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By Mr. Belmonte ofFramingham, petition of Robert A. Belmonte
relative to establishing an annual income supplement and abolishing
the present welfare system. Social Welfare.

In the Year One Thousand Nine Hundred and Seventy-Two.

An Act establishing an annual income supplement and

ABOLISHING THE PRESENT WELFARE SYSTEM.

Be it enacted by the Senate and House of Representatives in
Genera! Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Declaration of Policy. The Legislature de
2 dares that the general welfare of the people in this common-
-3 wealth requires that health and living standards of the inhab-
4 itants hereof be maintained so that no individual shall be
5 forced to live in an environment of poverty and deprivation. In
6 order to achieve this end a program to provide a minimum
7 decent standard of living and to provide maximum individual
8 freedom is necessary. The present welfare system, being inade-
-9 quate to this task, a different method of assistance is set forth

10 herein.
11 The objectives and policies of this statute shall be
12 (1) All families in the commonwealth shall be entitled to
13 receive income supplements in order to maintain a minimum
14 decent standard of living; (2) The benefits provided hereunder
15 shall replace existing methods of assisting the citizens of this
16 commonwealth, except those programs which are specifically
17 extended herein; (3) Families entitled to receive income supple-

-18 ments shall have the freedom to dispose of these benefits as
19 they, in their best judgment, deem proper; and (4) Self-reliance
20 and productive employment shall be encouraged by allowing a
21 substantial portion of earned and other income to be retained
22 by the recipients.
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1 SECTION 2. Short Title. This statute may be referred to
2 as the income supplement law.

1 SECTION 3. Election of Income Supplement. (a) Right to
2 Income Supplement. Every family unit shall be entitled to
3 elect to receive an income supplement as defined in sections
4 five and six of this act. A family unit so electing (referred to
5 herein as an “electing family unit”) shall be subject to theJ)
6 special tax imposed by section seven of this act during the
7 period for which such election is effective.
8 (h) When and How Made. An election under subsection
9 (a) shall be made either: -

10 (1) at the end of the family unit’s supplement period by
11 filing a final return as provided in section nineteen of this act.
12 or
13 (2) at any time during the family unit’s supplement period,
14 or at any time during the two months preceding such period,
15 by filing a request for semi-monthly payments as provided in
16 section eight of this act.
17 (c) Period for Which Effective. —An election under sub-
-18 section (a) shall be effective for one supplement period of the
19 family unit and cannot be revoked or otherwise terminated.

1 SECTION 4. Supplement Period.—(a) General Rule.
2 Except as otherwise provided by this section, the family unit’s (

3 supplement period shall be the taxable year of the claimant or
4 claimants under the provisions of section 441 of the Internal
5 Revenue Code of 1954. In the case of a family unit containing
6 two claimants with different taxable years, the taxable year of
7 either claimant may be used unless otherwise required by the
8 secretary or his delegate. If no claimant in the family unit files
9 an income tax return under the provisions of chapter 61 of the tit)

10 Internal Revenue Code of 1954. the supplement period of the
11 family unit shall be determined as if its taxable year were the
12 calendar year.

13 (b) Short Period. - The family unit’s supplement period
14 shall be a period of less than twelve months (referred to in this
15 act as a “short period”) under any of the circumstances named
16 in subsections (c) and (d).
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(c) Terminated Short Period. -- A supplement period shall be
terminated by any of the following circumstances occurring
during the course of the taxable year of the family unit:

17
18
19

(1) When the claimant, or either or both claimants of a
family unit with two claimants, dies or ceases to qualify as a
claimant under the provisions of section nine (a).

20
21
11

(2) When the claimant, through marriage or otherwise, forms
a required family unit under the provisions of section nine (b).

23

(3) When two claimants in the family unit cease living to-
gether by reason of divorce, legal separation, informal separa-
tion, or desertion by either claimant, or

26
27

(4) When the taxable year of the family unit is brought to a
close under the provisions of section 443 of the Internal
Revenue Code of 1954.

