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House, Boston, April 30, 1969.

To the Honorable Senate and House of Representatives:

The Massachusetts State College Building Authority was created
in 1963 to finance the construction of dormitories, dining halls, and
other revenue producing facilities for the use of students at our
state colleges. The Authority has completed dormitories at Bridge-
water, Framingham, Salem and Westfield State Colleges accom-
modating over 2,000 students, and the Commonwealth has pledged
its credit for the financing of these projects in the amount of
$9,850,000.

The Board of Trustees of State Colleges has requested the State
College Building Authority to proceed with projects to house over
1,000 additional students at Fitchburg and Framingham State
Colleges and at the Massachusetts Maritime Academy. Lowell,
North Adams, and Westfield State Colleges have also submitted
requests to the Board of Trustees of State Colleges for additional
dormitory accommodations at those institutions, all of which are
urgently needed to provide for increasing enrollments.

Construction of these projects requires an increase in the debt
limit of the Authority from the $15,000,000 presently authorized to
$30,000,000. The accompanying legislation would provide for such
an increase and would also authorize an increase in the maximum
interest rate which may be paid on notes issued by the Authority
from five to six per cent as well as an extension, for a period not
exceeding five years, of notes issued prior to the effective date of
this act.

I urge your favorable action on this measure so that we may
provide as swiftly as possible for these vitally needed facilities for
our public higher educational system.

Respectfully submitted

Cfje Commontoealtf) of e@assacjuioetts

FRANCIS W. SARGENT,
Acting Governor of the Commonwealth.
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An Act relative to the Massachusetts state college building

AUTHORITY.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Chapter 703 of the acts of 1963 is hereby
2 amended by striking out section 7, as last amended by
3 chapter 623 of the acts of 1964, and substituting in place
4 thereof the following new section;—
5 Section 7. Authority Bonds and Notes. The Authority is
6 hereby authorized to provide by resolution at one time or
7 from time to time for the issue of bonds of the Authority for
8 the purpose of paying all or any part of the cost of a project
9 or for the purpose of refunding outstanding indebtedness of

10 the Authority incurred under this act or any other authority
11 to finance or refinance a project; provided, that the Au-
-12 thority shall not issue bonds the principal amount of which,
13 when added to the principal amount of bonds and notes
14 theretofore issued hereunder, excluding bonds and notes
15 previously refunded or being or to be refunded thereby, shall
16 exceed thirty million dollars.
17 The Authority is further authorized, subject to such condi-
-18 tions, limitations and restrictions as may be set forth in the
19 resolution or resolutions authorizing or the trust agreement
20 or agreements securing any bonds or notes theretofore issued,
21 to provide by resolution at one time or from time to time for
22 the issue under this act of such additional bonds for the above
23 purposes as may hereafter be authorized by the general
24 court.

C&c Commontoealtb of Qija^ac&usetts

In the Year One Thousand Nine Hundred and Sixty-Nine..
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The Authority is further authorized to provide by resolu-
tion at one time or from time to time for the issue of interest-
bearing or discounted notes for the purposes and in the
amounts that bonds may be issued as provided above. Such
notes shall be payable within three years from their respec-
tive dates, but the principal of and any interest on notes
issued for such period or for a shorter period may be renewed
or paid from time to time by the issue of other notes
hereunder; provided, that, the period from the date of an
original note issued prior to July first, nineteen hundred and
sixty-nine to the maturity of any note issued to renew or pay
the same debt or the interest thereon shall not exceed ten
years, and the period from the date of an original note issued
after July first, nineteen hundred and sixty-nine to the
maturity of any note issued to renew or pay the same debt or
the interest thereon shall not exceed five years.
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The principal and interest of any bonds or notes issued
hereunder shall be payable solely from the funds herein
provided for such payment. The bonds of each issue shall be
dated, shall bear interest at such rates not exceeding five per
centum per annum, shall mature serially with the final
maturity at such time not exceeding forty years from their
date or dates as may be determined by the Authority, and
may be made redeemable before maturity at the option of the
Authority, at such price or prices and under such terms and
conditions as may be fixed by the Authority prior to the
issuance of any such bonds.

