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In the Year One Thousand Nine Hundred and Sixty-Nine.

An Act revising the laws relative to the disclosure of

CONSUMER CREDIT COSTS AND TERMS.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose which is to revise the laws of the common-
-3 wealth relative to the disclosure of consumer credit costs and
4 terms and to make available certain essential information to
5 the public in a uniform and consistent manner on and after
6 July first, nineteen hundred and sixty-nine, the effective date
7 of this act, and to provide authority for the promulgation of
8 rules and regulations under the act forthwith, it is hereby
9 declared to be an emergency law, necessary for the public

10 convenience.

1 Section 1. The General Laws are hereby amended by
2 adding the following new chapter:—

3
4 CONSUMER CREDIT COST DISCLOSURE.

5 Section 1. Definitions and rules and construction. —For the
6 purposes of this chapter, unless the context indicates other-
-7 wise, the following definitions and rules of construction
8 apply:—(a) “Advertisement” means any commercial
9 message in any newspaper, magazine, leaflet, flyer or catalog,

10 on radio, television or public address system, in direct mail
11 literature or other printed material, on any interior or
12 exterior sign or display, in any window display, in any point-
-13 of-transaction literature or price tag which is delivered or
14 made available to a customer or prospective customer in any
15 manner whatsoever.
16 (h) “Agricultural purpose” means a purpose related to the

Be it enacted by the Senate and House oj Representatives in
General Court assembled, and by the authority oj the same, as
follows:

Chapter 140C.
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i

production, harvest, exhibition, marketing, transportation,
processing, or manufacture of agricultural products by a
natural person who cultivates, plants, propagates, or nurtures
those agricultural products. “Agricultural products” includes
agricultural, horticultural, viticultural, and dairy products,
livestock, wildlife, poultry, bees, forest products, fish and
shellfish, and any products thereof, including processed and
manufactured products, and any and all products raised or
produced on farms and any processed or manufactured
products thereof.

17
18
19
20
21
22
23
24
25
26

(c) “Amount financed” means the amount of credit of
which the customer will have the actual use determined in
accordance with subsections (c)(7) and (d)(1) of section
seven.

27
28
29
30

(d) “Annual percentage rate” means the annual percent-
age rate of finance charge determined in accordance with
section four.

31
32
33

(e) “Arrange for the extension of credit” means to provide
or offer to provide consumer credit which is or will be
extended by another person under a business or other rela-
tionship pursuant to which the person arranging such credit
receives or will receive a fee, compensation, or other consider-
ation for such service or has knowledge of the credit terms
and participates in the preparation of the contract documents
required in connection with the extension of credit. It does
not include honoring a credit card or similar device where no
finance charge is imposed at the time of that transaction.

34
35
36
61

38
39
40
41
42
43

(/) “Billing cycle” means the time interval between regular
periodic billing statement dates. Such intervals may be con-
sidered equal intervals of time unless a billing date varies
more than four days from the regular date.

44
45
46
47

(g) “Board” refers to the Board of Governors of the
Federal Reserve System.

48
49

(h) “Cash price” means the price at which the creditor
offers, in the ordinary course of business, to sell for cash the
property or services which are the subject of a consumer
credit transaction. It may include the cash price of accessories
or services related to the sale such as delivery, installation,
alterations, modifications, and improvements, and may in-
clude taxes to the extent imposed on the cash sale, but shall

50
51
52
53
54
55

56
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not include any other charges of the types described in
section three.

57
58

(i) “Commissioner” means the Commissioner of Banks.59
(;) “Consumer credit” means credit offered or extended to

a natural person, in which the money, property, or service
which is the subject of the transaction is primarily for
personal, family, household, or agricultural purposes and for
which, either a finance charge is or may be imposed or which,
pursuant to an agreement, is or may be payable in more than
four instalments. “Consumer loan” is one type of “consumer
credit.”

60
61
62
63
64
65
66
67

(k) “Credit” means the right granted by a creditor to a
customer to defer payment of debt, incur debt and defer its
payment, or purchase property or services and defer payment
therefor.

68
69
70
71

(I) “Creditor” means a person who in the ordinary course
of business regularly extends or arranges for the extension of
consumer credit, or offers to extend or arrange for the
extension of such credit.

72
73
74
/o
76 (m) “Credit sale” means any sale with respect to which

consumer credit is extended or arranged by the seller. The
term includes any contract in the form of a bailment or lease
if the bailee or lessee contracts to pay as compensation for use
a sum substantially equivalent to or in excess of the aggre-
gate value of the property and services involved and it is
agreed that the bailee or lessee will become, or for no other or
for a nominal consideration has the option to become, the
owner of the property upon full compliance with his obliga-
tions under the contract.

u

78
79
80
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85

(n) “Customer” means a natural person to whom con-
sumer credit is offered or to whom it is or will be extended,

86
87

and includes a comaker, endorser, guarantor, or surety for
such natural person who is or may be obligated to repay the
extension of consumer credit.

88

89
90

(o) “Dwelling” means a residential-type structure which is
real property and contains one or more family housing units,
or a residential condominium unit wherever situated.

91
92
93

(p) “Federal Consumer Credit Protection Act” means the
Consumer Credit Protection Act (Public Law 90-321 ;

82 Statute 146), as amended.

94
95
96
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e

(q) “Finance charge” means the cost of credit determined
in accordance with section three.

97
98

(r) “Open end credit” means consumer credit extended on
an account pursuant to a plan under which (1) the creditor
may permit the customer to make purchases or obtain loans,
from time to time, directly from the creditor or indirectly by
use of a credit card, check, or other device, as the plan may
provide; (2) the customer has the privilege of paying the
balance in full or in instalments; and (3) a finance charge
may be computed by the creditor from time to time on an
outstanding unpaid balance. The term does not include
negotiated advances under an open end real estate mortgage
or a letter of credit.

99
100
101
102
103
104
105
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107
108
109

(s) “Organization” means a corporation, trust, estate,
partnership, cooperative, association, government, or govern-
mental subdivision, agency, or instrumentality.

no
11l
112

(t) “Period” means a day, week, month, or other subdivi-
sion of a year.

113
114

(u) “Periodic rate” means a percentage rate of finance
charge which, under an open end credit plan, is or may be
imposed by a creditor against a balance for a period.

115
116
117

(v) “Person” means a natural person or an organization.118
(w) “Real property” means property which is real prop-

erty under the law of the State in which it is located.
119
120

(a:) “Real property transaction” means an extension of
credit in connection with which a security interest in real
property is or will be retained or acquired.

121
122
123

(y) “Residence” means any real property in which the
customer resides or expects to reside. The term includes a
parcel of land on which the customer resides or expects to
reside.

124
125
126
127

(z) “Security interest” and “security” mean any interest in
property which secures payment or performance of an obliga-
tion. The terms include, but are not limited to, security
interests under the Uniform Commercial Code, real property
mortgages, deeds of trust, and other consensual or confessed
liens whether or not recorded, mechanic’s, materialmen’s,
artisan’s, and other similar liens, vendor’s liens in both real
and personal property, the interest of a seller in a contract for
the sale of real property, any lien on property arising by

128
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137 operation of law, and any interest in a lease when used to
138 secure payment or performance of an obligation.
139 (aa) Unless the context indicates otherwise, “credit” shall
140 be construed to mean “consumer credit”, “loan” to mean
141 “consumer loan”, and “transaction” to mean “consumer
142 credit transaction”.
143 (bb) A transaction shall be considered consummated at the
144 time a contractual relationship is created between a creditor
145 and a customer irrespective of the time of performance of
146 either party.
147 (cc) Wherever the word “chapter” appears, it shall be
148 construed to include rules and regulations promulgated by
149 the commissioner.
149 a (dd) This chapter may be cited as the Truth in Lending
149 b Act.
150 Section 2. Exempted transactions. —This chapter does not
151 apply to the following;—(a) Business or governmental
152 credit.—Extensions of credit to organizations, including gov-
-153 ernments, or for business or commercial purposes, other than
154 agricultural purposes.
154 a (6) Certain transactions in security or commodities ac-
-154b counts.—Transactions in securities or commodities accounts
154 c with a broker-dealer registered with the Securities and Ex-
-154d change Commission.
155 (c) Non-real property credit over twenty-five thousand
156 dollars.—Credit transactions other than real property trans-
-157 actions, in which the amount financed exceeds twenty-five
158 thousand dollars, or in which the transaction is pursuant to
159 an express written commitment by the creditor to extend
160 credit in excess of twenty-five thousand dollars. For this
161 purpose, the amount financed is the amount which is required
162 to be disclosed under subsection (c)(7) or (d)(1), as appli-
-163 cable, of section seven, or would be so required if the transac-
-164 tion were subject to this chapter.
165 (d) Certain public utility bills.—Transactions under public
166 utility tariffs involving services provided through pipe, wire,
167 or other connected facilities, if the charges for such public
168 utility services, the charges for delayed payment, and any
169 discount allowed for early payment are filed with, reviewed
170 by, or regulated by an agency of the Federal Government, the
171 Commonwealth, or a political subdivision of either.
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1

Section 3. Determination of finance charge.—(a) General
rule.-—Except as otherwise provided in this section, the
amount of the finance charge in connection with any transac-
tion shall be determined as the sum of all charges, payable
directly or indirectly by the customer, and imposed directly
or indirectly by the creditor as an incident to or as a
condition of the extension of credit, whether paid or payable
by the customer, the seller, or any other person on behalf of
the customer to the creditor or to a third party, including any
of the following types of charges;

172
173
174
176
176
177
178
179
180
181

(1) Interest, time price differential, and any amount
payable under a discount or other system of additional
charges.

182
183
184

(2) Service, transaction, activity, or carrying charge, in-
cluding any charges imposed by the creditor in connection
with a checking account to the extent that such charges
exceed any charges the customer is required to pay in
connection with such an account when it is not being used to
extend credit.

185
186
187
188
189
190

(3) Loan fee, points, finder’s fee, or similar charge.191
192 (4) Fee for an appraisal, investigation, or credit report.
193 (5) Charges or premiums for credit life, accident, health, or

loss of income insurance, written in connection with any
credit transaction unless: (i) the insurance coverage is not
required by the creditor and this fact is clearly and conspic-
uously disclosed in writing to the customer; and

194
195
196
197

(ii) any customer desiring such insurance coverage gives
specific dated and separately signed affirmative written indi-
cation of such desire after receiving written disclosure to him
of the cost of such insurance.

198
199
200
201

(6) Charges or premiums for insurance, written in connec-
tion with any credit transaction, against loss of or damage to
property or against liability arising out of the ownership or
use of property, unless a clear, conspicuous, and specific
statement in writing is furnished by the creditor to the
customer setting forth the cost of the insurance if obtained
from or through the creditor and stating that the customer
may choose the person through which the insurance is to be
obtained.

202
203
204
205
206
207
208
209
210
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211 (7) Premium or other charge for any other guarantee or
212 insurance protecting the creditor against the customer’s
213 default or other credit loss.
214 (8) Any charge imposed by a creditor upon another
215 creditor for purchasing or accepting an obligation of a
216 customer if the customer is required to pay any part of that
217 charge in cash, as an addition to the obligation, or as a
218 deduction from the proceeds of the obligation.
219 (6) Itemized charges excludable.—If itemized and dis-
220 closed to the customer, any charges of the following types
221 need not be included in the finance charge:—(l) Fees and
222 charges prescribed by law which actually are or will be paid
223 to public officials for determining the existence of or for
224 perfecting or releasing or satisfying any security related to
225 the credit transaction.
226 (2) The premium payable for any insurance in lieu of
227 perfecting any security interest otherwise required by the
228 creditor in connection with the transaction, if the pre-
229 mium does not exceed the fees and charges described in
230 clause (1) of this subsection which would otherwise be
231 payable.
232 (3) Taxes not included in the cash price.
233 (4) License, certificate of title, and registration fees
234 imposed by law.
235 (c) Late payment, delinquency, default, and reinstatement
236 charges. —A late payment, delinquency, default, reinstate-
237 ment, or other such charge is not a finance charge if imposed
238 for actual unanticipated late payment, delinquency, default
239 or other such occurrence.
240 (d) Overdraft charges.—A charge imposed by a bank for
241 paying checks which overdraw or increase an overdraft in a
242 checking account is not a finance charge unless the payment
243 of such checks and the imposition of such finance charge were
244 previously agreed upon in writing.
245 (e) Excludable charges, real property transactions. —The
246 following charges in connection with any real property trans-
-247 action, provided they are bona fide, reasonable in amount, and
248 not for the purpose of circumvention or evasion of this
249 chapter, shall not be included in the finance charge with
250 respect to that transaction:—(l) Fees or premiums for title
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examination, abstract of title, title insurance, or similar
purposes and for required related property surveys.8

(2) Fees for preparation of deeds, settlements statements,
or other documents.