28
29
30

A supplement period shall end on the day of any of the
events named in this subsection. Unless otherwise initiated
under the provisions of subsection (d). the first day of a
terminated short period shall be the first day of the taxable
year in which the terminating event occurred.

31
32
33
34
35
36 (d) Initiated Short Period. A new supplement period shall

be initiated by any of the following circumstances occurring
during the course of the taxable year of the electing family
unit: -

37
38
39

(1) When the claimant or claimants in the family unit have
become qualified as claimants under the provisions of section
nine (a) and nine (c).

40
41
42
43 (2) When the claimant or claimants in the family unit have

ceased to be included as dependents in another family unit or
units under the provisions of section nine (d).

44
45
46 (3) When the two claimants in the family unit have formed

the family unit during the taxable year.47
48 (4) When the claimant in the family unit has formed the

family unit during the taxable year by reason of divorce, legal
separation, informal separation, or desertion by the claimant or
by his former co-claimant.

49
50
51
52 (5) When the claimant in the family unit has formed the

family unit during the taxable year by reason of the death or
disqualification under sections nine (a) or nine (c) of his
former co-claimant.

53
54
55
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56 (6) When the taxable year of the family unit has been
57 brought to a close under the provisions of section 443 of the
58 Internal Revenue Code of 1954.
59 A supplement period shall begin on the first day after any of
60 the events named in this subsection. Unless otherwise termin-
-61 ated under the provisions of subsection (c), the last day of an
62 initiated short period shall be the last day of the taxable year
63 in which the initiating event occurred.

1 SECTION 5. Amount of Family Unit Income Supple-
-2 rnent. (a) General Rule. Except as provided in subsections
3 (b), (c), and (d), every family unit shall be entitled each year
4 to an income supplement computed as follows;
5 (i) for the first member, one thousand four hundred dollars,
6 (ii) for each additional member, six hundred dollars
7 (b) Cost of Living Index. The department of corporations
8 and taxation is hereby directed to establish and maintain with
9 annual adjustments a low-income consumer price index for the

10 commonwealth, determined in the best manner possible. The
11 index shall be calculated so that the index number for the state
12 average of low-income consumer prices in the initial year of
13 operation of this act is 1.00. In the initial and subsequent
14 years, the family unit’s income supplement provided in subsec-

-15 tion (a) shall be appropriately adjusted by multiplication by
16 the index number established as hereinabove set forth. The
17 residence of the family unit shall be its principal place of
18 abode as defined in section six of this act. For any period, the
19 family unit shall be entitled to the price-adjusted income sup-

-20 plement determined under this section.
21 (c) Special Cases. —lf a person was a member of an electing
22 family unit for less than nine full years, the family unit shall
23 be entitled to the amount provided in subsections (a) and (b)
24 for such person in proportion to the percentage of the calendar
25 year during which the individual was properly included within
26 the family unit.
27 Id) Short Periods. —lf a family unit’s supplement period is
28 less than a full year, the income supplement to which the
29 family unit shall be entitled for such period shall be the
30 amounts provided in subsections (a), (b) and (c) reduced in
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31 proportion to the percentage of the calendar year which the
32 short period represents.

1 SECTION 6. Benefits and Residency. (a) Medicaid not to
2 be used as Income. The program referred to as medicaid in
3 effect in this commonwealth at the time this act becomes law
4 shall be continued in such manner as then applicable under
5 existing statutes. Payments or benefits received from medicaid
6 shall not be used in determining available income of a family
7 unit.
8 (b) Residency. For the purposes of this statute a family
9 unit shall be considered as residing within this commonwealth

10 if a state income tax was filed or could have been filed for said
11 family unit for the preceding tax period.

1 SECTION 7. Special Tax. —There is hereby imposed on
2 every electing family unit a special tax equal to fifty per cent
3 of the family unit’s available income during its supplement
4 period. In no case shall the family unit’s special tax liability
5 exceed the amount of the income supplement to which the
6 family unit is entitled under sections five and six of this act.
7 All claimants in a family unit shall be liable, both jointly and
8 severally, for the special tax imposed on the family unit for
9 such periods as they are members of the family unit.