41
42
43
44
45
46
47
48
49
50
51

The Authority shall determine the form of bonds and notes
issued by it hereunder, including any interest coupons to be
attached thereto, and the manner of execution thereof, and
shall fix the denomination or denominations thereof and the
place or places of payment of principal and interest, which
may be at any bank or trust company within or outside the
commonwealth. In case any officer whose signature or a
facsimile of whose signature shall appear on any notes, bonds
or coupons shall cease to be such officer before the delivery
thereof, such signature or such facsimile shall nevertheless be
valid and sufficient for all purposes, and same as if he had
remained in office until such delivery. The bonds may be
issued in coupon or in registered form, or both, as the
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65 Authority may determine, and provision may be made for the
registration of any coupon bonds as to principal alone, and
also as to both principal and interest, and for the reconver-
sion into coupon bonds of any bonds registered as to both
principal and interest and for the interchange of registered
and coupon bonds. The Authority may sell such bonds and
notes in such manner, either at public or at private sale, and
for such price, as it may determine to be for the best interests
of the Authority, but no such sale shall be made at a price so
low as to require the payment of interest on the money
received therefor at more than five per centum per annum in
the case of bonds, or at more than six per centum per annum
in the case of notes, computed with relation to the absolute
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iirity of the bonds or notes, as the case may be, in78
accordance with standard tables of bond values, excluding,
however, from such computation the amount of any premium
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to be paid on redemption of any bonds or notes prior to
maturity. All bonds and notes issued under the provisions of
this act shall have all the qualities and incidents of invest-
ment securities under the Uniform Commercial Code.
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The proceeds of such bonds and notes shall be used solely
for the payment of the cost of the project which they are
issued to finance or for the payment of the principal amount
of the bonds or notes which they are issued to refund,
together with accrued interest, premium if any, and related
fees and expenses, and shall be disbursed in such manner and
under such restrictions, if any, as the Authority may provide
in the resolution authorizing the issuance thereof or in the
trust agreement securing the same. If the proceeds of bonds
or notes issued in whole or in part to pay the cost of a project,
by error of estimates or otherwise, shall be less than such cost,
additional bonds or notes may in like manner be issued to
provide the amount of such deficit, and, unless otherwise
provided in the resolution authorizing the issuance thereof or
in the trust agreement, shall be deemed to be of the same
issue or series and shall be entitled to payment from the same
fund without preference or priority of the bonds or notes of
such issue or series first issued. If the proceeds of an issue or
series of bonds or notes shall exceed the cost of the projects
they were issued to finance the surplus shall be deposited for
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105 application to the retirement thereof. Prior to the prepara-
-106 tion of definitive bonds, the Authority may, under like
107 restrictions, issue interim receipts or temporary bonds, with
108 or without coupons, exchangeable for definitive bonds when
109 such bonds have been executed and are available for delivery.
110 The Authority may also provide for the replacement of any
111 bonds or notes which shall become mutilated or shall be
112 destroyed or lost. Bonds or notes may be issued under the
113 provisions of this act without obtaining the consent of any
114 department, division, commission, board, bureau or agency of
115 the commonwealth, without any other proceedings or the
116 happening of any other conditions or things than those
117 proceedings, conditions or things which are specifically re-
-118 quired by this act, and without compliance with the provi-
-119 sions of any other law applicable to the issue of bonds or
120 notes.
121 While any bonds or notes issued by the Authority remain
122 outstanding, the powers, duties or existence of the Authority
123 shall not be diminished or impaired in any way that will
124 affect adversely the interests and rights of the holders thereof.

1 Section 2. Said chapter 703 is hereby further amended by
2 striking out the last paragraph of section 10, as last amended
3 by chapter 623 of the acts of 1964, and inserting in place
4 thereof the following new paragraph:—
5 The guaranty of the commonwealth provided pursuant to
6 such contract shall be of the payment of the principal of, and
7 interest on, all such notes and bonds as the same become due
8 and payable, and the full faith and credit of the common-
-9 wealth is hereby pledged for any such guaranty; provided

10 that the total amount of notes and bonds so guaranteed and
11 outstanding at any one time shall not exceed thirty million
12 dollars in the aggregate for all projects of the Authority.








