
HOUSE . 1834

By Messrs. Nordin of East Bridgewater and Murphy of Brockton, petition of
Karl S. Nordin and Paul Maurice Murphy for legislation to establish a transit
authority. Transportation.

In the Year One ThousandNine Hundredand Sixty-Nine.

1 Section 1. Any municipality, or two or more municipa-
-2 lities may establish an authority for the purpose of providing
3 transportation of passengers. Upon approval, in the case of a
4 city, by the mayor and city council, and in the case of a town,
5 by the board of selectmen, such an authority shall become a
6 body politic and corporate and a political subdivision of the
7 commonwealth.

1 Section 2. The authority shall have the following powers,
2 in each case to be exercised by the trustees unless otherwise
3 specifically provided (a) to adopt and use a corporate name
4 and seal, (b) to establish within its geographic boundaries a
5 principal office and such other offices as may be necessary, (c)
6 to hold and manage the mass transportation facilities and
7 equipment acquired by the authority after its formation, (d)
8 to appoint and employ officers, agents and employees to serve
9 at the pleasure of the trustees, and to fix their compensation

10 and conditions of employment, (e) to make, and from time to
11 time revise and repeal, by-laws, rules, regulations, and resolu-
-12 tions, (/) to enter into agreements with other parties includ-
-13 ing without limiting the generality of the foregoing, govern-
-14 ment agencies, municipalities, authorities, private transporta-
-15 tion companies, and other concerns, providing (i) for use of

Be it enacted by the Senate and House oj Representatives in
General Court assembled, and by the authority of the same, as
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16 any mass transportation facility and equipment held or later
acquired by the authority (ii) for joint or cooperative use of
transportation facility and equipment with another party,
(hi) for use of any mass transportation facility and equip-
ment for the account of the authority, for the account of
another party or for their joint account, or (iv) for the
acquisition of any mass transportation facility and equip-
ment of another party where the whole or any part of the
operations of such other party takes place within the area
constituting the authority. Any such other party is hereby
given power and authority to enter into, any such agreements,
subject to such provisions of law as may be applicable. Any
agreement with a private company under any provision of
this chapter which is to be financed from the proceeds of
bonds or bond anticipation notes' and winch provides‘for the
rendering of transportation Service by such company and for
financial assistance to such company by subsidy, lease or
otherwise shall include such standards for such service as the
authority may deem appropriate and shall not bind the
authority for a period of longer than one year from its
effective date, but this shall not prohibit agreements for
longer than one year if the authority’s obligations thereunder
are subject to annual renewal or annual cancellation by the
authority. Such agreements may provide for cash payments
for services rendered, but not more than will permit any
private company a reasonable return, ( g) to accept gifts,
grants, and loans from local, state and federal governments,
or agencies thereof, or from private agencies or persons, and
to accede to such conditions and obligations as may be
imposed as a prerequisite to any such gift, grant, or loan,
provided that such conditions and obligations are not incon-
sistent with the interest of the act, ( h) to provide mass
transportation service, in the area constituting the authority
and without being subject to the jurisdiction and control of
the department of public utilities in any manner, except as to
safety of equipment and operations; provided that schedules
and routes shall not be considered matters of safety subject to
the jurisdiction and control of said department, (f) to provide
mass transportation outside the area constituting the au-
thority but only pursuant to (i) an agreement with a private
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56 mass transportation company, part of whose operations were,
57 at the commencement of operations by the authority within
58 the area constituting the authority (ii) an agreement with
59 another transportation authority or transportation area or a
60 municipality for service between the area of the authority
61 and that of such other authority, area or municipality, where
62 no private company is otherwise providing such service, (j)
63 to provide for improvement of the mass transportation facil-
-64 ities and equipment in the area constituting the authority
65 provided, that any such improvement shall be subject to the
66 approval of the board of trustees, (7c) to conduct research,
67 surveys experimentation, evaluation, design, and develop-
-68 ment, in cooperation with other government agencies and
69 private organizations when appropriate, with regard to the
70 mass transportation needs of the area, and to the facilities,
71 equipment, and services necessary to meet such needs, (I) to
72 sell, lease, or otherwise contract for advertising in or on the
73 facilities of the authority, (to) to take real property by
74 eminent domain in accordance with the provisions of chapter
75 seventy-nine or chapter eighty A; provided, that land
76 devoted to any public use other than mass transportation
77 may be taken by the authority only (i) if any substantial
78 interference with such public
79 manent interference therewitl
80 (ii) in the case of takings not
81 providing equivalent land for