1 SECTION 8. Semi-monthly Payments, (a) Right to Semi-
-2 monthly Payments. Any family unit shall at any time during
3 the calendar year be entitled as a matter of right to elect to
4 receive bimonthly payments of the income supplement to
5 which it is entitled under sections five and six of this act as
6 determined by the composition of the family unit at the time
7 of such election. The commissioner of corporations and taxa-
-8 tion shall grant a request for bimonthly payments within seven
9 days of the date request is filed in writing signed by all

10 claimants in the family unit with the department of corpora-
-11 tions and taxation.
12 (b) Advance Payments. Payments shall be made bimonthly
13 during the supplement period and shall each be equal to one-
-14 twenty-fourth of the total amount to which the family unit is
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15 entitled under sections five and six less any amount withheld
16 under subsections (c) and (d).
17 (c) Deductions of Estimated Tax on Nonwage Income. -

18 Any family unit receiving bimonthly payments shall file a
19 periodic declaration of estimated available income (other than
20 wages subject to withholding under section (e), and the com-
-21 missioner shall withhold from the payment for any half-month
22 a tax equal to fifty per cent of the estimated available income,
23 exclusive of wages, for that half-month.
24 (d) Deductions for Underpayments. The amount of any
25 underpayment attributable to an earlier taxable period either of
26 the special tax imposed by section seven of this act or of the
27 income tax imposed under the provisions of the Internal Reve-
-28 nue Code of 1954, for which the family unit or any members
29 thereof are liable, may be deducted from any bimonthly pay-
-30 ment, but no such deduction from any bimonthly payment
31 shall exceed ten per cent of such payment. The amount of
32 such deductions shall be allowed as a credit against such under-
-33 payments.
34 (e) Special Withholding Tax. A special withholding tax of
35 fifty per cent shall be withheld by employers from the wages
36 (as defined by section 3401 of the Internal Revenue Code of
37 1954) of any employee who is a member of a family unit
38 electing to receive bimonthly payments. Employees subject to
39 the special withholding tax imposed by this subsection shall be
40 exempt from the withholding tax imposed by section 3402 of
41 the Internal Revenue Code of 1954. After notification by the
42 commissioner or his delegate that fifty per cent of an employ-
-43 ce’s wages should be withheld under this section, the employer
44 shall be liable for the payment of the tax deducted and
45 withheld under this section, and shall not be liable to any
46 person for the amount of any such payment. When not incon-
-47 sistent with the provisions of this subsection, the provisions ot
48 chapter 24 of the Internal Revenue Code of 1954 shall be
49 applicable here.
50 (f) Credit for Income Withheld for Special Tax Purposes. -

51 The amount withheld under subsections (c) and (e) as tax on
52 the income of any member of the family unit during such time
53 as he is claimed as a member of such family unit shall be
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allowed to the family unit as a credit against the special tax
imposed by section seven of this act.

54
55

(g) Change in Family Status. Any family unit receiving
bimonthly payments under subsection (a) must notify the com-
missioner of corporations and taxation or his delegate within
thirty days of any change in the number of claimants or
dependents in the family unit. Such notice shall terminate the
prior request for bimonthly payments, and the family unit (or
resulting family units) must file new requests for bimonthly
payments.

56
57
58
59
60

#1
62
63

(h) Termination of Bimonthly Payments. Bimonthly pay-
ments may be terminated at any time by any claimant in the
family unit, including either claimant in a family unit with two
claimants. Such termination shall completely remove the family
unit from the effect of subsections (b) through (g). The family
unit may re-elect to receive bimonthly payments at any time
during the supplement period. A termination of bimonthly
payments under this subsection shall not revoke or terminate
the election under section three of this act to participate in
tins program.

