
Executive Department,
House, Boston, 02133, June 4, 1960.

To the Honorable SenatSenate and House of Representatives

lii 1955 University of Massachusetts Building Association, a cor-
poration created by Chapter 388 of the Acts of 1939, constructed a
student union building on the campus of the University at Amherst
and leased the building to the Commonwealth, under the authority
of said Chapter 388, as amended. The building was financed by
bonds of the Association for the payment of which rentals payable
by the Commonwealth under the lease were pledged.

In 1968 the Board of Trustees of the University of Massa-
chusetts requested the University of Massachusetts Building Au-
thority to undertake a project to provide campus center facilities at
Amherst and to incorporate the student union building. The
building is still the property of the Association and would remain
so until 1982 when the rentals to be paid by the Commonwealth
under the lease would have provided funds to pay in full the bonds
issued by the Association to finance the building together with
interest and other charges.

In order to permit the student union building to be incorporated
in the campus center project, I recommend that the Common-
wealth purchase the building and, in the same transaction, sell it to
the Authority for what the Commonwealth pays. The purchase
price is an amount sufficient, when invested in currently available
notes and other obligations of the United States of America, to pay
the $1,180,000 Association bonds still outstanding together with all
interest and other charges due and to be due on account of the
bonds. The required purchase price is presently estimated to be less
than $1,180,000 but the attached legislation provides for a pay-
ment of up to $1,180,000 to allow for contingencies.

Since the Authority will immediately pay the Commonwealth
whatever the Commonwealth pays, the proposed purchase and sale
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will not itself involve any net expenditure by the Commonwealth.
Amounts which, in prior years, the Commonwealth has paid to the
Association as rent have been approximately equal to amounts
received by the Commonwealth from the collection of student fees.
The proposed purchase and sale will permit completion of an
urgently required facility for the University, a facility which will
be entirely financed by the University of Massachusetts Building
Authority.

It is most desirable that the attached legislation be enacted as
quickly as possible so that the Commonwealth’s present rent
obligation will not continue into the next fiscal year. I urge your
favorable consideration.

Respectfully submitted,

FRANCIS W. SARGENT,
Acting Governor of the Commonwealth.
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In the Year One Thousand Nine Hundred and Sixty-Nine.

An Act authorizing the trustees of the university of Mas-
sachusetts TO PURCHASE CERTAIN PROPERTY IN THE TOWN OF
AMHERST AND TO SELL THE SAME TO THE UNIVERSITY OF MAS-
SACHUSETTS BUILDING AUTHORITY.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to facilitate the provision of
3 urgently needed facilities in the town of Amherst for the
4 University of Massachusetts, its students and staff, therefore
5 it is hereby declared to be an emergency law, necessary for
6 the immediate preservation of the public convenience.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. The board of trustees of the University of
2 Massachusetts, hereinafter called the board, is hereby author-
-3 ized and directed, acting in the name and on behalf of the
4 commonwealth, to purchase from University of Massa-
-5 chusetts Building Association, created by and existing under
6 chapter three hundred and eighty-eight of the acts of nine-
-7 teen hundred and thirty-nine, as amended, hereinafter called
8 the Association, and the Association is hereby authorized and
9 directed to sell to the commonwealth the student union

10, building located at the campus of the University in the town
11 of Amherst together with all equipment and furnishings
12 therein and rights appurtenant thereto owned by the Associa-
-13 tion and leased by the Association to the commonwealth by a
14 certain Building Lease dated May first, nineteen hundred and
15 fifty-live and recorded July sixth, nineteen hundred and fifty-
-16 five in Hampshire Deeds Book 1199, Page 215. To meet the
17 cost of such purchase the board may expend, subject to the
18 provisions of law regulating the disbursement of public funds
19 and the approval thereof, the sum of one million one hundred
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20 eighty thousand dollars, or
21 required for the purpose.

;o much of said sum as may be

penditure authorized by sectionion 2. To meet the c
2 one, the board is hereby authorized to expend without

mwealth as pro-1 appropriation funds received c

4 vided by section five from University of Massachusetts Build-
5 ing Authority, created by and existing under chapter seven

acts of nineteen hundred6 hundred and seventy-three c
r called the Authority. ±

on 3. Payment of the purchase price authorized by
ade upon agreement oy the Association

e Trust
Serial Bonds, Ninth Series of tl

i to, apply such purchase price and the proceedi

the pavment of the interest on and
al of said Serial Bonds as the same may become due

8 and payable or to be earlier redeemable at not more than the
9 principal amount thereof and of such other amounts as may

10 be payable by the Association under and pursuant to the
11 provisions of said Serial Bonds and of said Trust Indenti
12 and that upon payment in full of all such interest, principal
13 and amounts, it will, or will cause said Trustee to, remit any
14 balance of such price and proceeds then remaining to the
15 commonwealth or to the Authority, as assignee of the com-
16 monwealth. Until required for disbursement as aforesaid,
17 such price and proceeds shall be invested and reinvested in
18 obligations of, or guaranteed by, the government of the
19 United States of Americ

iction 4. The board is hereby authorized to agree with
2 the Association that in consideration of the sale by the
3 Association to the commonwealth of the student union build
4 ing referred to in section one, the Association may retain any

5 balance of funds heretofore paid by the commonwealth as
6 rent under the building lease referred to in section one and
7 held by the Association or by the trustee referred to in section
8 three as a reserve for the payment of insurance premiums
9 required to be paid by the Association under said building
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10 lease. Such agreement shall oblige the Association to apply
11 such balance only to the payment of insurance premiums
12 payable under other building leases between the Association
13 and the commonwealth to the extent that funds available
14 from rentals payable by the commonwealth under such
15 building leases are insufficient therefor and on December first,
16 nineteen hundred and eighty-two to remit the portion of such
17 balance then remaining to the commonwealth.

1 Section 5. The board is hereby authorized and directed,
2 acting in the name and on behalf of the commonwealth, to
3 sell to the Authority the student union building mentioned in
4 section one and to assign to the Authority the right to
5 receive the balance mentioned in section three in considera-
-6 tion of the payment by the Authority to the commonwealth
7 of an amount equal to the amount to be paid by the
8 commonwealth to the Association pursuant to section one.
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