(3) Amounts required to be placed or paid into an escrow
or trustee account for future payments of taxes, insurance,
and water, sewer, and land rents.

(4) Fees for notarizing deeds and other documents.
(5) Appraisal fees.
(6) Credit reports.
(/) Prohibited offsets.—Interest, dividends, or other

income received or to be received by the customer on deposits
or on investments in real or personal property in which a
creditor holds a security interest shall not be deducted from
the amount of the finance charge or taken into consideration
in computing the annual percentage rate.

263
264
265
266

( g) Demand obligations.—Obligations other than those
debited to an open end credit account which are payable on
demand shall be considered to have a maturity of one-half
year for the purpose of computing the amount of the finance
charge and the annual percentage rate, except that where
such an obligation is alternatively payable upon a stated
maturity, the stated maturity shall be used for the purpose of
such computations.

267
268
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(h) Computation of insurance premiums.—-If any insur-
ance premium is required to be included as a part of the
finance charge, the amount to be included shall be the
premium for coverage extending over the period of time the
creditor will require the customer to maintain such insurance.
For this purpose, rates and classifications applicable at the
time the credit is extended shall be applied over the full time
during which coverage is required, unless the creditor knows
or has reason to know that other rates or classifications will be
applicable, in which case such other rates or classifications
shall be used to the extent appropriate.

275
276
277
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279
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284
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Section 4- Determination of annual percentage rate.—(a)
General rule—open end credit accounts.-—The annual per-
centage rates for open end credit accounts shall be computed
so as to permit disclosure with an accuracy at least to the
nearest quarter of one per cent. Such rate or rates shall be

286
287
288
289
290
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determined in accordance with subsection (a) (4) of section
six for purposes of disclosure before opening an account,
subsection (c)(4) of section nine for purposes of advertising,
and in the following manner for purposes of disclosures on
periodic statements:—

291
292
293
294
295

(1) Where the finance charge is exclusively the product of
the application of one or more periodic rates: (i) by
multiplying each periodic rate by the number of periods in a
year; or (ii) at the creditor’s option, if the finance charge is
the result of the application of two or more periodic rates,
by dividing the total finance charge for the billing cycle by
the sum of the balances to which the periodic rates were
applied and multiplying the quotient (expressed as a percen-
tage) by the number of billing cycles in a year.

296
297
298
299
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(2) Where the creditor imposes all periodic finance charges
in amounts based on specified ranges or brackets of balances,
the periodic rate shall be determined by dividing the amount
of the finance charge for the period by the amount of the
median balance within the range or bracket of balances to
which it is applicable, and the annual percentage rate shall be
determined by multiplying that periodic rate (expressed as a
percentage) by the number of periods in a year. Such ranges
or brackets of balances shall be subject to the limitations
prescribed in subclause (iv) of subsection (c) (2) of this
section.

305
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311
312
313
314
315

(3) Where the finance charge is or includes a minimum,
fixed, or other charge not due to the application of a periodic
rate, and (i) exceeds fifty cents for a monthly or longer
billing cycle, or the pro rata of fifty cents for a billing
cycle shorter than monthly, by dividing the total finance
charge for the billing cycle by the amount of the balance to
which applicable and multiplying the quotient (expressed as
a percentage) by the number of billing cycles in a year; or
(ii) does not exceed fifty cents for a monthly or longer billing
cycle, or the pro rata part of fifty cents for a billing cycle
shorter than monthly, by multiplying each applicable
periodic rate by the number of periods in a year, irrespective
of the imposition of such minimum, fixed, or other charge.

316
317
318
319
320
321
322
323
324
325
326
327
328

(b ) General rule—other credit.—Except as otherwise pro-
vided in this section, the annual percentage rate applicable to

329
330
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*

331 any extension of credit, other than open end credit, shall be
that nominal annual percentage rate determined as follows:332

(1) In accordance with the actuarial method of computa-333
tion so that it may be disclosed with an accuracy at least to334
the nearest quarter of one per cent. The mathematical335
equation and technical instructions for determining the336
annual percentage rate in accordance with the requirements337
of this subsection are those prepared by the Board pursuant338
to the Federal Consumer Credit Protection Act and those339
promulgated by the Commissioner under this chapter.340

(2) At the option of the creditor, by application of the341
United States Rule so that it may be disclosed with an342
accuracy at least to the nearest quarter of one per cent.343
Under this rule, the finance charge is computed on the unpaid344
balance for the actual time the balance remains unpaid and if345
the amount of a payment is insufficient to pay the accumu-346
lated finance charge, the unpaid accumulated finance charge347
continues to accumulate to be paid from the proceeds of348
subsequent payments and is not added to the amount349
financed.350

(c) Charts and tables. (1) The Annual Percentage Rate351
Tables produced by the Board pursuant to the Federal352
Consumer Credit Protection Act may be used to determine353
the annual percentage rate, and any such rate determined354
from these tables in accordance with instructions contained355
therein will comply with the requirements of this section.356

(2) Any chart or table other than the Board’s Annual357
Percentage Rate Tables also may be utilized for the purpose358
of determining the annual percentage rate provided: (i) It is359

360 prepared in accordance with the general rule set forth in
subsection (b)(1) or (b)(2) of this section; (ii) It bears the361

362 name and address of the person responsible for its production,
363 an identification number assigned to it by that person which
362

364 shall be the same for each chart or table so produced with like
365 numerical content and configuration and, if prepared for use
366 in connection with irregular transactions, an identification of
367 the method of computation (“Actuarial” or “U. S. Rule’
368 (iii) Except as provided in subclause (iv) of this clause, it
369 permits determination of the annual percentage rate to the

nearest one-quarter of one per cent for the range of rates370
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covered by the chart or table; and (iv) If applicable to
ranges or brackets of balances, it discloses the amount of the
finance charge and the annual percentage rate on the median
balance within each range or bracket of balances where a
creditor imposes the same finance charge for all balances
within a specified range or bracket of balances, and provided
further that if the annual percentage rate determined on the
median balance understates the annual percentage rate deter-
mined on the lowest balance in that range or bracket by more
than eight per cent of the rate on the lowest balance, then the
annual percentage rate for that range or bracket shall be
computed upon any balance lower than the median balance
within that range so that any understatement will not exceed
eight per cent of the rate on the lowest balance within that
range or bracket of balances.

371
372
373
374
375
376
377
378
379
380
381
382
383
384
385

(3) In the event an error in disclosure of the amount of a
finance charge or an annual percentage rate occurs because of
a corresponding error in a chart or table acquired or produced
in good faith by the creditor, that error in disclosure shall
not, in itself, be considered a violation of this chapter
provided that upon discovery of the error, that creditor
makes no further disclosure based on that chart or table and
promptly notifies the Commissioner in writing of the error
and identifies the inaccurate chart or table by giving the
name and address of the person responsible for its production
and its identification number.

386
387
388
389
390
391
392
393
394
395
396

( d) Minor irregularities—In determining the annual per-
centage rate a creditor may, at his option, consider the
payment irregularities set forth in this subsection as if they
were regular in amount or time, as applicable, provided that
the transaction to which they relate is otherwise payable in
equal instalments scheduled at equal intervals.

397
398
399
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(1) If the period from the date on which the finance charge
begins to accrue and the date the final payment is due is not
less than three months in the case of weekly payments, six
months in the case of biweekly or semimonthly payments, or
one year in the case of monthly payments, either or both of
the following:—(i) The amount of one payment other than
any down payment is not more than fifty per cent greater nor
fifty per cent less than the amount of a regular payment; or
(ii) The interval between the date on which the finance

403
404
405
406
407
408
409
410
411
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£

412 charge begins to accrue and the date the first payment is due
413 is not less than five days for an obligation otherwise payable
414 in weekly instalments, not less than ten days for an obliga-
415 tion otherwise payable in biweekly or semimonthly instal-
416 ments, or not less than twenty days for an obligation other-
417 wise payable in monthly instalments.
418 (2) If the period from the date on which the finance charge
419 begins to accrue and the date the final payment is due is less
420 than three months in the case of weekly payments, six months
421 in the case of biweekly or semimonthly payments, or one year
422 in the case of monthly payments, either or both of the follow-
423 ing:—(i) The amount of one payment other than any down
424 payment is not more than twenty-five per cent greater nor
425 twenty-five per cent less than the amount of a regular
426 payment; or (ii) The interval between the date on which the
427 finance charge begins to accrue and the date the first pay-
428 ment is due is not less than six days for an obligation
429 otherwise payable in weekly instalments, not less than twelve
430 days for an obligation otherwise payable in biweekly or
431 semimonthly instalments, or not less than twenty-five days
432 for an obligation otherwise payable in monthly instal-
433 ments.
434 ( e) Approximation of annual percentage rate—other credit.
435 —ln an exceptional instance when circumstances may leave
436 a creditor with no alternative but to determine an annual
437 percentage rate applicable to an extension of credit other
438 than open end credit by a method other than those prescribed
439 in subsections (6) or (c) of this section, the creditor may
440 utilize the constant ratio method of computation provided
441 such use is limited to the exceptional instance and is not for
442 the purpose of circumvention or evasion of the requirements
443 of this chapter.
443 a However, a creditor, for the purposes of this chapter, may
443 b utilize, generally and regularly, the constant ratio method
443 c of computation in the case of a finance charge.
443 d (i) Which does not exceed five dollars and is applicable
443 e to an amount financed not exceeding seventy-five dollars, or
443 f (ii) Which does not exceed seven dollars and fifty cents
443 g and is applicable to an amount financed exceeding seventy-
-44311 five dollars.
444 Section 5. General disclosure requirements.—(a) Disclo-
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445 sures; general rule. —The disclosure required to be given by
446 this chapter shall be made clearly, conspicuously, in meaning-
-447 ful sequence, in accordance with the further requirements of
448 this section, and at the time and in the terminology prescribed
449 in applicable sections. Where the terms “finance charge” and
450 “annual percentage rate” are required to be used, they shall
451 be printed more conspicuously than other terminology re-
-452 quired by this chapter. Except with respect to the require-
-453 ments of section nine, all numerical amounts and percentages
454 shall be stated in figures and shall be printed in not less than
455 the equivalent of ten point type, seventy-five one thousandths
456 inch computer type, or elite size typewritten numerals, or
457 shall be legibly handwritten.
458 ( b ) Additional information.—At the creditor’s option,
459 additional information or explanations may be supplied with
460 any disclosure required by this chapter, but none shall be
461 stated, utilized, or placed so as to mislead or confuse the
462 customer or contradict, obscure, or detract attention from the
463 information required by this chapter to be disclosed.
464 (c) Multiple creditors; joint disclosure.—lf there is more
465 than one creditor in a transaction, each creditor shall be
466 clearly identified and shall be responsible for making only
467 those disclosures required by this chapter which are within
468 his knowledge and the purview of his relationship with the
469 customer. If two or more creditors make a joint disclosure,
470 each creditor shall be clearly identified. The disclosure re-
-471 quired under subsections (b ) and (c) of section seven shall be
472 made by the seller if he extends or arranges for the extension
473 of credit. Otherwise, disclosure shall be made as required
474 under subsections (b) and ( d) of section seven.
475 (d) Multiple customers; disclosure to one.—ln any trans-
-476 action other than a transaction which may be rescinded under
477 the provisions of section eight, if there is more than one
478 customer, the creditor need furnish a statement of disclosure
479 required by this chapter to only one of them other than an
480 endorser, comaker, guarantor, or a similar party.
481 (e) Unknown information estimate.—If at the time dis-
-482 closures must be made, an amount or other item of informa-
-483 tion required to be disclosed, or needed to determine a
484 required disclosure, is unknown or not available to the
485 creditor, and the creditor has made a reasonable effort to
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ascertain it, the creditor may use an estimated amount or an
approximation of the information, provided the estimate or
approximation is clearly identified as such, is reasonable, is
based on the best information available to the creditor, and is
not used for the purpose of circumventing or evading the
disclosure requirements of this chapter. Accurate informa-
tion previously estimated shall be given to the customer as
soon as practicable after it is available, and if finance charge
or annual percentage rate has been estimated, the customer
shall be obligated for the lesser of the estimated or accurate
amounts.

486
487
488
489
490
491
492
493
494
495
496

However, on or before the due date of the first instalment
all such information must be furnished to the customer.

497
498

(/) Effect of subsequent occurrence.—If information dis-
closed in accordance with this chapter is subsequently
rendered inaccurate as the result of any act, occurrence, or
agreement subsequent to the delivery of the required
disclosures, the inaccuracy resulting therefrom does not con-
stitute a violation of this chapter.