64
65
66
67
68
69
70
71
72
73

1 SECTION 9. Family Unit Defined, (a) General Rule. A
family unit shall consist of at least one claimant, and not more
than two claimants, plus any dependents to which the claimant
or claimants, individually or jointly, are entitled and which
they choose to claim.

2
3
4
5

(b) Claimant Defined. For the purposes of this act, a
claimant must be a resident of the commonwealth and be any
of the following individuals:

6
7
8
9 (1) any person twenty-one years of age or older;

10 (2) any person nineteen or twenty years of age who main-
tains a domicile separate from his parents or guardian, does not
receive more than half his support from his parents or guard-
ian, and is not a student within the meaning of section 151 (e)
(4) of the Internal Revenue Code of 1954;

> !1
12
13
14
15 (3) any person under twenty-one years of age who is mar-

ried, provided that he and his spouse maintain a common
domicile; an individual who is legally separated from his spouse
under a decree of divorce or of separate maintenance, or who

16
17
18
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19 has deserted, or been deserted by his spouse, shall not be
20 considered as married for purposes of this subsection.
21 (c) Dependent Defined. - The term dependent means a resi-

-22 dent of the commonwealth who is any of the following indivi-
-23 duals:
24 (1) a son or daughter of the claimant or any person for
25 whom the claimant is legal guardian, provided that such person
26 receive more than half of his or her support from the claimant,
27 or is domiciled in the same dwelling unit as the claimant, or is
28 a student within the meaning of section 151 (e) (4) of the
29 Interna! Revenue Code of 1954;
30 (2) any other person over half of whose support is received
31 from the claimant who is domiciled and resides in the same
32 dwelling unit as the claimant.
33 Any claimant who claims a dependent under subsection nine
34 (c) (2) may be required to substantiate by sufficient evidence
35 of (i) support provided and (ii) residence of the dependent.
36 (d) Required Family Units. (1) A husband and wife,
37 neither of whom has deserted and who have not been infor-
-38 mally separated, legally separated or divorced, must file as
39 members of the same family unit;
40 (2) A man and a woman, domiciled together and the com-
-41 mon parents of at least one child, must file as members of the
42 same family unit.
43 (e) Special Rule for Required Family Units. - If, in a family
44 unit required to file together pursuant to subsection (d), either
45 claimant is not under a legal obligation to support one or more
46 dependents in that unit, and such claimant declares in an
47 affidavit that he will not support such dependents, the income
48 earned by that claimant shall not reduce the portion of the
49 income supplement to which the family unit is entitled by the
50 presence of such dependent or dependents. If such an affidavit
51 is filed, the income supplement check shall be made payable
52 solely to the claimant who is under a legal obligation to
53 support the dependents or who has sworn to undertake to do
54 so. Any actual support provided to such a dependent by such a
55 claimant shall reduce the income supplement of the family unit
56 in the usual manner.
57 (f) Limitation on Family Unit. -No person shall be claimed
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58 as a member of more than one family unit during the same
59 period of time.

1 SECTION 10. Computation of Available Income of the
2 Family Unit. The available income of the family unit shall be
3 the sum of the available incomes of all members of such family
4 unit during such time as they are claimed as members of the
5 family unit; provided, that no item of income and no deduc-
-6 tion be included more than once.

SECTION 11. Determination of Available Income of Per-
sons. (a) In General. For the purposes of this act, the term
“available income of persons” means adjusted gross income of
persons (as defined in section 62 of the Internal Revenue Code
of 1954) increased as provided in subsection (b) and reduced as
provided in subsection (c), but only to the extent that the
items mentioned in subsections (b) and (c) have not already
been taken into account in calculating adjusted gross income.

1
2
3
4
5
6
7
8

(b) Amounts Added to Adjusted Gross Income. For pur-
poses of subsection (a), adjusted gross income shall be in-
creased by including the following items, but only to the
extent they are not already included:

9
10
11
12

(1) The entire amount of any payment received as an
annuity, pension, or retirement benefit.