use is temporary or any per-
is not substantial or both, or
authorized by clause (i) upon
such public use, (n) to issue

82 bonds, notes and other evidences of indebtedness as herein-
-83 after provided, (o) consistent with the constitution and laws
84 of the commonwealth, the authority shall have such other
85 powers, including the power to buy, sell, lease, pledge and
86 otherwise deal with its real and personal property, as may be
87 necessary for or incident to carrying out the foregoing powers
88 and the accompolishment of the purpose of this act.

1 Section 3. (a) The authority shall have the duty to
2 develop and finance the mass transportation facilities and
3 equipment in the public interest, consistent with the purposes
4 and provision of this chapter, and to achieve maximum
5 effectiveness in complementing other forms of transportation
6 in order to promote the general economic and social well-
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7 being of the area constituting the authority, (6) no real
8 estate shall be sold unless notice thereof shall have been given
9 to the board of trustees not less than thirty days prior to the

10 date of sale and unless the sale shall have been advertised
11 once a week for three successive weeks prior to the date of
12 sale in a newspaper of general circulation in the city or town
13 in which the real property to be sold is located. Such real
14 property shall be sold to the highest bidder therefor, unless
15 the authority shall find that sound reasons in the public inter-
16 est require otherwise, (c) any concession in or lease of prop-
17 erty for a term of more than one year shall be awarded to the
18 highest responsible and capable bidder therefore unless the
19 authority find that sound reasons in the public interest
20 require otherwise, ( d ) no change in fares shall be effective
21 unless submitted to the board of trustees and approved by it,
22 (e) no substantial change in mass transportation service in
23 the area constituting the authority shall be made unless
24 notice thereof shall have been given to the board of trustees
25 at least thirty days prior to the change, (/) the authority,
26 acting in cooperation with the department of public works.
27 shall prepare and from time to time revise a program for mass
28 transportation which shall be based upon the urban transpor-
29 tation plan prepared by said department and shall include a
30 long range program for the construction, reconstruction, alter-
31 ation, or acquisition of facilities and equipment for the mass
32 transportation of persons within the area constituting the au-
33 thority, together with a schedule for the implementation of
34 such plan and comprehensive financial estimates of costs and
35 revenues. The program shall be prepared in consultation wdth
36 the department of commerce and development, the depart-
37 ment of community affairs, and such other agencies or subdi-
38 visions of the commonwealth or of the federal government as
39 may be affected or concerned and such program shall be sub-
40 ject to the approval of the department of public works. Such
41 program shall be coordinated with the plans for urban trans-
42 portation and comprehensive urban development for the met-
43 ropolitan area. Such mass transportation program shall, so far
44 as practicable, meet the criteria established by any federal law
45 authorizing federal assistance to preserve, maintain, assist,
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46 improve, extend or build local, metropolitan or regional mass
47 transportation facilities or systems, (g) the authority shall on
48 or before October first of each year render to the governor, and
49 the general court, a report of its operations for the preceding
50 fiscal year, including therein a description of the organization
51 of the authority, its recommendations for legislation, and its
52 comprehensive program for mass transportation as most re-
53 cently revised, (h) all current expenses of the authority shall
54 be in accordance with an annual budget prepared and submit-

m 55 ted by the authority to the board of directors not later than
* 56 April first of each year for the ensuing fiscal year. Within