499
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504

(g) Overstatement.—The disclosure of the amount of the
finance charge or a percentage which is greater than the
amount of the finance charge or percentage required to be
disclosed under this chapter does not in itself constitute a
violation of this chapter, provided that the over-statement is
not for the purpose of circumvention or evasion of disclosure
requirements.

505
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(h) Preservation and inspection of evidence of compliance.
■—ln other than open end credit, evidence of compliance with
the requirements imposed under this chapter, other than
advertising requirements under section nine, shall be pre-
served by the creditor for a period of not less than two years
after the date of the final entry with respect to the credit
transaction. In open end credit, evidence of compliance with
the requirements imposed under this chapter, other than
advertising requirements under section nine, shall be pre-
served by the creditor for a period of not less than two years
after the date each disclosure is required to be made. Each
creditor shall, when directed by the Commissioner, permit the
Commissioner or his duly authorized representative to inspect
its relevant records and evidence of compliance with this
chapter.
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527 Section 6. Open end credit accounts—specific disclosures. —•

528 (a) Opening new account.—Before the first transaction is
529 made on any open end credit account, the creditor shall
530 disclose to the customer in a single written statement, which
531 the customer may retain, in terminology consistent with the
532 requirements of subsection fib) of this section, each of the
533 following items, to the extent applicable:—(l) The condi-
-534 tions under which a finance charge may be imposed, including
535 an explanation of the time period, if any, within which any
536 credit extended may be paid without incurring a finance
537 charge.
538 (2) The method of determining the balance upon which a
539 finance charge may be imposed.
540 (3) The method of determining the amount of the finance
541 charge, including the method of determining any minimum,
542 fixed, check service, transaction, activity, or similar charge,
542 a which may be imposed as a finance charge.
543 (4) Where one or more periodic rates may be used to
544 compute the finance charge, each such rate, the range of
545 balances to which it is applicable, and the corresponding
546 annual percentage rate determined by multiplying the peri-
-547 odic rate by the number of periods in a year.
548 (5) The conditions under which any other charges may be
549 imposed and the method by which they will be determined.
550 (6) The conditions under which the creditor may retain or
551 acquire any security interest in any property to secure the
552 payment of any credit extended on the account, and a
553 description or identification of the type of the interest or
554 interests which may be so retained or acquired.
555 (7) The minimum periodic payment required.
556 fib ) Periodic statements required.—Except in the case of
557 an account which the creditor deems to be uncollectible or
558 with respect to which delinquency collection procedures have
559 been instituted, the creditor of any open end credit account
560 shall mail or deliver to the customer, for each billing cycle at
561 the end of which there is an outstanding debit balance in
562 excess of one dollar in that account or with respect to which a
563 finance charge is imposed, a statement or statements which
564 the customer may retain, setting forth in accordance with
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subsection (c) of this section each of the following items to
the extent applicable:—(l) The outstanding balance in the
account at the beginning of the billing cycle, using the term
“previous balance.”

565
566
567
568

(2) The amount and date of each extension of credit or the
date such extension of credit is debited to the account during
the billing cycle and, unless previously furnished, a brief
identification of any goods or services purchased or other
extension of credit.

569
570
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(3) The amounts credited to the account during the
billing cycle for payments, using the term “payment,” and for
other credits including returns, rebates of finance charges, and
adjustments, using the term “credits,” and unless previously
furnished, a brief identification of each of the items included
in such other credits.

574
575
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577
578
579

(4) The amount of any finance charge, using the term
“finance charge,” debited to the account during the billing
cycle, itemized and identified to show the amounts, if any,
due to the application of periodic rates and the amount of
any other charge included in the finance charge, such as a
minimum, fixed, check service, transaction, activity, or
similar charge, including any charges imposed by the creditor
for the issuance, payment, or handling of checks, for account
maintenance or otherwise, to the extent that such charges
exceed any similar charges the customer is required to pay
when an account is not being used to extend credit, using
appropriate terminology to identify such charges.
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(5) Each periodic rate, using the term “periodic rate” (or
“rates”), that may be used to compute the finance charge
(whether or not applied during the billing cycle), and the
range of balances to which it is applicable.
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(6) The annual percentage rate or rates determined under
subsection (a) of section four, using the term “annual per-
centage rate” (or “rates”), and, where there is more than one
rate, the amount of the balance to which each rate is appli-
cable. Where the creditor of the open end credit account im-
poses finance charges with respect to specific transactions dur-
ing the billing cycle, such charges shall be combined with all
other finance charges imposed during the billing cycle, and
the annual percentage rate to be disclosed shall be deter-
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605 mined by;—(i) Dividing the sum of all of the finance charges
606 imposed during the billing cycle by the sum of the balances to
607 which the periodic rates apply (or by the average of daily
608 balances if a daily periodic rate is used), plus the sum of the
609 amounts financed to which the specific transaction charges
610 apply, and (ii) Multiplying the quotient (expressed as a
611 percentage) by the number of billing cycles in a year.
612 (7) The balance on which the finance charge was com-
613 puted, and a statement of how that balance was determined.
614 If the balance is determined without first deducting all
615 credits during the billing cycle, that fact and the amount of
616 such credits shall also be disclosed.
617 (8) The closing date of the billing cycle and the out-
618 standing balance in the account on that date, using the term
619 “new balance,” accompanied by the statement of the date by
620 which, or the period, if any, within which, payment must be
621 made to avoid additional finance charges.
622 (c) Location oj disclosures.—The disclosures required by
623 subsection (b) of this section shall be made on the face of the
624 periodic statement, on its reverse side, or on the periodic
625 statement supplemented by separate statement forms pro-
626 vided they are enclosed together and delivered to the cus-
627 tomer at the same time, and further provided that (1) The
628 disclosure required by subsection ( b ) (1) of this section, the
629 amounts or respective totals of the amounts required to be
630 disclosed under subsection (b) (2), (3), and (4) of this sec-
631 tion, and the disclosure required under subsection (b) (6)
632 and (8) of this section shall appear on the face of the periodic
633 statement. If the amounts and dates of the charges and
634 credits required to be disclosed under subsection (5) (2) and
635 (3) of this section are not itemized on the face or reverse side
636 of the periodic statement, they shall be disclosed on a separate
637 statement or separate slips which shall accompany the peri-
638 odic statement and identify each charge and credit and show
639 the date and amount thereof. If the disclosures required under
640 subsection (b)(4) are not itemized on the face or reverse side
640 a of the periodic statement, they shall be disclosed on a sepa-
640 b rate supplemental statement which shall accompany the
640 c periodic statement.
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641 (2) The disclosures required by subsection (b) (5) and (6)
642 of this section and a reference to the amounts required to be
643 disclosed under subsection (5) (4) and (7) of this section,
644 a if not disclosed together on the face or the reverse side of
644 b the periodic statement, shall appear together on the face of
644 c a single supplemental statement which shall accompany the
644 d periodic statement.
645 (3) The face of the periodic statement shall contain one of
646 the following notices, as applicable: “notice: See reverse
647 side for important information” or “notice: See accompany-
-648 ing statement(s) for important information” or “notice: See
648 a reverse side and accompanying statement(s) for important
648 b information” and
649 (4) The disclosures shall not be separated so as to confuse
650 or mislead the customer or obscure or detract attention from
651 the information required to be disclosed.
652 (d) Finance charge imposed at time of transaction.—Any
653 creditor, other than the creditor of the open end credit
654 account, who imposes a finance charge at the time of honor-
-655 ing a customer’s credit card, any other device, or form of
656 identification for a purchase of property or services or for a
657 cash advance to be debited to the customer’s open end credit
658 account shall make the disclosures required under subsections
659 (6) (2) and (d) of section seven, Credit other than open
660 end—specific disclosures, at the time of that transaction, and
661 the annual percentage rate to be disclosed shall be deter-
-662 mined by dividing the amount of the finance charge by the
663 amount financed and multiplying the quotient (expressed as
664 a percentage) by twelve. If disclosure is made under this
665 subsection, the creditor of the open end credit account need
666 make no further disclosures with respect to the finance charge
667 on that transaction.
668 (e) Change in terms.—If any change is to be made in
669 terms of an open end credit account plan previously disclosed
670 to the customer, the creditor shall mail or deliver to the
671 customer written disclosure of such proposed change not less
672 than thirty days prior to the effective date of such change or
673 thirty days prior to the beginning of the billing cycle within
674 which such change will become effective, whichever is the
675 earlier date.
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(/) Open end credit accounts existing on July first, nine-
teen hundred and sixty-nine.—ln the case of any open end
credit account in existence and in which a balance remains
unpaid on July first, nineteen hundred and sixty-nine, and
which balance is deemed to be collectible and not subject to
delinquency collection procedures, the items described in
subsection (a) of this section, to the extent applicable, shall
be disclosed in a notice mailed or delivered to the customer
not later than July thirty-first, nineteen hundred and sixty-
nine. If a customer subsequently utilizes such an account in
existence on July first, nineteen hundred and sixty-nine, in
which no balance remained unpaid on that date, and a notice
required by subsection (a) of this section has not previously
been furnished that customer, then such notice shall be
mailed or delivered to that customer before or with the next
billing on that account.
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Section 7. Credit other than open end—specific disclosures.
—(a) General rule. —Any creditor when extending credit
other than open end credit shall, in accordance with section
five and to the extent applicable, make the disclosures
required by this section with respect to any transaction
consummated on or after July first, nineteen hundred and
sixty-nine. Except as provided in subsections (g) and (h) of
this section, such disclosures shall be made before the transac-
tion is consummated. At the time disclosures are made, the
creditor shall furnish the customer with a duplicate of the
instrument or a statement by which the required disclosures
are made and on which the creditor is identified. All of the
disclosures shall be made together on either (1) The note or
other instrument evidencing the obligation on the same side
of the page and above or adjacent to the place for the
customer’s signature; or
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(2) Except as otherwise provided in chapters two hundred
and fifty-five B, two hundred and fifty-five C and two
hundred and fifty-five D, one side of a separate statement
which identifies the transaction.
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(6) Disclosures in sale and nonsale credit.—ln any trans-
action subject to this section, the following items, as applic-
able, shall be disclosed; (1) The date on which the finance
charge begins to accrue if different from the date of the
transaction.

712
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717 (2) The finance charge expressed as an annual percentage
718 rate, using the term “annual percentage rate.”
719 (3) The number, amount, and due dates or periods of
720 payments scheduled to repay the indebtedness and, except in
721 the case of a loan secured by a first lien or equivalent security
722 interest on a dwelling made to finance the purchase of that
723 dwelling and except in the case of a sale of a dwelling, the
724 sum of such payments using the term, “total of payments.” If
725 any payment is more than twice the amount of an otherwise
726 regularly scheduled equal payment, the creditor shall identify
707 -f-T-v /-v nw\ai■ ii 1 r\ -P cii inh -n n inri AnI r fnA 1AT*m AAn n irm AV>7 the amount of such payment by the term “balloon payment”
728 and shall state the conditions, if any, under which that
729 payment may be refinanced if not paid when due.
730 (4) The amount, or method of computing the amount, of

1 any default, delinquency, or similar charges payable in the
ent of late paymer

733 (5) A description or identification of the type of any
734 security interest held or to be retained or acquired by the
735 creditor in connection with the extension of credit, and a
736 clear identification of the property to which the security3

737 interest relates or, if such property is not identifiable, an
738 explanation of the manner in which the creditor retains or
739 may acquire a security interest in such property which the
740 creditor is unable to identify. In any such case where a clear
741 identification of such property cannot properly be made on
742 the disclosure statement due to the length of such identifica-
743 tion, the note, other instrument evidencing the obligation, or
744 separate disclosure statement shall contain reference to a
745 separate pledge agreement, or a financing statement, mort-
-746 gage, deed of trust, or similar document evidencing the
747 security interest, a copy of which shall be furnished to the
748 customer by the creditor as promptly as practicable. If after-
-749 acquired property will be subject to the security interest, or if

other or future indebtedness is or may be secured by any such750
751 property, this fact shall be clearly set forth in conjunction
752 with the description or identification of the type of security
753 interest held, retained or acquired.
754 (6) A description of any penalty charge that may be
755 imposed by the creditor or his assignee for prepayment of the
756 principal of the obligation (such as a real estate mortgage)
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757 with an explanation of the method of computation of such
penalty and the conditions under which it may be imposed.758

(7) Identification of the method of computing any759
unearned portion of the finance charge in the event of760
prepayment of the obligation and a statement of the amount761
or method of computation of any charge that may be762
deducted from the amount of any rebate of such unearned763

764 finance charge that will be credited to the obligation or
refunded to the customer.1 65

) Credit sales,—In the case of a credit sale, in addition to766
the items required to be disclosed under subsection (6) of this767

768 section, the following items, as applicable, shall be disclosed:
769 —(1) The cash price of the property or service purchased,

using the term “cash price.770
771 (2) The amount of the downpayment itemized, as applic-
-772 able, as downpayment in money, using the term “cash
771

773 downpayment,” downpayment in property, using the term
774 “trade-in” and the sum, using the term “total downpay-

ment.uo

776 (3) The difference between the amounts described in
777 clauses (1) and (2) of this subsection, using the term
778 “unpaid balance of cash price.’
779 (4) All other charges, ind(4) All other charges, individually itemized, which are

included in the amount financed but which are not part of the780
781 finance charge.
782 (5) The sum of the amounts determined under clauses (3)

and (4) of this subsection, using the term “unpaid783
balance.”784

785 (6) Any amounts required to be deducted under subsection
786 (e) of this section using, as applicable, the terms “prepaid
787 finance charge” and “required deposit balance,” and, if both

are applicable, the total of such items using the term “total788
789 prepaid finance charge and required deposit balance.”