13
14
15 (2) The amount or value of any and all prizes and awards
16 (3) The proceeds of any life insurance policy in excess of

an amount equal to the premiums paid personally by the
beneficiary or the beneficiary’s spouse.

17
18
19 (4) All gifts (cash or otherwise), support and alimony pay-

ment and inheritances, in excess of a total of fifty dollars per
year, except for any gift or support payment or other transfer
received from a member of the same family unit as the bene-
ficiary or from a private charity, and except for any property
inherited from a deceased spouse.

20
21
22
23
24

(5) Interest on all governmental obligations.25
26 (6) Except as otherwise provided in this act, any amount

received in the form of damages, insurance payments, work-
men’s compensation, or in any other form as (i) a compensa-
tion for physical, mental or any other personal injuries or

27
28
29
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30 sickness, (ii) wage or income continuation, or (iii) medical
31 expenses,
32 (7) The rental value of parsonages.
33 (8) Certain combat pay and mustering-out payments to
34 members of the Armed Forces excluded from adjusted gross
35 income by sections 112-13 of the Internal Revenue Code of
36 1954.
37 (9) The full amount of all dividends,
38 (10) The full amount of any scholarship or fellowship,
39 (11) An amount equal to the reduction in the living ex-
-40 penses that occurs by virtue of the fact that an employer has
41 supplied meals or lodging free or at bargain prices, regardless of
42 whether the arrangement was made for the convenience of the
43 employer,
44 (12) Any amount paid by the government to a member of
45 the Armed Forces as an allowance for quarters or subsistence
46 or as gratuity pay.
47 (13) The amount of current or accumulated income that
48 could, within the discretion of any person with a nonadverse
49 interest, be paid to an individual from a trust or estate, except
50 that any such amount that does not exceed three thousand
51 dollars and is in fact paid to some other person shall not be so
52 included.
53 (14) All amounts deductible under section 1202 of the
54 Internal Revenue Code of 1954,
55 (15) All unemployment compensation, from whatever source
56 derived, whether from government insurance programs or other-
-57 wise, but excluding payments made pursuant to section 407 of
58 Title IV of the Social Security Act,
59 (16) Strike benefits received from any union or other organ-
-60 ization or agency,
61 (17) All cash benefits received pursuant to Titles II and
62 XVIII of the Social Security Act but excluding all payments
63 made pursuant to Titles I, IV, XIV, XIX of the Social Security
64 Act as well as all sums received under any government program
65 where the financial need of the recipient is an essential prere-
-66 quisite of the award,
67 (18) Railroad Retirement Act cash benefits,
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(19) Cash benefits under laws administered by the Veterans’
Administration,

68
69

(20) Foreign source income presently excluded under Inter-
nal Revenue Code sections 893-94, 911-12, 931 and 943,

70
71

(21) Amounts received as loans from the Commodity Credit
Corporation,

72
73

(22) Items presently deductible under the following sections
of the Internal Revenue Code of 1954: sections 173, 175, 180,
182, 263 (c). 615 and 616,

74
*PS

76
(23) Imputed income, as defined in section twelve of this77

78 act,
(24) Capital utilization income, as defined in section thir-

teen of this act.
79
80

(c) Deductions Allowed. For purposes of subsection (a),
adjusted gross income may be reduced by an amount equal to
the following items, except to the extent they have already
been deducted;

81
82
83
84
85 (1) All expenses for medical care within the meaning of

section 213 (e) of the Internal Revenue Code of 1954, except
(A) this deduction shall not apply to expenses compensated for
by insurance or otherwise where such compensation has been
excluded from available income, and (B) deductions can be
made under this section only to the extent that the aggregated
medical expenses of the family unit exceed three per cent of
the total of the annual family income supplement plus after-tax
family available income,

86
87
88
89
90
91
92
93
94 (2) Alimony, separate maintenance, and support payments

required by law and actually made by the taxpayer.95
96 (3) The value of any gift to a member of a family unit

other than the donor’s where the donee is a member of a
family unit receiving payments under this act, but only if the
donor can present a signed statement from the donee attesting
to such transfer,

