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By Mr. Weinberg of Boston, petition of the Massachusetts CUNA Credit
Union Association, Inc., and Norman S. Weinberg for legislation to regulate fur-
ther the power of a credit union to borrow money. Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-Nine.

An Act further regulating the power of a credit union to
BORROW MONEY.

1 Section 16 of chapter 171 of the General Laws, as mostfre-
-2 cently amended, is hereby further amended by striking out the
3 following two sentences: “The board of directors, with the
4 approval of the commissioner, may borrow money for and in
5 behalf of the credit union. Said board may, if the credit union
6 has a deposit or share account therein, borrow money for and
7 on behalf of the credit union, without the approval of the com-
-8 missioner, from a savings bank, co-operative bank, federal sav-
-9 ings and loan association or the Central Credit Union Fund,

10 Inc.; provided, that money borrowed from such institution is
11 in an amount not exceeding said deposit or share account and is
12 for a time not extending beyond the end of a one year period
13 from the date on which the loan is made,” and by inserting in
14 place thereof the following sentence: The board of directors
15 of a credit union may borrow from any source to meet with-
-16 drawals, pay taxes, make loans, or make or acquire real estate
17 loans; provided that any such borrowing written for a period
18 exceeding one year shall be subject to the approval of the com-
-19 missioner; and provided further, that any borrowing for a
20 period of one year or less shall be subject to such approval if
21 such borrowing together with the aggregate of all borrowing
22 then outstanding would exceed an amount equal to ten per cent
23 of the assets of a credit union whose shares and deposits aggre-
-24 gate more than one million dollars or five per cent of the assets
25 of a credit union whose shares and deposits aggregate less than
26 one million dollars.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:
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