(7) The difference between the amounts determined under790
791 clauses (5) and (6) of this subsection, using the term
792 “amount financed.”

(8) Except in the case of a sale of a dwelling:—(i) The793
total amount of the finance charge, with description of each794
amount included, using the term “finance charge,” and (ii)795
The sum of the amounts determined under clauses (1), (4)796
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797 and (8) (i) of this subsection, using the term “deferred pay-
-798 ment price.”
799 (d) Loans and other nonsale credit.—ln the case of a loan
800 or extension of credit which is not a credit sale, in addition to
801 the items required to be disclosed under subsection (t>) of this
802 section, the following items, as applicable, shall be disclosed:
803 -—(1) The amount of credit, excluding items set forth in
804 subsection (e) of this section, which will be paid to the
805 customer or for his account or to another person on his
806 behalf, including all charges, individually itemized, which are
807 included in the amount of credit extended but which are not
808 part of the finance charge, using the term “amount
809 financed.”
810 (2) Any amount referred to in subsection (e) of this
811 section required to be excluded from the amount in clause (1)
812 of this subsection, using, as applicable, the terms “prepaid
813 finance charge” and “required deposit balance,” and, if both
814 are applicable, the total of such items using the term, “total
815 prepaid finance charge and required deposit balance.”
816 (3) Except in the case of a loan secured by a first lien or
817 equivalent security interest on a dwelling and made to
818 finance the purchase of that dwelling, the total amount of the
819 finance charge, with description of each amount included,
820 using the term “finance charge.”
821 (e) Finance charge payable separately or withheld; re-
822 quired deposit balances.—The following amounts shall be
823 disclosed and deducted in a credit sale in accordance with
824 subsection (c) (6) of this section, and in other extensions of
825 credit shall be excluded from the amount disclosed under
826 subsection (d) (1) of this section, and shall be disclosed in
827 accordance with subsection (d) (2) of this section: —(1) Any
828 finance charge paid separately, in cash or otherwise, directly
829 or indirectly to the creditor or with the creditor’s knowledge
830 to another person, or withheld by the creditor from the pro-
831 ceeds of the credit extended, which shall nevertheless be in-
832 eluded in determining the finance charge under section three.
833 (2) Any deposit balance or any investment which the
834 creditor requires the customer to make, maintain, or increase
835 in a specified amount or proportion as a condition to the
836 extension of credit except: (i) An escrow account under
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subsection ( e) (3) of section three, (ii) A deposit balance
which will be wholly applied toward satisfaction of the
customer’s obligation in the transaction, (hi) A deposit
balance or investment which was in existence prior to the
extension of credit and which is offered by the customer as
security for that extension of credit, (iv) A deposit balance or
investment which was acquired or established from the pro-
ceeds of an extension of credit made for that purpose upon
written request of the customer.
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(/) First lien to finance construction oj dwelling.—ln any
case where a first lien or equivalent security interest in real
property is retained or acquired by a creditor in connection
with the financing of the initial construction of a dwelling, or
in connection with a loan to satisfy that construction loan
and provide permanent financing of that dwelling, whether or
not the customer previously owned the land on which that
dwelling is to be constructed, such security interest shall be
considered a first lien against that dwelling to finance the
purchase of that dwelling.
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( g) Orders by mail or telephone.—lf a creditor receives a
purchase order or a request for an extension of credit by mail,
telephone, or written communication without personal
solicitation, the disclosures required under this section may
be made any time not later than the date the first payment is
due, provided:—(l) In the case of credit sales, the cash price,
the downpayment, the finance charge, the deferred payment
price, the annual percentage rate, and the number, frequency,
and amount of payments are set forth in or are determinable
from the creditor’s catalog or other printed material distri-
buted to the public; or
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(2) In the case of loans or other extensions of credit, the
amount of the loan, the finance charge, the total scheduled
payments, the number, frequency, and amount of payments,
and the annual percentage rate for representative amounts or
ranges of credit are set forth in or are determinable from the
creditor’s printed material distributed to the public, in the
contract of loan, or in other printed material delivered or
made available to the customer.
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( h) Series oj Sales.—lf a credit sale is one of a series of
transactions made pursuant to an agreement providing for

875
876
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the addition of the amount financed plus the finance charge
for the current sale to an existing outstanding balance, then
the disclosures required under this section for the current
sale may be made at any time not later than the date the first
payment for that sale is due, provided:—(l) The customer
has approved in writing both the annual percentage rate or
rates and the method of treating any unearned finance charge

877
878
879
880
881

,82

883
on an existing outstanding balance in computing the finance884
charge or charges: ando

(2) The creditor retains no security interest in any prop-
erty as to which he has received payments aggregating the

88(3

88 i

amount of the sale price including any finance charges
attributable thereto. For the purposes of this clause, in the
case of items purchased on different dates, the first purchased
shall be deemed first paid for, and in the case of items
purchased on the same date, the lowest priced shall be
deemed first paid for.

s
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893

(i) Advances under loan commitments.—lf a loan is one of
a series of advances made pursuant to a written agreement
under which a creditor is or may be committed to extend
credit to a customer up to a specified amount, and the
customer has approved in writing the annual percentage rate
or rates, the method of computing the finance charge or
charges, and any other terms, the agreement shall be con-
sidered a single transaction, and the disclosures required
under this section at the creditor’s option need be made only
at the time the agreement is executed.

894

896
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( j ) Refinancing, consolidating or increasing. —If any
existing extension of credit is refinanced, or two or more
existing extensions of credit are consolidated, or an existing
obligation is increased, such transaction shall be considered a
new transaction subject to the disclosure requirements of this
chapter. For the purpose of such disclosure, any unearned
portion of the finance charge which is not credited to the
existing obligation shall be added to the new finance charge
and shall not be included in the new amount financed. Any
increase in an existing obligation to reimburse the creditor for
undertaking the customer’s obligation in perfecting, protect-
ing or preserving the security shall not be considered a new
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916 transaction subject to this chapter. Any advance for agricul-
tural purposes made under an open end real estate mortgage917
or similar lien shall not be considered a new transaction918
subject to the disclosure requirements of this section, pro-919
vided:—(l) The maturity of the advance does not exceed920

921 two years;
(2) No increase is made in the annual percentage rate922 (2) No increase is m

923 previously disclosed; and
924 (3) All disclosures req(3) All disclosures required by this chapter were made at

the time the security interest was acquired by the creditor or925
t any time prior to the first advance made on or following926
he effective date of this chapter127

928 (k) Assumption of an obligation.—Any creditor who
329 accepts a subsequent customer as an obligor under an exist-

ing obligation shall make the disclosures required by this930
931 chapter to that customer before he becomes so obligated. If

the obligation so assumed is secured932 the obligation so assumed is secured bv a first lien or
933 equivalent security interest on a dwelling, and the assump-

tion is made for the subsequent customer to acquire that934
dwelling, that obligation shall be considered a loan made to935
finance the purchase of that dwelling936

(I) Deferrals or extensions.—In the case of an obligation937
other than an obligation upon which the amount of the938
finance charge is determined by the application of a percen-939
tage rate to the unpaid balance, if the creditor imposes a940
charge or fee for deferral or extension, the creditor shall941
disclose to the customer: (1) The amount deferred or ex-942
tended;943

(2) The date to which, or the time period for which944
payment is deferred or extended;945

(3) The amount of the charge or fee for the deferral or946
extension; and947

(4) Other charges arising by reason of such deferral or948
949 extension which are not part of the deferral charge, including

the amount of any additional premium for insurance, and if950
new or additional insurance coverage is required by the950:

950 b creditor as a condition of such deferral or extension, a des-
950 c cription of such new or additional insurance coverage.
951 (to) Series of single payment obligations.—-Any extension
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952 of credit involving a series of single payment obligations
953 shall be considered a single transaction subject to the dis-
954 closure requirements of this chapter.

(n) Permissible periodic statements.—lf a creditor trans-955
mits a periodic billing statement other than a delinquency956
notice, payment coupon book, or payment passbook, or a957
statement, billing, or advice relating exclusively to amounts958
to be paid by the customer as escrows for payment of taxes,959
insurance, and water, sewer, and land rents, it shall be in a960
form which the customer may retain and shall set forth961
(1) The annual percentage rate or rates; and962

(2) The date by which, or the period, if any, within which963
payment must be made in order to avoid late payment or964
delinquency charges.965

(o) Discount for prompt payment.—Except as provided966
under subsection (c) of section two, the amount of any967
discount allowed for payment of a single payment obligation968
on or before a specified date, or charge for delaying payment969
after a specified date, shall be disclosed on the billing970
statement as a finance charge imposed on the least amount971
payable in satisfaction of the obligation (amount financed)972
for the period of time between the specified date and the due973
date of the obligation, or in the absence of a designated due974

975 date, the date the billing cycle ends. Except as provided in
976 subsection (b) (2) of this section, each such billing state-

ment shall, in addition to stating the amount of that “finance977
charge”, using that term, state the “annual percentage rate”.978
using that term, computed so that it may be disclosed with979
an accuracy to the nearest quarter of one per cent and980
determined by (1) dividing the amount of the finance charge981
by the amount financed; (2) dividing the quotient so982
obtained by the number of days between the specified date983

984 and the due date of the obligation, or in the absence of a
designated due date, the date the billing cycle ends; and (3)985
multiplying the quotient so obtained (expressed as a per-986
centage) by three hundred and sixty-five.987

988 Section 8. Right to rescind certain transactions.—(o)
989 General rule. —Except as otherwise provided in this section.
990 in the case of any credit transaction in which a security
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interest is or will be retained or acquired in any real property
which is used or is expected to be used as the principal
residence of the customer, the customer shall have the right
to rescind that transaction until midnight of the third
business day following the date of consummation of that
transaction or the date of delivery of the disclosures required
under this section and all other material disclosures required
under this chapter, whichever is later, by notifying the
creditor by mail, telegram, or other writing of his intention
to do so. Notification by mail shall be considered given at the
time mailed; notification by telegram shall be considered
given at the time filed for transmission; and notification by
other writing shall be considered given at the time delivered
to the creditor’s designated place of business. Business day is
any calendar day except Sunday, the following Federal
business holidays: New Year’s Day, Washington’s Birthday,
Memorial Day, Independence Day, Labor Day, Veterans’
Day, Thanksgiving, and Christmas, and any legal holiday
under the laws of the Commonwealth.
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(b) Notice oj opportunity to rescind. —Whenever a cus-
tomer has the right to rescind a transaction under subsection
(a) of this section, the creditor shall give notice of that fact
to the customer by furnishing the customer wuth two copies
of the notice set out below, one of which may be used by the
customer to cancel the transaction. Such notice shall be
printed in capital and lower case letters of not less than
twelve point bold-faced type on one side of a separate
statement which identifies the transaction to which it relates.
Such statement shall also set forth the entire subsection (d)
of this section, “Effect of recission”. If such subsection ( d)

appears on the reverse side of the statement, the face of the
statement shall state: “See reverse side for important infor-
mation about your right of rescission.” Before furnishing
copies of the notice to the customer, the creditor shall com-
plete both copies with the name of the creditor, the address
of the creditor’s place of business, the date of consummation
of the transaction, and the date, not earlier than the third
business day following the date of the transaction, by which
the customer may give notice of cancellation.
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Notice to Customer Required by Law:
You have entered into a transaction on which may (date)

result in a lien, mortgage, or other security interest on your home.
You have a legal right under law to cancel this transaction, if you
desire to do so, without any penalty or obligation within three business
days from the above date or any later date on which all material dis-
closures required under the truth in lending act have been given to
you. If you so cancel the transaction, any lien, mortgage, or other
security interest on your home arising from this transaction is auto-
matically void. You are also entitled to receive a refund of any down-
payment or other consideration if you cancel. If you decide to cancel
this transaction, you may do so by notifying:

(Name of Creditor)

(Address of Creditor’s Place of Business)at

(date)by mail or telegram sent not later than midnight of
you may also use any other form of written notice identifying the
transaction if it is delivered to the above address not later than that
time. This notice may be used for that purpose by dating and signing
below.