57 thirty days after such submission, the board of directors shall
58 approve said budget as submitted or subject to such itemized
59 reductions therein as the board of directors shall deem appro-
60 priate. The budget as so approved shall govern the expendi-
61 ture of the authority during such fiscal year. No such expenses
62 may be made in excess of those shown in the budget as ap-
63 proved, but the budget may from time to time be amended by
64 the preparation and submission by the authority to the board
65 of directors of supplements thereto. The board of directors
66 shall within thirty days after submission to it approve or re-
67 duce any such supplementary budget as provided above. The
68 fiscal year of the authority shall be from July one to June
69 thirty, (i) any agreement entered into by the authority with
70 a contiguous municipality ouside of the area of the authority
71 for service to such municipality through an agreement with a
72 private company, shall provide for reimbursement by such
73 municipality to the authority only for the net additional
74 expense of such service as agreed by such municipality and
75 the authority. Such agreements may be for such terms, not
76 exceeding five years, as the parties may determine, except
77 provided in paragraph (/) of section two. They shall not be
78 subject to the provisions of section four of chapter forty or

|| 79 section thirty-one of chapter forty-four. Municipalities may
80 appropriate from taxes or from any available funds to meet
81 their obligations under any such contracts, (j) if the au-
82 thority desires to add new routes for service in any area, it
83 shall give preference in the operation of such routes to the
84 private carrier, if any, then serving such area unless the
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85 authority concludes (i) that such carrier has not demon-
-86 strated an ability to render such service according to the
87 standards of the authority or (ii) that for substantial and
88 compelling reasons in the public interest operation by such
89 carrier is not feasible.

1 Section 4. The management and control of the authority
2 shall be vested in a board of trustees, herein called the board,

of whom two shall be chosen by the mayor of each member3
city, with the approval of the city council, and two by the4

5 selectmen of each member town. The initial trustees shall
serve for terms of one and two years, respectively, and their6

7 successors for terms of two years. If an authority is estab-
lished by a single city or town, its board of trustees shall8

9 consist of five members, of whom the initial appointees shall
10 serve for one, two, three, four and five years, respectively, and

their several successors for five years each. Each trustee shall11
12 be sworn to the faithful performance of his duty, and £

13 certificate thereof shall be recorded in the records of the
secretary of the authority, and shall serve until his succ14
is qualified. A trustee may be removed by the appointing15
authority at their discretion and any vacancy shall be filled in16
the same manner as an original appointment. The trustees17
shall not be deemed public officers within the meaning of18
section forty of chapter two hundred and seventy-one, nor19
shall they incur any personal liability as such20

The trustees shall receive no stated salaries, but may21
22 receive reimbursement for expenses incurred while perform-

ing duties for the authority23

Section 5. The amount of such net cost of service shall be
assessed upon all cities and towns comprising the authority in
the proportion which the ridership produced by each city and
town bears to the total ridership of all such cities and towns.
The measure of ridership will be determined by trip ends and
such ridership will be reviewed at least annually.

1
9

9

4
5

6

Section 6. If as of the last day of June in any year there
was any net cost of service, the authority shall notify the
state treasurer of the amount of such net cost of service and
all other facts required by the treasurer in order to proceed in

1
9

3
4
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5 accordance with the provisions of this chapter to assess such
6 net cost. Upon notification of the amount of such net cost the
7 commonwealth shall pay over to the authority said
8 amount.

