 premiums for the insurance of mortgage payments under this
281 chapter, such premiums to be computed as a percentage of
282 the principal obligation of the mortgage outstanding at the
283 beginning of each year. Such insurance premiums shall not be
284 less than % of 1 per cent per year nor more than 2 per cent
285 per year of said outstanding principal obligation. Such pre-
286 miums shall be payable by the mortgagees in such manner as
287 shall be prescribed by the authority.

288 A cquisition and D isposal of P roperty.

289 The authority may take assignments of insured mortgages
290 and other forms of security and may take title by foreclosure
291 or conveyance to any recreational project when an insured
292 mortgage loan thereon is clearly in default and when in the
293 opinion of the authority such acquisition is necessary to
294 safeguard the fund, and may sell, or on a temporary basis
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295 lease or rent, such recreational facility for a use other than
296 that specified.

297 Default, T emporary Lease or R ental.

298 When a local development corporation does not meet
299 mortgage payments insured by the authority by reason of
300 vacancy of its recreational facility, the authority, for the
301 purpose of maintaining income from recreational projects on
302 which mortgage loans have been insured by the authority and
303 for the purpose of safeguarding the fund, may grant the local
304 development corporation permission to lease or rent the
305 property to a responsible lessee for a use other than that
306 specified such lease or rental to be temporary in nature and
307 subject to such conditions as the authority may prescribe.

308 M ortgages E ligible for I nvestment.

309 Mortgages insured by the authority of this chapter are
310 made legal investments for all insurance companies, trust
311 companies, banks, investment companies, savings banks,
312 savings and loan associations, executors, trustees and other
313 fiduciaries, pension or retirement funds.
314 Section Jf. Record of Account.—The authority shall keep
315 proper records of accounts and shall make an annual report of
316 its condition to the bank commissioner.

317 R ecords Confidential.

318 No member of the authority, agent or employee thereof,
319 shall divulge or disclose any information obtained from the
320 records and files or by virtue of such person’s office concern-
321 ing the name of any lessee or information supplied by any
322 lessee, mortgagee or local development corporation in support
323 of an application for mortgage insurance. Annual returns
324 filed with the authority by a mortgagee, lessee or local
325 development corporation shall be privileged and confiden-
326 tial.
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