I hereby cancel this transaction.

(Date) (Customer’s signature)

1030 (c) Delay of Performance. —Except as provided in sub-
-1031 section (e) of this section, the creditor in any transaction
1032 subject to this section shall not perform, or cause or permit
1033 the performance of, any of the following actions until after
1034 the rescission period has expired and he has reasonably
1035 satisfied himself that the customer has not exercised his right
1036 of rescission:-—(1) Disburse any money other than in
1037 escrow;

1038 (2) Make any physical changes in the property of the
1039 customer;
1040 (3) Perform any work or service for the customer; or
1041 (4) Make any deliveries to the residence of the customer if
1042 the creditor has retained or will acquire a security interest
1043 other than one arising by operation of law.
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1044 ( d) Effect of Rescission. —When a customer exercises his
1045 right to rescind under subsection (a) of this section, he is not
1046 liable for any finance or other charge, and any security
1047 interest becomes void upon such a rescission. Within ten days
1048 after receipt of a notice of rescission, the creditor shall return
1049 to the customer any money or property given as earnest
1050 money, downpayment, or otherwise, and shall take any
1051 action necessary or appropriate to reflect the termination of
1052 any security interest created under the transaction. If the
1053 creditor has delivered any property to the customer, the
1054 customer may retain possession of it. Upon the performance
1055 of the creditor’s obligations under this section, the customer
1056 shall tender the property to the creditor, except that if return
1057 of the property in kind would be impracticable or inequi-
1058 table, the customer shall tender its reasonable value. Tender
1059 shall be made at the location of the property or at the
1060 residence of the customer, at the option of the customer. If
1061 the creditor does not take possession of the property within
1062 ten days after tender by the customer, ownership of the
1063 property vests in the customer without obligation on his part
1064 to pay for it.
1065 (e) Waiver of right of rescission.- —A customer may modify
1066 or waive his right to rescind a transaction subject to the
1067 provisions of this section provided:—(l) The extension of
1068 credit is needed in order to meet a bona fide immediate
1069 personal financial emergency of the customer;
1070 (2) The customer has determined that a delay of three
1071 business days in performance of the creditor’s obligation
1072 under the transaction will jeopardize the welfare, health or
1073 safety of natural persons or endanger property which the
1074 customer owns or for which he is responsible; and
1075 (3) The customer furnishes the creditor with a separate
1076 dated and signed personal statement describing the situation
1077 requiring immediate remedy and modifying or waiving his
1078 right of rescission. The use of printed forms for this purpose
1079 is prohibited.
1080 (/) Joint ownership.—For the purpose of this section,
1081 “customer” shall include two or more customers where joint
1082 ownership is involved, and the following shall apply:—(l)
1083 The right of rescission of the transaction may be exercised
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1084 by any one of them, in which case the effect of rescission in
1085 accordance with subsection (d) of this section applies to all
1086 of them; and
1087 (2) Any waiver of the right of rescission provided in
1088 subsection (/) of this section is invalid unless signed by all of
1089 them.
1090 (g) Exceptions to general rule.—This section does not
1091 apply to; —(1) The creation, retention, or assumption of a
1092 first lien or equivalent security interest to finance the acqui-
1093 sition of a dwelling in which the customer resides or expects
1094 to reside.
1095 (2) A security interest which is a first lien retained or
1096 acquired by a creditor in connection with the financing of the
1097 initial construction of the residence of the customer, or in
1098 connection with a loan committed prior to completion of the
1099 construction of that residence to satisfy that construction
1100 loan and provide permanent financing of that residence,
1101 whether or not the customer previously owned the land on
1102 which that residence is to be constructed.
1103 (3) Any lien by reason of its subordination at any time
1104 subsequent to its creation, if that lien was exempt from the
1105 provisions of this section when it was originally created.
1106 (4) Any advance for agricultural purposes made pursuant
1107 to subsection .(;) of section seven under an open end real
1108 estate mortgage or similar lien, provided the disclosure
1109 required under subsection (b) of this section, was made at
1110 the time the security interest was acquired by the creditor or
1111 at any time prior to the first advance made on or following
1112 the effective date of this chapter.
1113 (h ) Notwithstanding any rule of evidence, written
1114 acknowledgment of receipt of any disclosures required under
1115 this chapter by a person to whom a statement is required to
1116 be given pursuant to this section does no more than create a
1117 rebuttable presumption of delivery thereof.
1118 Section 9. Advertising credit terms.—(a) General rule.—
1119 No advertisement to aid, promote, or assist directly or
1120 indirectly any extension of credit may state (1) That a
1121 specific amount of credit or instalment amount can be
1122 arranged unless the creditor usually and customarily
1123 arranges or will arrange credit amounts or instalments for
1124 that period and in that amount; or
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1125 (2) That no downpayment or that a specified down-
payment will be accepted in connection with any extension
of credit, unless the creditor usually and customarily accepts
or will accept downpayments in that amount.

1126
1127
1128

(5) Catalogs and multiple-page advertisements. —lf a cata-
log or other multiple-page advertisement sets forth or gives
information in sufficient detail to permit determination of
the disclosures required by this section in a table or schedule
of credit terms, such catalog or multiple-page advertisement
shall be considered a single advertisement provided:—'(l)
The table or schedule and the disclosures made therein are
set forth clearly and conspicuously, and

1129
1130
1131
1132
1133
1134
1135
1136
1137 (2) Any statement of credit terms appearing in any place

other than in that table or schedule of credit terms clearly
and conspicuously refers to the page or pages on which that
table or schedule appears, unless that statement discloses all
of the credit terms required to be stated under this section.
For the purpose of this clause, cash price is not a credit
term.

1138
1139
1140
1141
1142
1143
1144 (c) Advertising of open end credit.—No advertisement to

aid, promote, or assist directly or indirectly the extension of
open end credit may set forth any of the terms described in
subsection (a) of section six or that no downpayment, a
specified downpayment, or a specified periodic payment is
required on any of the following items unless it also clearly
and conspicuously sets forth all the following items in
terminology prescribed under subsection ( b ) of section
six:—(1) An explanation of the time period, if any, within
which any credit extended may be paid without incurring a
finance charge.

1145
1146
1147
1148
1149
1150
1151
1152
1153
1154

(2) The method of determining the balance upon which a
finance charge may be imposed.

1155
1156

(3) The method of determining the amount of the finance
charge, including the determination of any minimum, fixed,
check service, transaction, activity, or similar charge, which
may be imposed as a finance charge.

1157
1158
1159
1160

(4) Where one or more periodic rates may be used to
compute the finance charge, each such rate, the range of
balances to which it is applicable, and the corresponding
annual percentage rate determined by multiplying the
periodic rate by the number of periods in a year.

1161
1162
1163
1164
1165
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1166 (5) The conditions under which any other charges may be
1167 imposed, and the method by which they will be deter-
-1168 mined.
1169 (6) The minimum periodic payment required.
1170 (d) Advertising of credit other than open end.—No adver-
-1171 tisement to aid, promote, or assist directly or indirectly any
1172 credit sale including the sale of residential real estate, loan,
1173 or other extension of credit, other than open end credit,
1174 subject to the provisions of this chapter, shall state (1) The
1175 rate of a finance charge unless it states the rate of that^1176 charge expressed as an “annual percentage rate,” using thaW
1177 term;
1178 (2) The amount of the downpayment required or that no
1179 downpayment is required, the amount of any instalment
1180 payment, the dollar amount of any finance charge, the
1181 number of instalments or the period of repayment, or that
1182 there is no charge for credit, unless it states all of the
1183 following items in terminology prescribed under section
1184 seven.
1185 (i) The cash price or the amount of the loan, as appli-
-1186 cable.
1187 (ii) The amount of the downpayment required or that no
1188 downpayment is required, as applicable.
1189 (iii) The number, amount, and due dates or period of
1190 payments scheduled to repay the indebtedness if the credit is
1191 extended.
1192 (iv) The amount of the finance charge expressed as an
1193 annual percentage rate.
1194 (v) Except in the case of the sale of a dwelling or a loan
1195 secured by a first lien on a dwelling to purchase that
1196 dwelling, the deferred payment price or the sum of the
1197 payments, as applicable.
1198 Section 10. Administration; penalties for violation.—(o)
1199 Violation.—Whoever violates any provision of this chapter
1200 or any rule or regulation made thereunder by the Commis-
-1201 sioner shall be punished by a fine of not more than five
1202 hundred dollars or by imprisonment for not more than six
1203 months or both.
1204 Whoever willfully and knowingly (1) gives false or inac-
-1205 curate information or fails to provide information which he is
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1206 required to disclose under the provisions of this title or any
1207 regulation issued thereunder,
1208 (2) uses any chart or table authorized by this chapter in
1209 such a manner as to consistently understate the annual
1210 percentage rate determined under section four, or
1211 (3) otherwise fails to comply with any requirement im-
1212 posed under this chapter, shall be fined not more than five
1213 thousand dollars or imprisoned not more than one year, or
1214 both.
1215 (5) Civil Penalties.—Any creditor who fails in connection
1216 with any consumer credit transaction to disclose to any
1217 person any information required under this chapter or any
1218 rule or regulation made thereunder by the Commissioner to
1219 be disclosed to that person is liable to that person in an
1220 amount equal to the sum of (1) twice the amount of the
1221 finance charge in connection with the transaction, except
1222 that the liability under this clause shall not be less than one
1223 hundred dollars nor greater than one thousand dollars;
1224 and
1225 (2) in the case of any successful action to enforce the
1226 foregoing liability, the costs of the action together with a
1227 reasonable attorney’s fee as determined by the court, but
1228 (3) a creditor may not be held liable in any action brought
1229 under this subsection for a violation of this chapter if the
1230 creditor shows by a preponderance of evidence that the
1231 violation was not intentional and resulted from a bona fide
1232 error in (a) any mathematical computation, (5) the layout
1233 or format, size of type or order of clauses contained in such
1234 disclosure statement.
1235 (c) Any action which may be brought under this section
1236 against the original creditor in any credit transaction involv-
1237 ing a security interest in real property may be maintained
1238 against any subsequent assignee of the original creditor where
1239 the assignee, its subsidiaries, or affiliates were in a continuing
1240 business relationship with the original creditor either at the
1241 time the credit was extended or at the time of the assignment,
1242 unless the assignment was involuntary, or the assignee shows
1243 by a preponderance of evidence that it did not have reason-
1244 able grounds to believe that the original creditor was engaged
1245 in a violation of this chapter, and that it maintained proce-



HOUSE — No. 5354. [June34

1246 dures reasonably adapted to apprise it of the existence of any
1247 such violation.
1248 (d) Except as provided in subsection (h) of section eight
1249 and except in the case of actions brought under subsection
1256 (d) of this section, in any action or proceeding by or against
1251 any subsequent assignee of the original creditor without
1252 knowledge to the contrary by the assignee when he acquires
1253 the obligation, written acknowledgment of receipt by a
1254 person to whom a statement is required to be given pursuant
1255 to this chapter shall be conclusive proof of the delivery
1256 thereof and, unless the violation is apparent on the face of
1257 the statement, of compliance with this chapter. This section
1258 does not affect the rights of the obligor in any action against
1259( the original creditor.
1260 (e) Regulations.—The Commissioner may prescribe from
1261 time to time such rules and regulations as may be necessary
1262 or proper in carrying out the provisions of this chapter. Such
1263 rules and regulations may contain such classifications, differ-
1264 entations or other provisions, and may provide for such
1265 adjustments and exceptions for any class of transactions, as
1266 in the judgment of the Commissioner are necessary or proper
1267 to effectuate the purposes of this chapter, to prevent circum-
1268 vention or evasion thereof, or to facilitate compliance there-
1269 with, provided, however, that no such rule or regulation shall
1276 contain any classification, differentation or other provision
1271 with respect to, or provide for any adjustment or exception
1272 for, any class of transaction which would result in less
1273 stringent disclosure requirements than afforded that class of
1274 transaction under the Federal Consumer Credit Protection
1275 Act and Regulation Z issued by the Board pursuant
1276 thereto.
1277 (/) Violation of Chapter 93A.—A violation of this chapter
1278 shall constitute a violation of chapter ninety-three A.