10 credit of the commonwealth such amounts as may be nee
11 sary to make any payments required of the commonwealth
12 under this section or under section seven and to pay any
13 interest or other charges incurred in borrowing such money,
14 and may issue notes of the commonwealth therefor, bearing
15 interest payable at such times and at such rates as shall be
16 fixed by him. Such interest and other charges shall be
17 included in the assessments under this chapter in proportion
18 to the respective assessments on the cities and towns consti-
19 tuting the authority for the next cost of service of the period
20 to which any such payment relates. No note issued under this
21 paragraph shall mature more than two years from its date
22 but notes payable earlier may be refunded one or more times;
23 provided, that no refunding note shall mature more than two
24 years from the date of the original loan being refunded. Such
25 notes shall be issued for such maximum term of years, not
26 exceeding two years, as the governor may recommend to the
27 general court in accordance with section three of Article
28 LXII of the Amendments of the Constitution of the Com-
29 monwealth
30 Pending any payment from the state treasurer to the
31 authority and at any other time when the authority in the
32 opinion of the board has not sufficient cash to make the
33 payments required of it in the course of its duties as such
34 payments become due, the authority may temporarily borrow
35 money and issue notes of the authority therefor
36 All assessments made under this chapter shall be mad?
37 provided in section twenty of chapter fifty-nine of the Gen-
38 era! Law
39 If in any year the income received by the authority
40 including but not limited to revenues from operation, adve
41 tising, parking, sale of capital assets, gifts and grants, exceeds
42 the expenses incurred by the authority, including but not
43 limited to expenses for operations, wages, contracts for ser-
44 vice by others, maintenance, debt service, taxes, rentals

9 The state treasurer may borrow, from time to time, on the
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45 payments to any governmental body and all other costs, the
46 authority shall determine the amount of such excess. Such
47 excess shall be determined by the board. Any amount of
48 excess not placed in such reserve fund shall be applied to .
49 reimbursing the commonwealth for any amounts which it
50 may have paid under the provisions of this section and section .
51 eight of this chapter, and the commonwealth shall thereupon ,
52 distribute the amounts so received among the cities and .
53 towns constituting the authority in up to the amounts which
54 they were respectively assessed in the previous fiscal year. Aik
55 remaining amounts in excess shall be so distributed up to the'
56 amounts assessed in each fiscal year immediately preceding,
57 commencing with the most recent such year.

1 Section 7. If during any fiscal year the authority in the
2 opinion of the board has not sufficient cash to make the
3 payments required of it in the course of its duties, the
4 authority may, from time to time during such year, certify to
5 the state treasurer an amount which together with all
6 amounts previously paid in such year to the authority under
7 this section shall not exceed the net cost of service as
8 estimated by the authority for that portion of such year
9 which has expired up to the date of such certification; and

10 the commonwealth shall thereupon pay over to the authority
11 the amount so certified. If payments made by the common-
-12 wealth during any fiscal year under this section exceed the
13 net cost of service as of the last day of June of such year, such
14 excess shall be repaid to the commonwealth by the authority
15 at the time the authority notifies the state treasurer of the
16 amount of such net cost or if there is no such net cost, at the
17 time the authority ascertains that fact. Any amounts which
18 the commonwealth shall be called upon to pay the authority
19 under this section during any fiscal year, less any repayment
20 thereof to the commonwealth under this section, shall b#
21 treated as payments on account of the amount which the
22 commonwealth shall be called upon to pay under the preced-
-23 ing section with respect to net cost of service as of the last
24 day of such fiscal year; and the interest and other charges
25 incurred by the state treasurer in borrowing money under this
26 section shall be treated as interest incurred by the state
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27 treasurer in borrowing money under the preceding section. In
28 order to meet any payment required of the commonwealth
29 under this section the state treasurer may borrow at any
30 time, in anticipation of the assessments to be levied in the
31 following year under the preceding section, upon the cities
32 and towns constituting the authority such sums of money as
33 may be necessary to make aid payments and he shall repay
34 any sum so borrowed as soon after said assessments are paid
35 as is expedient.
36 If at any time any principal or interest is due or about to
37 come due on any bond or note issued by the authority and
38 funds to pay the same are not available, the board shall
39 certify to the state treasurer the amount required to meet
40 such obligation and the commonwealth shall thereupon pay
41 over to the authority the amount so certified. If the common-
-42 wealth shall not make such payment within a reasonable time
43 the authority or any holder of an unpaid bond or note issued
44 by the authority, acting in the name and on behalf of the
45 authority, shall have the right to require the commonwealth
46 to pay the authority the amount remaining unpaid, which
47 right shall be enforceable as a claim against the common-
-48 wealth. The authority or any such holder of an unpaid bond
49 or note may file a petition in the superior court to enforce
50 such claim or intervene in any such proceeding already
51 commenced and the provisions of chapter two hundred and
52 fifty-eight shall apply to such petition in so far as it relates to
53 the enforcement of a claim against the commonwealth. Any
54 such holder who shall have filed such a petition may apply
55 for an order of said court requiring the authority to apply
56 funds received by the authority on its claim against the
57 commonwealth to the payment of the petitioner’s unpaid
58 bond or note, and said court if it finds such amount to be due
59 him shall issue such an order.

