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By Mr. Chadwick of Winchester, petition of Harrison Chadwick for
eliminating federal income taxes paid as a deduction in computing net income
for state income tax purposes, and establishing the county aid fund. Taxation.

In the Year One Thousand Nine Hundred and Sixty-Nine.

An Act eliminating federal income taxes paid as a deduction
IN COMPUTING NET INCOME FOR STATE INCOME TAX PURPOSES, AND
ESTABLISHING THE COUNTY AID FUND.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Chapter 29 of the General Laws is hereby
2 amended by inserting after section 2C the following sec-
-3 tion:—
4 Section 2D. There shall be established and set up on the
5 books of the commonwealth a separate fund, to be known as
6 the county aid fund. Revenues credited to this fund shall be
7 used solely for payments to the counties in accordance with
8 the provisions of sections eighteen B and eighteen C of
9 chapter fifty-eight.

1 Section 2. Chapter 58 of the General Laws is hereby
2 amended by inserting after section ISA the following two
3 sections:—
4 Section 188. There shall be credited to the county aid fund
5 established under section two D of chapter twenty-nine the
6 net sum received by the commonwealth as a result of the
7 elimination, in section six of chapter sixty-two, of the deduc-
-8 tion in computing net income for state income tax purposes
9 for federal income taxes paid.
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Section 3. Clause (c) of section 6 of chapter 62 of the
General Laws is hereby amended by striking out the provi-
sion numbered (1), as appearing in chapter 556 of the acts of
1968, and inserting in place thereof the following provi-
sion:—
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Section 18C. The county aid fund shall annually, on or
before October first, be distributed to the several counties to
pay one-half of the county tax of such counties to the extent
that sufficient sums are available. The amount received by
each county under the provisions of this section shall propor-
tionally reduce the assessment to the several towns under the
provisions of section thirty-one of chapter thirty-five.

(1) in the case of taxes imposed by the United States with
respect to income from the profession, employment trade or
business there shall be no deduction; and
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