Section 2. Chapter one hundred and forty A of the
General Laws is hereby repealed.

1
9

Section 3. Section 1 of chapter 2558 of the General Laws
is hereby amended by inserting the following new defini-
tion:—

1
91

3
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4 “Amount financed,” the amount of credit of which the
5 retail buyer will have the actual use determined in accor

dance with section seven, subsection (c) (7) of chapter one
hundred and forty C.

6
/

Section 1 of chapter 2558 of the General Laws is hereby8
further amended by striking out the definition of “Annual9
finance charge formula,” as inserted by section 2 of chapter10
354 of the acts of 1968, and inserting in place thereof the11
following definition;12

13 “Annual percentage rate,” the annual percentage rate of
finance charge determined in accordance with the provisions14
of section four of chapter one hundred and forty C.15

Section 1 of chapter 2558 of the General Laws is hereby16
further amended by striking out the definition of “Cash sale17
price,” as so appearing, and inserting in place thereof the18
following definition19

20 “Cash price,” the price at which the seller offers, in the
21 ordinary course of business, to sell for cash the property or
22 services which are the subject of a consumer credit tra

tion. It may include if itemized, the cash price of accessories23
or services related to the sale such as delivery, installation24
alterations, modification, and improvements, and may in-25
elude taxes to the extent imposed on the cash sale. Itemiza-26
tion may be on a separate statement.27

Section 1 of chapter 2558 of the General Laws is hereby28

further amended by striking out the definition of “Finance29
charge,” as so appearing, and inserting in place thereof the30
following definition:—31

“Finance charge,” the cost of credit determined in accor-32
33 dance with the provisions of section three of chapter one
34 hundred and forty C.
35 Section lof chapter 2558 of the General Laws is hereby
36 further amended by striking out the definition of “Principal
37 balance,” as so appearing.
38 Section lof chapter 2558 of the General Laws is hereby
39 amended by striking out the definition of “Recording
40 charges,” as so appearing, and inserting in place thereof the
41 following definition: —

42 “Official fees,” the fees and charges prescribed by law
43 which actually are or will be paid to a public officer to perfect
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44 the security interest or lien, in or on a motor vehicle, retained
45 or taken by a seller under a retail instalment contract, and to
46 file or record a release, satisfaction or discharge of the
47 security interest or lien.
48 Section 3of chapter 2558 of the General Laws is hereby
49 amended by striking out the first sentence and inserting in
50 place thereof the following two sentences;—The commis-
-51 sioner may prescribe from time to time such rules and
52 regulations as may be necessary or proper in carrying out the
53 provisions of this chapter, the granting of licenses and the A
54 renewal thereof and the fees to be charged therefor. Such -

55 rules and regulations may contain such classifications,
56 differentations or other provisions, and may provide for such
57 adjustments and exceptions for any class of transactions, as
58 in the judgment of the Commissioner are necessary or proper
59 to effectuate the purposes of this chapter, to prevent circum-
-60 vention or evasion thereof, or to facilitate compliance there-
-61 with, provided, however, that no such rule or regulation shall
62 contain any classification, differentation or other provision
63 with respect to, or provide for any adjustment or exception
64 for, any class of transaction which would result in less
65 stringent disclosure requirements than afforded that class of
66 transaction under the Federal Consumer Credit Protection
67 Act and Regulation Z issued by the Board pursuant
68 thereto.
69 Section 9of chapter 2558 of the General Laws is hereby
70 amended by striking out in the third sentence of the first
71 paragraph the words “printed or written, in a size equal to at
72 least ten point bold type:” and inserting in place thereof the
73 following words:—conspicuously printed or written:
74 Section 9of chapter 2558 of the General Laws is hereby
75 further amended by striking out in the third sentence of the
76 first paragraph the words “1. Do not sign this contract before
77 you read it or if it contains any blank space,” and inserting
78 in place thereof the following words:—l. Do not sign this
79 contract if any of the spaces intended for the agreed terms to
80 the extent of then available information are left blank.
81 Section 9of chapter 2558 of the General Laws is hereby
82 further amended by striking out the last paragraph, as so
83 appearing, and inserting in place thereof the following three
84 paragraphs:—
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85 The contract shall also contain the following items:—(l)
86 The cash price of the motor vehicle purchased, using the term
87 “cash price.”
88 (2) The amount of the down payment itemized, as appli-
-89 cable, as down payment in money, using the term “cash down
90 payment,” down payment in goods, using the term “trade-
-91 in,” a brief description of the goods, if any, traded in, and the
92 sum, using the term “total down payment.”92

(3) The difference between the amounts described in items93
94 (1) and (2) using the term “unpaid balance of cash price.”
95 (4) The amount, if any, included for insurance on the
96 motor vehicle, specifying the types of coverage and coverage
97 periods.
98 (5) The amount, if any, included for other insurance and
99 other benefits specifying the types of coverage and the

100 coverage periods and separately stating each insurance
101 premium.
102 (6) The amount of official fees.
103 (7) All other charges, individually itemized, which are
104 included in the amount financed, but which are not part of
105 the finance charge.
106 (8) The sum of the amounts determined under items (3),
107 (4), (5), (6) and (7), using the term “unpaid balance.”
108 (9) Any amounts required to be deducted under subsec-
109 tion (e) of section seven of chapter one hundred and forty C
110 using, as applicable, the terms “prepaid finance charge” and
111 “required deposit balance,” and, if both are applicable, the
112 total of such items using the term “total prepaid finance
113 charge and required deposit balance.”
114 (10) The difference between the amounts determined
115 under items (8) and (9); using the term “amount
116 financed.”
117 (11) The total amount of the finance charge, with descrip-
118 tion of each amount included, using the term “finance
119 charge,” and
120 (12) The sum of the amounts determined under items (1),
121 (6) and (11) and, if not included in (11), items (4), (5) and
123 (7) using tbe term “deferred payment price.
123 The contract shall, in addition, contain the following items,
124 as applicable:—(l) The date on which the finance charge
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begins to accrue if different from the date of the transac-
tion.

125
126

(2) The finance charge expressed as an annual percentage
rate, using the term “annual percentage rate.”

127
128

(3) The number, amount, and due dates or periods of
payments scheduled to repay the indebtedness and the sum of
such payments using the term, “total of payments.” If any
payment is more than twice the amount of an otherwise
regularly scheduled equal payment, the seller shall identify
the amount of such payment by the term “balloon payment”'
and shall state the conditions, if any, under which that
payment may be refinanced if not paid when due.

129
130
131
132
133
134
135
136

(4) The amount, or method of computing the amount, of
any default, delinquency, or similar charges payable in the
event of late payments.

137
138
139

(5) A description or identification of the type of any
security interest held or to be retained or acquired by the
seller in connection with the extension of credit, and a clear
identification of the motor vehicle to which the security
interest relates.

140
141
142
143
144

(6) Identification of the method of computing any un-
earned portion of the finance charge in the event of prepay-
ment of the obligation and a statement of the amount or
method of computation of any charge that may be deducted
from the amount of any rebate of such unearned finance
charge that will be credited to the obligation or refunded to
the buyer.

145
146
147
148
149
150
151

(7) A statement that in the case of repossession and sale of
any collateral subject to a security interest for default all
sums paid on account of such payments and any sum
remaining from the proceeds of a sale of such repossessed
motor vehicle after deducting the reasonable expenses of such
repossession and sale as are allowed by section twenty A of
this chapter, shall be applied in reduction of such price, and
that, if the net proceeds of such sale exceed the balance due
on such payments, the sum remaining shall be paid to the
buyer.

152
153
154
155
156
157
158
159
160
161

The disclosures required to be given shall be made clearly,
conspicuously, and in meaningful sequence. Where the terms
“finance charge” and “annual percentage rate” are required

162
163
164
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165 to be used, they shall be printed more conspicuously than
other terminology required by this chapter. All numerical
amounts and percentages shall be stated in figures and shall
be printed in not less than the equivalent of ten point type,
seventy-five thousandths inch computer type, or elite size
typewritten numerals, or shall be legibly handwritten.

16G
167
168
169
170

Section 14 of chapter 2558 of the General Laws is hereby
further amended by striking out the second paragraph, as so
appearing, and inserting in place thereof the following para-
graph;—

171
172
173
174

Such finance charge shall be computed on the amount
financed as determined under section nine on contracts pay-
able in successive monthly instalments substantially equal in
amount.

175
176
177
178

Section 14A of chapter 2558 of the General Laws is hereby
further amended by striking out the second sentence
thereof.

179
180
181

Section 17 of chapter 2558 of the General Laws is hereby
amended by striking out the words “unpaid time balance” as
appearing in the first sentence of the first paragraph and the
second sentence of the second paragraph and inserting in
place thereof the following:—unpaid total of payments.

182
183
184
185
186

Section 20 of chapter 2558 of the General Laws is hereby
amended by striking out the words “total time price” as
appearing in clause (2) and inserting in place thereof the
following:—deferred payment price.

187
188
189
190

Section 20 of chapter 2558 of the General Laws is hereby
further amended by striking out the words “time balance” as
appearing in clause (3) and inserting in place thereof the
following:—total of payments.

191
192
193
194

Clause (3) of subsection C of section 21 of chapter 2558 of
the General Laws is hereby amended by striking out the
words “time balance” as so appearing and inserting in place
thereof the following:—-total of payments.

195
196
197
198

Chapter 2558 of the General Laws is hereby further
amended by inserting the following new section :•—

199
200

Section 25. A transaction, although subject to this chapter,
is also subject to the provisions, including section ten, of
chapter one hundred and forty C and in the case of conflict
between the provisions of this chapter and that chapter, the
provisions of that chapter shall control.

201
202
203
204
205
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1 Section 4. Section lof chapter 255 C of the General Laws
2 is hereby amended by striking out the definition of “Annual
3 finance charge formula,” as inserted by section 3 of chapter
4 354 of the acts of 1968, and inserting in place thereof the
5 following definition;—
6 (6) “Annual percentage rate,” the annual percentage rate
7 of finance charge determined in accordance with the provi-
8 sions of section four of chapter one hundred and forty C.
9 Chapter 255 C of the General Laws is hereby amended by

10 1 striking out section 7 as so appearing and inserting in place
11 thereof the following:—
12 Section 7. The Commissioner may prescribe from time to
13 time such rules and regulations as may be necessary or proper
14 in carrying out the provisions of this chapter. Such rules and
15 regulations may contain such classifications, differentations
16 or other provisions, and may provide for such adjustments
17 and exceptions for any class of transactions, as in the
18 judgment of the Commissioner are necessary or proper to
19 effectuate the purposes of this chapter, to prevent circumven-
20 tion or evasion thereof, or to facilitate compliance therewith,
21 provided, however, that no such rule or regulation shall
22 contain any classification, differentation or other provision
23 with respect to, or provide for any adjustment or exception
24 for, any class of transaction which would result in less
25 stringent disclosure requirements than afforded that class of
26 transaction under the Federal Consumer Credit Protection
27 Act and Regulation Z issued by the Board pursuant
28 thereto.
29 Section 13 of chapter 255 C of the General Laws is hereby
30 further amended by striking out said section and inserting in
31 place thereof the following new section:—
32 Section 13. A premium finance agreement shall be in
33 writing on a form approved by the commissioner.
34 Such agreement shall set forth the following information
35 ;—(1) The cash price of the total premiums, using the term
36 “cash price.”
37 (2) The amount of down payment, using the term “cash
38 down payment.”
39 (3) The difference between the amounts described in items
40 (1) and (2) using the term “unpaid balance of cash price.”
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41 (4) The amount, if any, included for credit life and
accident and health insurance, specifying the types of cover-
age and the coverage periods and separately stating each
insurance premium.

42
43
44

(5) All other charges, individually itemized, which are
included in the amount financed, but which are not part of
the finance charge.

45
46
47

(6) The sum of the amounts determined under items (3),
(4), and (5), using the term “unpaid balance.”

48
49

(7) Any amounts required to be deducted under subsection
(e) of section seven of chapter one hundred and forty C
using, as applicable, the terms “prepaid finance charge” and
“required deposit balance,” and, if both are applicable, the
total of such items, using the term “total prepaid finance
charge and required deposit balance.”

50
51
52
53
54
55

(8) The difference between the amounts determined under
items (6) and (7), using the term “amount financed.”

56
57

(9) The total amount of the finance charge, with descrip-
tion of each amount included, using the term “finance
charge” and

58
59
60

(10) The sum of the amounts determined under items (1)
and (9), and, if not included in (9), items (4) and (5) using
the term “deferred payment prices.”

