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By Mr. Walsh of Boston, petition of Joseph B. Walsh for legislation to incor-
law certain regulations relating to truth in lending as con-

in the federal Consumer Credit Act. Banks and Banking

In the Year One Thousand Nine Hundred and Sixty-Nine.

An Act to extend to the commonwealth benefits contained
IN THE FEDERAL REGULATIONS PROPOSED TO IMPLEMENT THE TRUTH
IN LENDING TITLE OF THE CONSUMER CREDIT ACT.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same as
follows:

1 Section 1, Chapter 255 D of the General Laws, as most
2 recently amended by chapter 715 of the acts of 1968, is hereby
3 further amended by inserting after section 28 the following
1 new section 28A: ■—

5 Section 28 A. If the finance charge does not exceed five dol-
-6 lars and the amount to be financed does not exceed seventy-
7 five dollars or if the finance charge does not exceed seven dol-
-8 lars and fifty cents and the amount to be financed exceeds
9 seventy-five dollars, the percentage required to be disclosed

10 under section nine (C), the annual finance charge rate re-
-11 quired to be disclosed by section seventeen (B) and the simple
12 annual interest required to be disclosed by section twenty-
-13 three need not be disclosed; provided, that the extension of
14 credit has not been divided into two or more transactions to
15 avoid the disclosure otherwise required.

1 Section 2. Chapter 255 D of the General Laws is hereby
2 amended by inserting after section 28A the following new
3 section 288 :
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1 Section 2811. If at the time any disclosure must be made
2 under any provision of this chapter, an amount or other item
3 of information required to be disclosed, or needed to deter-
-4 mine a required disclosure, is unknown or not available to
5 the seller, and the seller has made a reasonable effort to
6 ascertain it, the seller may use an estimated amount or an
7 approximation of the information, provided the estimate or
8 approximation is clearly identified as such, is reasonable, is
9 based on the best information available to the seller, and is

10 not used for the purpose of circumventing or evading the dis-
-11 closure requirements of this chapter.

1 Section 3. Section lof said chapter 255D, is hereby
2 further amended by inserting after the last sentence in the
3 definition of “Annual Finance Charge Formula”, as most re-
-4 cently amended by section 4 of chapter 354 of the acts of
5 1968, the following sentence: The disclosure of a percentage
6 which is greater than the percentage required to be disclosed
7 under this chapter does not constitute a violation of this
8 chapter; provided, that the overstatement is not for the pur-
-9 pose of circumvention or evasion of disclosure requirements.