1 Section 8. (a) If the authority shall contract for the
2 operation of a mass transportation service or route which is
3 not substantially similar a service or route previously con-
-4 tract for by the authority and which is in competition with a
5 pre-existing mass transportation service or route provided by
6 a private company, and if such competition causes substan-
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I tial economic damage to such company, the company may
file a claim for relief with the authority within six months of
the commencement of such new operation. The claim for
relief shall state all of the facts relevant to the claimed
competition and to the alleged damage suffered therefrom.
Thereupon the authority shall make a prompt and full
investigation of the claim. During its investigation and any
subsequent arbitration the authority shall have access to the
books and records of the company, including but not limited
to copies of all federal and state tax returns of such company,
for prior years. Within one hundred and twenty calendar
days after the filing of the claim for relief the authority shall
issue a report setting forth its findings with respect to the
company’s claim, together with a detailed statement of the
facts as to the respective patronage, revenues and costs on
the allegedly competing routes and, if deemed appropriate,
an offer of relief. Such offer may include a proposal that the
authority purchase all or a portion of the assets of such
company, or that the authority grant to such company a
contract pursuant to the provisions of section four of this
chapter, or it may propose such other plan or alternative
plans of relief as it shall deem reasonable and in the public
interest. Within ninety calendar days of receipt of such report
the company shall accept or reject any offer or offers of the
authority or it shall make one or more counter offers. The
authority shall accept or reject any counter-offer within thirty
calendar days of receipt. The authority may modify or revoke
any such offer and the company may modify or revoke any
such counter-offer at any time before acceptance or rejection.
(6) If the authority shall decline to make any offer to the
company or if all offers or counter-offers shall be rejected, or
if the authority or the company shall fail to act with respect
to such offers or counter-offers within the time prescribed
herein, the matter shall be referred to a board of arbitration.’
Unless the parties shall agree in writing to some other
method of constituting the board of arbitration, of selecting
its members and of providing for the rules of procedure by
which it shall be governed, the board shall be appointed and
its proceedings regulated in accordance with the provisions of
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the applicable sections of chapter two hundred and fifty-one
of the General Laws. The sole function of the board of
arbitration shall be, (i) to determine whether the operations
of the authority in competition with those of the company
during the period complained to have constituted a proxi-
mate cause of substantial damage to the company, (ii) to
identify and designate the portion of the company’s opera-
tions so damaged, such designation to include a complete list
of the physical assets of the company, real and personal,
fairly allocable to such portion, and (iii) to fix the fair value
of such portion of the company’s operations as of the time
that such competition commenced.
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In determining such fair value the board of arbitration will
follow generally accepted accounting principles and shall
place particular emphasis on capitalization of the average net
income of the company for prior years excluding, however,
from such average net income any amounts received by such
company under the provisions of section twenty-five B of
chapter fifty-eight of the General Laws and upon an ap-
praisal of the listed physical assets of the company valued at
their cost basis less depreciation in a manner consistent with
the valuation and depreciation methods employed by the
company in filing federal and state income tax returns for
such prior years. Under no method of valuation shall any
value be placed upon franchises or good will.
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The cost to the authority of any acquisition under this
section shall be paid from the proceeds of bonds or bond
anticipation notes issued as hereinafter provided. An award
under this section shall be subject to the availability of such
bond or note proceeds and any sale hereunder may be
postponed by the agreement of the parties pending the
availability of such funds, (c) In the event that the company
shall notify the authority within thirty days of receipt of a
final finding by the board of arbitration that such finding is
not acceptable to the company, the authority shall immedi-
ately cause the termination of the mass transportation service
which was subject to the claim for relief by the company.
Immediately thereafter the company may sue the authority
for damages caused by the authority in a court of competent
jurisdiction.

