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time. This section shall not apply to policemen, firemen,

school teachers, incumbents of offices specifically established

b}^ or under the authority of any general law or special act,

or such other classes or groups of employees as from time to

time may be specifically exempted therefrom in the manner
provided for the acceptance of this section. The compensa-
tion payable to any employee shall not be reduced by reason

of acceptance of this section. Approved June 28, 1947.

Ax Act relative to the investment by domestic life (7^^^) 650
INSURANCE COMPANIES IN TRANSFERABLE CERTIFICATES OF

^'

PARTICIPATION OR SHARES, BONDS, NOTES OR OTHER EVI-

DENCES OF INDEBTEDNESS OF CERTAIN ASSOCIATIONS OR
TRUSTS UNDER CERTAIN CONDITIONS.

Be it enacted, etc., as follows:

Section 6G of chapter 175 of the General Laws, as appear- g. l. (Ter.

ing in the Tercentenary Edition, is hereby amended by add- amendJd.'
* ^^'

ing at the end of the second paragraph the following : —

,

and such a life company may invest any funds, not required
to be invested as provided in section sixty-thi-ee, in the
transferable certificates of participation or shares, bonds,
notes or other evidences of indebtedness of an association or

trust, as defined in section one of chapter one hundred and
eighty-two, provided either (1) that not more than ten per

cent of its capital and surplus may be invested in trans-

ferable certificates of participation or shares, bonds, notes or

other evidences of indebtedness of such association or trust

which are secured by collateral, or (2) that not more than
ten per cent of its capital and surplus may be invested in an
issue of not less than fifty million dollars of such certificates

or shares, bonds, notes or evidences of indebtedness of such
association or trust which are not secured by collateral if

such association or tmst has net earnings for the preceding
year in excess of one million five hundred thousand dollars

after deducting operating expenses, taxes and depreciation

charges and at least equal to twice the interest charges on
such certificates or shares, bonds, notes or evidences of in-

debtedness, and if such investment has the prior approval
of the commissioner as not being prejudicial to the best in-

terests of the policyholders of such company, — so as to
read as follows:— Section 66. Except as otherwise pro- investmenta

vided, no domestic life company shall invest any of its funds
panfea'"'""'

in any unincorporated business or enterprise, or in the stocks
or evidence of indebtedness of any corporation the owners
or holders of which stock or evidence of indebtedness may
in any event be or become liable on account thereof to any
assessment except for taxes, nor shall such life company invest

any of its funds in its own stock or in the stock of any other
insurance company. No such life company shall invest in,

acquire or hold directly or indirectly more than ten per cent
of the capital stock of any corporation, nor shall more than
ten per cent of its capital and surplus be invested in the stock
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of any one corporation. No such life company shall sub-
scribe to or participate in any underwriting of the purchase
or sale of securities or property, or enter into any transaction

for such purchase or sale on account of said company jointly

with any other person, nor shall any such life company enter

into any agreement to withhold from sale any of its property,

but the disposition of its property shall be at all times within
the control of its board of directors.

Nothing in this section or in section sixty-three shall pre-

vent such a life company from investing or loaning any funds,

not required to be invested as provided in section sixty-three,

in any manner that the directors may determine
;
provided,

that no loan of such funds shall be made to an individual or

firm unless it is secured by collateral security and provided
further, that such funds shall not be invested in the pur-

chase of stock or evidence of indebtedness prohibited by the

preceding paragraph, except as hereinafter provided. Any
such life company may invest such funds in the capital stock

of a trust company incorporated in and doing business in

the commonwealth or of a national banking association in-

corporated under federal law and located in any one of the

New England states, if such trust company or association

has paid dividends in cash of not less than four per cent on
its capital stock in each of the five years next preceding the

date of the investment and if the amount of surplus of such
trust company or association is at least equal to fifty per

cent of the amount of its capital stock; but no such life

company shall invest in the aggregate an amount in excess of

two and one half per cent of its reserve in the purchase of

stock of such trust companies and national banking associa-

tions, nor shall it invest an amount in excess of two per cent

of its reserve in the purchase of the stock of any one such
trust company or association, except that if two or more
such tmst companies or associations merge or consolidate

or one or more such trust companies is merged or consoli-

dated with one or more such associations, such a life com-
pany may acquire stock of the absorbing or consolidating

trust company or national banking association to an amount
in excess of two per cent but not in excess of two and one
half per cent of the reserve of such life company, if such stock

is received in exchange for stock of the consolidating or

merging companies or associations owned by the life com-
pany at the time of the merger or consolidation, and such a

life company may invest any funds, not required to be in-

vested as provided in section sixty-three, in the transferable

certificates of participation or shares, bonds, notes or other

evidences of indebtedness of an association or trust, as de-

fined in section one of chapter one hundred and eighty-two,

provided either (1) that not more than ten per cent of its

capital and surplus may be invested in transferable certifi-

cates of participation or shares, bonds, notes or other evi-

dences of indebtedness of such association or trust which are

secured by collateral, or (2) that not more than ten per cent
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of its capital and surplus may be invested in an issue of not

less than fifty million dollars of such certificates or shares,

bonds, notes or evidences of indebtedness of such association

or trust which are not secured by collateral if such associa-

tion or trust has net earnings for the preceding year in excess

of one million five hundi'ed thousand dollars after deducting

operating expenses, taxes and depreciation charges and at

least equal to twice the interest charges on such certificates

or shares, bonds, notes or evidences of indebtedness, and if

such investment has the prior approval of the commissioner
as not being prejudicial to the best interests of the policy-

holders of such company.
Nothing in this section or in section sixty-three shall pre-

vent any such life company from entering into an agreement
for the purpose of protecting the interests of the company
in securities lawfully held by it, or for the purpose of reor-

ganization of a corporation which issued securities so held,

and from depositing such securities with a committee or de-

positaries appointed under such agreement, nor from accept-

ing corporate stock or bonds or other securities which may
be distributed pursuant to any such agreement, or to any
plan of reorganization ; and nothing in this section or section

sixty-three shall prevent any such life company from ac-

quiring or holding any property acquired in satisfaction of

any debt previously contracted, or that shall be obtained by
sale or foreclosure of any security held by it; provided, that

if the property owned be such as is prohibited for investment
by such company, it shall dispose of such property, if per-

sonal, within one year, and if real estate, within five years,

from the date when it acquired title to the same, unless the

commissioner shall extend the time for such disposition for

the reason that the interests of the company will suffer ma-
terially by a forced sale of such property.

A record of such extension shall be made by the commis-
sioner, which shall state the time of the extension, and in

that event the sale of said property may be made at any
time before the expiration of the time of such extension.

Approved June 28, 1947.

An Act providing for membership of the employees of Chap,Q61
THE metropolitan DISTRICT WATER SUPPLY COMMISSION
IN THE STATE EMPLOYEES' RETIREMENT SYSTEM.

Whereas, The deferred operation of this act would tend Emergency

to defeat its purpose, which is to make immediately avail-
^'**™

able to the employees of the metropolitan district water sup-

ply commission the privileges conferred by this act, there-

fore it is hereby declared to be an emergency law, necessary
for the immediate preservation of the public convenience.

Be it enacted, etc., as follows:

Section 1. Any provision of law to the contrary not-

withstanding, any person who, upon the effective date of