61
62
63

The contract shall, in addition, contain the following items
as applicable:—(l) The date on which the finance charge
begins to accrue if different from the date of the transac-
tion.

64
65
66
67

(2) The finance charge expressed as an annual percentage
rate, using the term “annual percentage rate.”

68
69

(3) The number, amount, and due dates or periods of
payments scheduled to repay the indebtedness and the sum of
such payments using the term, “total of payments.” If any
payment is more than twice the amount of an otherwise
regularly scheduled equal payment, the premium finance
agency shall identify the amount of such payment by the
term “balloon payment” and shall state the conditions, if any,
under which that payment may be refinanced if not paid
when due.

70
71
72
73
74
75
76
77
78

(4) The amount, or method of computing the amount, of
any default, delinquency, or similar charges payable in the
event of late payments.

79
80
81
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(5) A description or identification of the type of any
security interest held or to be retained or acquired by the
premium finance agency in connection with the extension of
credit, and a clear identification of the insurance coverages to
which the security interest relates.

The disclosures required to be given shall be made clearly,
conspicuously and in meaningful sequence. Where the terms
“finance charge” and “annual percentage rate” are required
to be used, they shall be printed more conspicuously than
other terminology required by this chapter. All numerical
amounts and percentages shall be stated in figures and shall
be printed in not less than the equivalent of ten point type,
seventy-five thousandths inch computer type, or elite size
typewritten numerals or shall be legibly handwritten.

94
95
96
97
98
99

100
101
102

Section 21 of chapter 255 C is hereby amended by striking
out the words “unpaid principal balance” wherever they
appear in the second sentence and inserting in place thereof
the following words: —unpaid amount financed.

103
104
105
106

Chapter 255 C of the General Laws is hereby further
amended by inserting the following new section: —

107
108

Section 23. A transaction, although subject to this chapter,
is also subject to the provisions, including section ten, of
chapter one hundred and forty C and in the case of conflict
between the provisions of this chapter and that chapter, the
provisions of that chapter shall control.

109
HQ
11l
112
113

Section 5. Section 1 of Chapter 255 D of the General Laws
is hereby amended by inserting the following new definition:
—“Amount financed,” the amount of credit of which the
retail buyer will have the actual use determined in accor-
dance with section seven, subsection (c)(7) of chapter one
hundred and forty C.

1
9

3
4
o
6

Section 1 of chapter 255 D of the General Laws is hereby/

(6) Identification of the method of computing any un-
earned portion of the finance charge in the event of prepay-
ment of the obligation and a statement of the amount or
method of computation of any charge that may be deducted
from the amount of any rebate of such unearned finance
charge that wrill be credited to the obligation or refunded to
the insured.

42
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further amended by striking out the definition of “Annual
finance charge formula,” as inserted by section 4 of chapter
354 of the acts of 1968, and inserting in place thereof the
following definition:—

8
9

10
11

“Annual percentage rate,” the annual percentage rate of
finance charge determined in accordance with the provisions
of section four of chapter one hundred and forty C.

13
13
14

Section 1 of chapter 255 D of the General Laws is hereby
further amended by striking out the definition of “Cash sale
price”, as so appearing, and inserting in place thereof the
following definition:—

15
16
17
ia

“Cash price”, the price at which the seller offers, in the
ordinary course of business, to sell for cash the property or
services which are the subject of a consumer credit transac-
tion. It may include if itemized the cash price of accessories
or services related to the sale of such as delivery, installation,
alterations, modification, and improvements, and may in-
clude taxes to the extent imposed on the cash sale. Itemiza-
tion may be on a separate statement.

19
20
21
99

23
24
25
26

Section 1 of chapter 255 D of the General Laws is hereby
further amended by inserting after the definition of “Com-
missioner” the following new definition:—

97

28

20

“Deferred payment price,” the total of the cash price, the
charge for any insurance, the amount of official fees, if any,
all other charges, if any, which are included in the amount
financed, but which are not part of the finance charge, and
the finance charge.

30
31
32
33
34

Section 1 of chapter 255 D of the General Laws is hereby
further amended by striking out the definition of “Finance
charge,” as so appearing, and inserting in place thereof the
following definition:—-

35
36
37
38

“Finance charge,” the cost of credit determined in accord-
ance with the provisions of section three of chapter one
hundred and forty C.

39
40
41

Section 1 of chapter 255 D of the General Laws is hereby
further amended by striking out the definition of “Official
fees,” as so appearing, and inserting in place thereof the
following definition:—

42
43
44
45

“Official fees,” the fees and charges prescribed by law
which actually are or will be paid to a public officer to perfect

46
47
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the security interest or lien, in or on the goods or services
retained or taken by a seller under a retail instalment sale
agreement or revolving credit agreement, and to file or record
a release, satisfaction or discharge of the security interest or
lien.

48
49
50
51
52

Section 1 of chapter 255 D of the General Laws is hereby
further amended by striking out the definition of “Principal
balance,” as so appearing.

53
54
55

Section 1 of chapter 255 D of the General Laws is hereby
further amended by striking out the definition of “Time
balance,” as so appearing.

56
57
58

Section 1 of chapter 255 D of the General Laws is hereby
further amended by striking out the definition of “Time Sale
Price,” as so appearing.

59
60
61

Section 3 of chapter 255 D of the General Laws is hereby
amended by striking out the first sentence and inserting in
place thereof the following two sentences:—The commis-
sioner may prescribe from time to time such rules and
regulations as may be necessary or proper in carrying out the
provisions of this chapter, the granting of licenses and the
renewal thereof and the fees to be charged therefor. Such
rules and regulations may contain such classifications, differ-
entations or other provisions, and may provide for such
adjustments and exceptions for any class of transactions, as in
the judgment of the Commissioner are necessary or proper to
effectuate the purposes of this chapter, to prevent circumven-
tion or evasion thereof, or to facilitate compliance therewith,
provided, however, that no such rule or regulation shall
contain any classification, differentation or other provision
with respect to, or provide for any adjustment or exception
for, any class of transaction which would result in less
stringent disclosure requirements than afforded that class of
transaction under the Federal Consumer Credit Protection
Act and Regulation Z issued by the Board pursuant
thereto.

62
63
64
65
66
67
68
69
70
71
7916

73
74
75
76
77

78
7&
80
81
82

Subsection A of section 9 of chapter 255 D of the General
Laws is hereby amended by inserting in the first sentence
after the word “in” the following:—at least.

83
84
85

Subsection A of section 9 of chapter 255 D of the General
Laws is hereby further amended by striking out the words “in

86
87
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88 ten point boldface type” as so appearing in the second and
89 third sentences and inserting in place thereof the following:
90 —appearing conspicuously.
91 Subsection Bof section 9of chapter 255 D of the General
92 Laws is hereby amended by striking out the words “in twelve
93 point extra bold type” as so appearing and inserting in place
94 thereof the following:—appearing conspicuously.thereof the following:—appearing conspicuously.
95 Section 9of chapter 255 D of the General Laws is hereby
96 further amended by striking out subsection C, as so appear-
97 ing, and inserting in place thereof the following three para-
98 graphs:—
99 C. There shall be included on the first page of every retail

100 installment sale agreement the dollar amounts of the follow-
101 ing items, if applicable, such items to be so designated: (1)
102 The cash price of the goods or services or both purchased
103 using the term “cash price.”
104 (2) The amount of the down payment itemized, as appli-
105 cable, as down payment in money, using the term “cash down
106 payment,” down payment in goods, using the term “trade-
107 in,” a brief description of the goods, if any traded in, and the
108 sum, using the term “total down payment.”
109 (3) The difference between the amounts described in items
110 (1) and (2) using the term “unpaid balance of cash price.”
11l (4) The amount, if any, included for insurance on the
112 goods or services or both, specifying the types of coverage
113 and coverage periods.
114 (5) The amount, if any, included for other insurance and
115 other benefits specifying the types of coverage and the
116 coverage periods and separately stating each insurance
117 premium.
118 (6) The amount of official fees.
119 (7) All other charges, individually itemized, which are
120 included in the amount financed, but which are not part of
121 the finance charge.
122 (8) The sum of the amounts determined under items (3),
123 (4), (5), (6) and (7), using the term “unpaid balance.”
124 (9) Any amounts required to be deducted under subsection
125 (e) of section seven of chapter one hundred and forty C
126 using, as applicable, the terms “prepaid finance charge” and
127 “required deposit balance,” and, if both are applicable, the
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128 total of such items using the term “total prepaid finance
charge and required deposit balance.”129

(10) The difference between the amounts determined130
under items (8) and (9); using the term “amount131
financed.”132

(11) The total amount of the finance charge, with descrip-133
tion of each amount included, using the term “finance134
charge,” and135

(12) The sum of the amounts determined under items (1),136
(6) and (11) and, if not included in (11), items (4), (5) and137
(7) using the term “deferred payment price.138

The contract shall, in addition, contain the following items,139
as applicable: (1) The date on which the finance charge140
begins to accrue if different from the date of the transac-141
tion.142

(2) The finance charge expressed as an annual percentage143
rate, using the term “annual percentage rate.”144

(3) The number, amount, and due dates or periods of145
payments scheduled to repay the indebtedness and the sum of146

147 such payments using the term, “total of payments.” If any
payment is more than twice the amount of an otherwise148
regularly scheduled equal payment, the seller shall identify149.

150 the amount of such payment by the term “balloon payment”
and shall state the conditions, if any, under which that151
payment may be refinanced if not paid when due.152

153 (4) The amount, or mett, or method of computing the amount, of
any default, delinquency, or similar charges payable in the154
event of late payments.155

156 (5) A description or identification of the type of any
157 security interest held or to be retained or acquired by the

seller in connection with the extension of credit, and a clear158
identification of the property to which the security interest159
relates or, if such property is not identifiable, an explanation160
of the manner in which the seller retains or may acquire a161
security interest in such property which the seller is unable to162
identify. In any such case where a clear identification of such163

164 property cannot properly be made on the disclosure state-
165 ment due to the length of such identification, the note, other

instrument evidencing the obligation, or separate disclosure166
statement shall contain reference to a separate pledge agree-167
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168 ment, or a financing statement, mortgage, deed or trust, or
similar document evidencing the security interest, a copy of169
which shall be furnished to the buyer by the seller as170
promptly as practicable. If after-acquired property will be171
subject to the security interest, or if other or future indebted-172
ness is or may be secured by any such property, this fact shall173
be clearly set forth in conjunction with the description or174
identification of the type of security interest held, retained or175
acquired.176

(6) Identification of the method of computing any un-177
earned portion of finance charge in the event of prepayment178
of the obligation and a statement of the amount or method of179

180 computation of any charge that may be deducted from the
amount of any rebate of such unearned finance charge that181
will be credited to the obligation or refunded to the buyer.182

The disclosures required to be given shall be made clearly,183
conspicuously, and in meaningful sequence. Where the terms184
‘finance charge” and annual percentage rate” are required to185
be used, they shall be printed more conspicuously than other186
terminology required by this chapter. All numerical amount187

nd percentages shall be stated in figures and shall be printed188
189 in not less than the equivalent of ten point type, seventy

five thousandths inch computer type, or elite size typewritten190 five thousandths inch computer type, or
191 numerals, or shall be legibly handwritter
192 Section 9of chapter 255 D of the GeSection 9 of chapter 255 D of the General Laws is hereby
193 further amended by striking out the words “in ten point
194 boldface type or larger,” contained in the first sentence of
195 subsection D and inserting in place thereof the followir

appearing conspicuously196
Section 9 of chapter 255 D of the General Laws is hereby197

further amended by striking out clause (6) of subsection D198
and inserting in place thereof the following:-199

(6) You may cancel this agreement if it has been200
consummated by a party thereto at a place other than an201

202 address of the seller, which may be his main office or branch
thereof, provided you notify the seller in writing at his main203

204 office or branch by ordinary mail posted, by telegram sent c n

by delivery, not later than midnight of the third business day205
following the signing of this agreement.206

Subsection E of section 9 of chapter 255 D of the General207
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Laws is hereby amended by striking out the words “printed
or written, in a size equal to at least ten point boldface type”
as so appearing in the second sentence and inserting in place
thereof the following:—conspicuously printed or written.

208
209
210
211

Clause (1) of section 10 of chapter 255 D of the General
Laws is hereby amended by striking out the words “items

212
213

(10) and (11) of subsection C of section nine” as so appear-
ing, and inserting in place thereof the following:—the finance
charge and the annual percentage rate.

214

215
216

Clause (4) of section 10 of chapter 255 D of the General
Laws is hereby amended by striking out the words “time
balance” as appearing therein and inserting in place thereof
the following:—total of payments.