71
72
73
74

76
77

78
79
80
81
82
83
84
85



HOUSE— No. 1834. [Jan.12

1 Section 9. In the event that the mayor of a city or the
2 board of selectmen of a town serviced by the authority
3 formally notifies the board in writing that said city or town
4 requests a curtailment or elimination of any specified mass
5 transportation service under the control of the authority the
6 board shall, within sixty days, curtail or eliminate such mass
7 transportation service in conformance with the notification
8 from such city or town.

1 Section 10. Any city or town contiguous to any member
2 municipality of the authority may elect to join said authority
3 by a vote of the council and the mayor, in case of a city and
4 by a vote of the selectmen in case of a town.

1 Section 11. The department of the state auditor shall
2 annually make an audit of the accounts of the authority and
3 make a report thereon to the board, the governor and the
4 general court. In making such audit said department of the
5 state auditor may call upon any of the departments, commis-
-6 sions, officers and agencies of the commonwealth for such
7 information as may be needed in the course of making such
8 audits. The state auditor may employ such auditors, accoun-
-9 tants and other assistants as he deems necessary for carrying

10 out his duties under this section, and chapter thirty-one of
11 the General Laws and the rules made thereunder shall not
12 apply to such employees. The commonwealth shall be reim-
-13 bursed by the authority the cost of the audit.

1 Section 12. The authority and all its real and personal
2 property shall be exempt from taxation and from betterments
3 and special assessments; and the authority shall not be
4 required to pay any tax, excise or assessment to or for the
5 commonwealth or any of its political subdivisions; nor shall
6 the authority be required to pay any fee or charge for any
7 permit or license issued to it by the commonwealth, by any
8 department, board or officer thereof, or by any political
9 subdivision of the commonwealth, or by any department,

10 board or officer of such political subdivision; and so far as
11 constitutionally permissible, the authority shall be exempt
12 from tolls for the use of highways, bridges and tunnels. An
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13 authority shall not be required to pay fees, duties, excise or
14 license taxes for the registration, operation or use of its
15 vehicles on public highways and for fuels used for propelling
16 such vehicles. Bonds and notes issued by the authority, their
17 transfer and the income therefrom, including any profit made
18 on the sale thereof, shall at all times be free from taxation
19 within the commonwealth.

1 Section 13. An authority created by this chapter shall be
2 deemed to have commenced operation upon notification in
3 writing by the board to the municipalities that the board has
4 voted to commence the operation of the authority; provided
5 that such notification shall not be given except after a
6 majority vote of the board.

1 Section 14. An authority shall be liable for the acts and
2 negligence of the directors and of the servants and employees
3 of the authority in the management of the authority and of
4 the properties owned and leased by it to the same extent as
5 though the authority were a street railway company, but the
6 board shall not be personally liable except for malfeasance in
7 office.
8 The board shall have charge of and supervise the investiga-

-9 tion, settlement and defense of all such claims and of all other
10 suits or actions relating to the property, or arising out of the
11 construction, maintenance or operation of the area.

1 Section 15. In the event of any conflict between the
ties of the department of public2 regulatory powers and dr
transportation service within the
area, the department of public

3 utilities in respect to mas;

4 district constituting the
5 utilities shall resolve such
6 it deems required in the pa

[ispute and exercise such powers as
ticular instance.

