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By Mr. Linsky of Boston, petition of Martin A. Linsky, John A. S. MoGlennon,
Harry A. S. Read, Paul W. Cronin and John F. St. Cyr for legislation to provide
a tax credit for business firms participating in certain neighborhood assistance

ims. Taxation.

In the Year One Thousand Nine Hundred and Sixty-Nine

An Act to establish the neighborhood assistance program.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. This act shall be known and may be cited as
2 the “Neighborhood Assistance Program Act.”

1 Section 2. It is hereby declared to be public policy of the
2 commonwealth of Massachusetts to encourage the investment
3 by business firms in offering neighborhood assistance and
4 providing job training, education, crime prevention and
5 community services.

1 Section 3. Chapter 238 of the General Laws as added
2 by chapter 761 of the acts of 1968 is hereby amended by
3 adding the following sections under the caption “Neighbor-
-4 hood Assistance Program”:—
5 Section 11. As used in this section and in sections twelve,
6 thirteen and fourteen of this chapter the following words
7 and phrases shall have the following meaning:—
8 (a) “Community services” means any type of counselling
9 and advice, emergency assistance or medical care furnished

10 to individuals or groups in an impoverished area,
11 ( b ) “Impoverished area” means any area in the common-
-12 wealth of Massachusetts which is certified as such by the
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commissioner of community affairs and the certification is
approved by the governor,
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(c) “Neighborhood organization” means any organization
performing community services in an impoverished area and
holding a ruling from the internal revenue service of the
United States department of the treasury that the organiza-
tion is exempt from income taxation under the provisions of
the internal revenue code,
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(d) “Neighborhood assistance” means furnishing financial

assistance, labor, material and technical advice to aid in thr
physical improvement of any part or all of an impoverished
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(e) “Business firm” means any business entity authorized
to do business in the commonwealth of Massachusetts and
subject to taxation under chapter sixty-three of the General
Laws.
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(/) “Job training” means any type of instruction to an
individual who resides in an impoverished area that enables
him to acquire vocational skills so that he can become em-
ployable or be able to seek a higher grade of employment,
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(g) “Education” means any type of scholastic instruction
to an individual who resides in an impoverished area that
enables him to prepare himself for better life opportunities,
and

33
34
35
36

(h ) “Crime prevention” means any activity which aids in
the reduction of crime in an impoverished area.
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Section 12. Any business firm which engages in the activ-
ities of providing neighborhood assistance, job training or
education for individuals, community services, or crime pre-
vention in an impoverished area shall receive a tax credit
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as provided in section thirteen of this chapter if the com-
missioner of community affairs annually approves the pro-
posal of such business firm. The proposal shall set forth the
program to be conducted, the impoverished area selected, thjj
estimated amount to be invested in the program and the
plans for implementing the program. If, in the opinion of the
commissioner of community affairs, a business firm’s invest-
ment can more consistently with the purposes of this act
can be made through contributions to a nonprofit neighbor-
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hood organization, tax credits may be allowed as provided
in section thirteen. The commissioner of community affairs
is hereby authorized to promulgate rules and regulations for
the approval or disapproval of such proposals by business
firms. The total amount of tax credit granted for programs
approved under this act for the first fiscal year shall not exceed
one million seven hundred fifty thousand dollars to be in-
creased by no more than one million seven hundred fifty
thousand dollars each succeeding fiscal year until the total tax
credit granted reaches eight million seven hundred fifty
thousand dollars and thereafter no more than eight million
seven hundred fifty thousand dollars of tax credit shall be
approved in any fiscal year.

52
53
54
55
56
57

58
59
60
61
62
63
64

Section 13. The department of corporations and taxation
shall grant a tax credit against any tax due under chapter
sixty-three of the General Laws or any tax substituted in
lieu thereof, equal to fifty per cent of the total amount
invested during the taxable year by the business firm in
programs approved pursuant to section twelve of this chapter,
but such credit shall not exceed one hundred seventy-five
thousand dollars annually, and provided that no tax credit
shall be granted to any business firm for activities that are
a part of its normal course of business. Any tax credit not
used in the period the investment was made may be carried
over for the next five succeeding calendar of fiscal years
until the full credit has been allowed.
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Section 14. The decision of the commissioner of community
affairs to approve or disapprove a proposal pursuant to sec-
tion twelve of this chapter shall be in writing, and if it
approves the proposal, it shall state the maximum credit
allowable to the business firm. A copy of the decision of
the commissioner of community affairs shall be transmitted
to the commissioner of corporations and taxation and to the
governor.
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