217
21S
219
220

Subsections B and C of section 11 of chapter 255 D of the
General Laws are hereby amended by striking out the words

221
222

“principal balance” wherever they appear and inserting in
place thereof the words: —amount financed.

223
224

Subsection B of section 13 of chapter 255 D of the General
Laws is hereby amended by striking out the words “time
balances” and “total time balances” as contained in the first
sentence and inserting in place thereof the following:—total
of payments.

225
226
227
228
229

Section 14 of chapter 255 D of the General Laws is hereby
amended by striking out clause (2) of subsection A and
inserting in place thereof the following;—

230
231
232

(2) Which is signed by the seller, and which has been
consummated by a party thereto at a place other than the
address of the seller, which may be his main office or branch
thereof, if the buyer, not later than midnight of the third
business day following execution of the agreement, notifies
the seller that he is cancelling, and such cancellation shall be
effective thereupon.

233
234
235
236
237
238
239

Section 14 of chapter 255 D of the General Laws is hereby
further amended by striking out subsection (B) and inserting
in place thereof the following:

240
241
242

(B) Notice of cancellation under this section shall be given
in writing to the seller at the place of business of the seller as
set forth in the agreement by ordinary mail posted, by
telegram sent or by delivery, not later than midnight of the
third business day following execution of the agreement.

243
244
245
246
247
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Section 16 of chapter 255 D of the General Laws is hereby
amended by striking out clause (6) of subsection B and
inserting in place thereof the following:—

248
249
250

(6) Shall clearly set forth the fact of any extension charge,
the amount extended, the date to which, or the time period
for which payment is extended, the amount of the charge for
the extension, and the amount for the additional cost of
insurance, if any, resulting from the extension.

251
252
253
254
255

Subsection B of section 17 of chapter 255 D of the General
Laws is hereby amended by striking out the words “time
balance” contained in subclause (a) of clause (1) and insert-
ing in place thereof the following:—total of payments.

256
257
258
259

Subsection B of section 17 of chapter 255 D of the General
Laws is hereby further amended by striking out the words
“time balance” as contained in clause (2) and inserting in
place thereof the following:—total of payments.

260
261
262
263

Clause (2) of subsection B of section 17 of chapter 255 D of
the General Laws is hereby further amended by striking out
the words “the annual finance charge rate computed accord-
ing to the annual finance charge formula, or a comparable
formula approved by the commissioner upon application of a
seller” and inserting in place thereof the following:—annual
percentage rate.

264
265
266
267
268
269
270

Subsection A of section 18 of chapter 255 D of the General
Laws is hereby amended by striking out the words “time
balance” as so appearing in the second and third sentences
and inserting in place thereof the following:—total of pay-
ments.

271
979
in

273
274
275

Subsection B of section 18 of chapter 255 D of the General
Laws is hereby amended by striking out said subsection and
inserting in place thereof the following:—

276
277
278

(B) If debts arising from two or more retail installment
sale agreements or sales under revolving credit agreements
are consolidated into one debt payable on a single schedule of
payments, and the debt is secured by security interests taken
with respect to one or more of the sales, payments received
by the seller or holder after the consolidation are deemed, for
the purpose of determining the amount of the debt secured
by the various security interests, to have been first applied to
the payment of the debts arising from the sales first made. To

279
280
281
282
283
284
285
286
287
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the extent debts are paid according to this section, security
interests in items of property terminate as the debts origi-
nally incurred with respect to each item is paid. If the debts
consolidated arose from two or more sales made on the same
day, payments received by the seller are deemed, for the
purpose of determining the amount of the debts secured by
the various security interests, to have been applied first to the
payment of the smallest debt.

288
289
290
291
292
293
294
295

Clause 3 of subsection C of section 21 of chapter 255 D of
the General Laws is hereby amended by striking out theA,
words “time balance” as so appearing and inserting in
thereof the following:—-total of payments.

296
297
298
299

Section 23 of chapter 255 D of the General Laws is hereby
amended by deleting the second sentence thereof.

300
301

Subsection C of section 26 of chapter 255 D of the General
Laws is hereby amended by striking out the words “principal
balance” as appearing in the second sentence, and inserting in

302
303
304

place thereof the following:—amount financed.305
Subsection A of section 27 of chapter 255 D of the General

Laws is hereby amended by striking out the first and second
sentences thereof as so appearing and inserting in place
thereof the following:—

306
307
308
309

A. Before the first transaction is made on any revolving
credit account, the seller shall disclose to the buyer in a single
written statement, which the buyer may retain, in termi-
nology consistent with the requirements of subsection D of

310
311
312
313

this section, each of the following items, to the extent appli-
The conditions under which a finance charge may

be imposed, including an explanation of the time period, if
any, within which any credit extended may be paid without
incurring a finance charge.

31
315
316
317
318

(2) The method of determining the amount of finance
charge including the method of determining the balance upon
which a finance charge may be imposed.

(3) The method of determining any minimum, fixed,
transaction, activity, or similar charge, which may be
imposed as a finance charge.

319
320
321
322

03

324
(4) Where one or more periodic rates may be used to

compute the finance charge, each such rate, the range of
balances to which it is applicable, and the corresponding

325
326
327
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annual percentage rate determined by multiplying the peri-
odic rate by the number of periods in a year.

32S
329

(5) The conditions under which any other charges may be330
imposed and the method by which they will be determined.331

(6) The conditions under which the seller may retain or
acquire any security interest in any property to secure the
payment of any credit extended on the account, and a
description or identification of the type of the interest or
interests which may be so retained or acquired.

332
333
334
335
336

(7) The minimum periodic payment required.337
Subsection B of section 27 of chapter 255 D of the General

Laws is hereby further amended by striking out Clause (6),
as so appearing, and inserting in place thereof the
following:—

338
339
340
341

(6) You may cancel a purchase under this agreement if it
has been consummated by a party thereto at a place other
than the address of the seller wffiich may be his main office or
branch thereof; provided, you notify the seller in writing at
his main office or branch by ordinary mail posted, by tele-
gram sent or by delivery, not later than midnight of the third
business day following a purchase under this agreement.

342
343
344
345
346
347
348

Subsection D of section 27 of chapter 255 D of the General
Laws is hereby amended by striking out said section and
inserting in place thereof the following:—

349
350
351

D. Except in the case of an account which the seller deems
to be uncollectible or with respect to which delinquency
collection procedures have been instituted, the seller under
any revolving credit account shall mail or deliver to the
buyer, for each billing cycle at the end of which there is an
outstanding debit balance in excess of one dollar in that
account or with respect to which a finance charge is imposed,
a statement or statements which the buyer may retain,
setting forth in accordance with subsection A of this section
each of the following items to the extent applicable: (1) The
outstanding balance in the account at the beginning of the
billing cycle, using the term “previous balance.”

352
353
354
355
356
357
358
359
360
361
362
363

(2) The amount and date of each extension of credit or the
date such extension of credit is debited to the account during
the billing cycle and, unless previously furnished, a brief iden-
tification of any goods or services purchased or other exten-
sion of credit.

364
365
366
367
368
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(3) The amounts credited to the account during the billing
cycle for payments, using the term “payments,” and for other
credits including returns, rebates of finance charges and
adjustments, using the term “credits,” and unless previously
furnished, a brief identification of each of the items included
in such other credits.

381
382
383
384
385
386

(5) Each periodic rate, using the term “periodic rate” (or
“rates”), that may be used to compute the finance charge
(whether or not applied during the billing cycle), and the
range of balances to which it is applicable.

387
388
389
390

(6) The annual percentage rate or rates determined under
section (a) of section four of chapter one hundred and forty
C, using the term “annual percentage rate” (or “rates”), and,
where there is more than one rate, the amount of the balance
to which each rate is applicable. Where the seller under the
revolving credit account imposes finance charges with respect
to specific transactions during the billing cycle, such charges
shall be combined with all other finance charges imposed
during the billing cycle, and the annual percentage rate to
be disclosed shall be determined by; (i) Dividing the sura of
all of the finance charges imposed during the billing cycle by
the sum of the balances to which the periodic rates apply (or
by the average of daily balances if a daily periodic rate is
used), plus the sum of the amounts financed to which the
specific transaction charges apply, and (ii) Multiplying the
quotient (expressed as a percentage) by the number of billing
cycles in a year.

391
392
393
394
395
396
397
398
399
400
401
402
403
404
405
406
407

(7) The balance on which the finance charge was com-408

(4) The amount of any finance charge, using the term
“finance charge,” debited to the account during the billing
cycle, itemized and identified to show the amounts, if any,
due to the application of periodic rates and the amount
any other charge included in the finance charge, such as a
minimum, fixed, transaction, activity, or similar charge, in-
cluding any charges imposed by the seller for the issuance,
payment, or handling of checks, for account maintenance or
otherwise, to the extent that such charges exceed any similar
charges the buyer is required to pay when an account is not
being used to extend credit, using appropriate terminology to
identify such charges.

52
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puted, and a statement of how that balance was determined.
If the balance is determined without first deducting all
credits during the billing cycle, that fact and the amount of
such credits shall also be disclosed.

409
410
411
412

(8) The closing date of the billing cycle and the outstand-
ing balance in the account on that date, using the term “new
balance,” accompanied by the statement of the date by
which, or the period, if any, within which, payment must be
made to avoid additional finance charges.

413
414
415
416
417

(a) The disclosures required by subsection D of this section
shall be made on the face of the periodic statement, on its
reverse side, or on the periodic statement supplemented by
separate statement forms provided they are enclosed together
and delivered to the customer at the same time, and further
provided that

418
419
420
421
422
423

(1) The disclosure required by subsection D (1) of this
section, the amounts or respective totals of the amounts
required to be disclosed under subsection D (2), (3) and (4)
of this section, and the disclosure required under subsection D
(6) and (8) of this section shall appear on the face of the
periodic statement. If the amounts and dates of the charges
and credits required to be disclosed under subsection D (2)
and (3) of this section are not itemized on the face or reverse
side of the periodic statement, they shall be disclosed on a
separate statement or separate slips which shall accompany
the periodic statement and identify each charge and credit
and show the date and amount thereof. If the disclosures
required under subsection ( b ) (4) are not itemized on the
face or reverse side of the periodic statement, they shall be
disclosed on a separate supplemental statement which shall
accompany the periodic statement.

424
425
426
427
428
429
430
431
432
433
434
435
436
437
438
439

(2) The disclosures required by subsection D (5) and (6)
of this section and a reference to the amounts required to be
disclosed under subsection D (4) and (7) of this section, if
not disclosed together on the face or the reverse side of the
periodic statement, shall appear together on the face of a
single supplemental statement which shall accompany the
periodic statement.

440
441
442
443
444
445
446

(3) The face of the periodic statement shall contain one of
the following notices, as applicable: “notice : See reverse side

447
448
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*

for important information” or “notice; See accompanying
statement(s) for important information” or “notice: See
reverse side and accompanying statement(s) for important
information” and

449
450
451
452

(4) The disclosures shall not be separated so as to confuse
or mislead the customer or obscure or detract attention from
the information required to be disclosed.

453
454
455

Subsection E of section 27 of chapter 255 D of the General
Laws is hereby amended by striking out said section and
inserting in place thereof the following;—

456
457
458

E. If any change is to be made in terms of a revolving
credit account plan previously disclosed to the buyer, the
seller shall mail or deliver to the buyer written disclosure of
such proposed change not less than thirty days prior to the
effective date of such change or thirty days prior to the
beginning of the billing cycle within which such change will
become effective, whichever is the earlier date.

459
460
461
462
463
464
465

Subsection A of section 29 of chapter 255 D of the General
Laws is hereby amended by striking out the words “unpaid
principal balance” wherever they appear and inserting in
place thereof the following:—unpaid balance.

466
467
468
469

Chapter 255 D of the General Laws is hereby further
amended by striking out section 31 as so appearing and
inserting in place thereof the following new section:—

470
471
472

Section 31. A transaction, although subject to this chapter,
is also subject to the provisions, including section ten, of
chapter one hundred and forty C and in the case of conflict
between the provisions of this chapter and that chapter, the
provisions of that chapter shall control.

473
474
475
476
477

Section 6. This act shall take effect on July first, nineteen
hundred and sixty-nine, except that subsection (e) of section
six of chapter one hundred and forty C of the General Laws,
as appearing in section one of this act, section three of
chapter two hundred and fifty-five B of the General Laws, as
appearing in section three of this act, section seven of chapter
two hundred and fifty-five C of the General Laws, as appear-
ing in section four of this act and section three of chapter two
hundred and fifty-five D of the General Laws, as appearing in
section five of this act, shall take effect upon its passage.

1
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