1 Section 16. The authority is hereby authorized to provide
2 by resolution at one time or from time to time for the issue of
3 bonds for the following purposes: (a) to design and acquire
4 or construct, for itself for lease to any eligible private
5 company, by purchase or otherwise, mass transportation
6 facilities and equipment; (b) to provide relief to any private
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company, whether by agreement, or arbitration award or
award by a court of competent jurisdiction.

y

8
9 The principal amount of bonds of the authority which may

be outstanding at any one time under this section shall not
exceed the sum of one million dollars.

10
11

The bonds of each issue shall be dated, shall bear interest
at such rates, shall mature at such time or times not
exceeding forty years from their date or dates as may be
determined by the authority, and may be made redeemable
before maturity at the option of the authority, at such price
or prices and under such terms and conditions as may be fixed
by the authority prior to the issue of the bonds. The
authority shall determine the form of the bonds, including
any interest coupons to be attached thereto, and the manner
of execution of the bonds, and shall fix the denomination or
denominations of the bonds, and the place or places of
payment of principal and interest, which may be at any bank
or trust company within or without the commonwealth. In
case any officer whose signature or a facsimile of whose
signature shall appear on any bonds or coupons shall cease to
be such officer before the delivery of such bonds, such
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>9.

23
24
25
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27

signature or such facsimile shall nevertheless be valid and
sufficient for all purposes, the same as if he had remained in
office until such delivery. All bonds issued under the provi-
sions of this act shall have and are hereby declared to have all
the qualities and incidents of negotiable instruments under
the uniform commercial code. The bonds may be issued in
coupon or in registered form, or both, as the authority may
determine, and provision may be made for the registration of
any coupon bonds as to principal alone, and also as to both
principal and interest, for the reconversion into coupon bonds
of any bonds registered as to both principal and interest and
for the exchange of coupon and registered bonds. The au-
thority may sell such bonds in such manner, either at public
or private sale, and for such price as it may determine to be
for the best interest of the authority.
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The proceeds of such bonds shall be disbursed in such
manner and under such restrictions, if any, as the authority
may provide. The authority may also provide for the replace-
ment of any bonds which shall become mutilated or shall be

43
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47 destroyed or lost. Bonds and bond anticipation notes may be
48 issued under the provisions of this chapter without obtaining
49 the consent of any department, division, commission, board,
50 bureau or agency of the commonwealth, and without any
51 other proceedings or the happening of any other conditions or
52 things than those proceedings, conditions or things which are
53 specifically required by this chapter. Provisions of this
54 chapter relating to the preparation, adoption or approval of
55 plans, programs, projects, budgets and expenditures shall not
56 affect the issue of bonds and bond anticipation notes and the
57 bonds and bond anticipation notes may be issued either
58 before or after such preparation, adoption or approval.
59 While any bonds or notes issued or assumed by the
60 authority remain outstanding, the powers, duties and exis-
-61 tence of the authority and the provisions for payments by the
62 commonwealth to the authority shall not be diminished or
63 impaired in any way that will affect adversely the interests
64 and rights of the holders of such bonds or notes.

1 Section 17. Bonds issued under this chapter are hereby
2 made securities in which all public officers and public bodies
3 of the commonwealth and its political subdivisions, all insur-
-4 ance companies, trust companies in their commercial depart-
-5 ments, banking associations, investment companies, execu-
-6 tors, trustees and other fiduciaries, and all other persons

r may hereafter be authorized to
)ligations of a similar nature may

7 whatsoever who are now o
8 invest in bonds or other ol:
9 properly and legally invest

10 control or belong to them,
11 obligations which may pro]
12 for the investment of savin]
13 in the manner provided by
14 chapter one hundred and s
15 made securities which may
16 with and received by any
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1 Section 18. Any holder of bonds issued under the provi-
-2 sions of this chapter or of any of the coupons appertaining
3 thereto, except to the extent the rights herein given may be
4 restricted by such resolution or trust agreement, may, either
5 at law or in equity, by suit, action, mandamus or other
6 proceedings, protect and enforce any and all rights under the
7 laws of the commonwealth or granted hereunder or under
8 such resolution or trust agreement, and may enforce and
9 compel the performance of all duties required by this chapter

10 or by such resolution or trust agreement to be performed by
11 the authority or by any officer thereof.

1 Section 19. The authority is authorized to provide by
2 resolution at one time or from time to time for the issue of
3 interest bearing or discounted notes for the purposes and in
4 the amounts that bonds may be issued. The notes shall be
5 payable within three years from their dates, but the principal
6 of and interest on notes issued for a shorter period may be
7 renewed or paid from time to time by the issue of other notes
8 hereunder maturing within the required time from the date of
9 the original loan being refunded. When bonds are issued for

10 the purposes for which the notes were issued, the proceeds of
11 the bonds shall be used to repay the notes, except that
12 interest on the notes may be financed as a current expense to
13 the extent deemed appropriate by the authority. The notes
14 may be secured by a trust agreement or by the provisions of a
15 resolution, as in the case of bonds. Bond anticipation notes
16 may be issued either before or after the authorization of the
17 bonds being anticipated. If any bond anticipation note is paid
18 otherwise than from the proceeds of bonds or renewal notes,
19 such payment shall be included in the measure of the net cost
20 of service. But, if bonds or renewal notes are later issued to
21 provide for such payment, there shall be a corresponding
22 offset against the net cost of service.

1 Section 20. Each authority is authorized and directed
2 from time to time to take all necessary action to secure any
3 federal assistance which is or may become available to the
4 commonwealth or any of its subdivisions for any of the
5 purposes of this chapter. If any federal law, administrative
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6 regulation or practice requires any action relating to such
7 federal assistance to be taken by any department or instru-
-8 mentality of the commonwealth other than the authority,
9 such other department or instrumentality is authorized and

10 directed to take all such action, including without limitation
11 filing applications for assistance, supervising the expenditure
12 of federal grants or loans and making any determination and
13 certifications necessary or appropriate to the foregoing, and
14 the authority is authorized and directed to take all action
15 necessary to permit such other department or instrumentality
16 to comply with all federal requirements. It is the intent of
17 this section that the provisions of any federal law, adminis-
-18 trative regulation or practice governing federal assistance for
19 the purposes of this chapter shall, to the extent necessary to
20 enable the commonwealth or its subdivisions to receive such
21 assistance and not constitutionally prohibited, override any
22 inconsistent provisions of this chapter.

1 Section 21. Upon the approval of the board for the
2 commencement of operations of the authority required by
3 section thirteen of this chapter, the sum of one hundred
4 thousand dollars shall be made available to the authority
5 from the special fund created by paragraph ( b) of section
6 twenty-eight of chapter sixty-four C of the General Laws for
7 the purpose of providing for preliminary expenses of the
8 authority.

1 Section 22. The commonwealth, acting by and through
2 the executive office for administration and finance, may enter
3 into a contract or contracts with the authority providing that
4 the commonwealth shall pay ninety per cent of the annual
5 debt service of the bonds issued under section seventeen.

1 Section 23. The board may vote to dissolve the authority
2 and dispose of the real and personal property of the authority
3 at public or private sale as determined by the board. Any
4 proceeds realized from such sale shall be deposited in a
5 special reserve fund which shall be used to satisfy the
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6 remaining outstanding indebtedness of the authority. In the
7 event that any excess funds remain in the reserve fund
8 subsequent to the repayment of all outstanding debt of the
9 authority, such excess funds shall be distributed to the cities

10 and towns constituting the authority in proportion to the last
11 annual assessment levied upon said cities and towns.
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