97
98

-00
101 (4) All deductions presently allowable under sections 162

and 212 of the Internal Revenue Code of 1954 and including
also the cost of transportaiton to and from work in excess of
ten dollars per month,

102
103
104
105 (5) Any deduction allowable under section 214 of the Inter-

nal Revenue Code of 1954, except that the definition of106
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“dependent” in section 214 (d) (1) is changed to be identical
with the definition of dependent used in this act,

107
108

(6) Losses to the extent allowed by sections 165 and 172 of
the Internal Revenue Code of 1954, except that:

109
1 10

(A) losses from sales or exchanges of capital assets shall be
allowed only to the extent of gains from such sales or ex-
changes.

1 ] I
112
, 13
114 (B) no capital loss shall be allowed unless realized in a year

in which the individual was a member of a family unit electing
to be taxed and receiving net benefits under this act.

115
I 16
117 (C) no carryover of any net operating loss shall be allowed

unless the loss occurred in a year in which the individual was a
member of a family unit electing to be taxed and receiving net
benefits under this act.

118
119
120

(D) for the purposes of this act, the definition of net opera-
ting loss in section 172 (c) of the Internal Revenue Code is
altered and the term “net operating loss” as used in section
172 shall mean the excess of the deductions allowed by this
act over the gross income obtained by the operation of section
eleven (b) on adjusted gross income, and

121
122
123
124
125
126

(E) no loss may be deducted under this act which has been
deducted under the provisions of the Internal Revenue Code in
any year other than one in which the individual has elected to
be taxed and received net benefits under this act,

127
1 28

29
130

(7) An amount equal to twice the tax imposed by sections 1
to 5 of the Interna! Revenue Code of 1954 on the taxable
income of any member of the family unit for the taxable year
including or ending in the supplement period for which the
return is made; except that when the return is made for a short
period or the taxpayer was a member of the family unit for
less than the full period for which the return is made, the
deduction in respect of an affected taxpayer shall be reduced
in proportion to the percentage of the calendar year which the
period involved represents; and except that the maximum de-
duction allowable to a family unit under this subsection shall
not be greater than the income supplements to which the
family unit is entitled.

131
132
133
134
135
136
137
138
139
140
14!
142
143

(d) Depreciation and Depletion. In determining available144
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145 income, deductions shall be allowed for depreciation and deple-
-146 tion, but only cost depletion and straightline depreciation using
147 actual life expectancies can be used.
148 (e) Deductions Disallowed. Deductions from income other
149 than those allowed in this section are disallowed. No item may
150 be deducted more than once.
151 (f) Subchapter S Corporation. - Any income included in

J52 available income pursuant to section 1373 of the Internal
753 Revenue Code of 1954 shall be increased by an amount pro-
-154 portional to the amount by which the taxable income of the
155 electing corporation would have been increased if it had been
156 computed under this section.
157 (g) Internal Revenue Code Applicable. Except where this
158 act explicitly provides or implies otherwise, the provisions of
159 the Internal Revenue Code of 1954 shall apply in the determin-
-160 ation of available income.

1 SECTION 12. Imputed Income, (a) General Rule. Avail-
-2 able income shall include:
3 (1) an amount (not less than zero) equal to five per cent
4 (proportionately reduced for a period less than a year) of the
5 fair market value, at the close of the supplement period, of the
6 gross available capital of the individual less the amount of any
7 income derived from any interest included within gross avail-
-8 able capital to the extent that:
9 (A) such income is otherwise included within available in-

-10 come, and
11 (B) such income does not exceed five per cent (proportion-
12 ally reduced for a period less than a year) of the value of the
13 interest from which the income is derived; and
14 (2) the market value of food grown by an individual or
l5 some member of his family unit and consumed by such indivi-
-16 dual minus the costs not otherwise deducted of producing such
17 food.
18 (b) Gross Capital Defined. For purposes of this act “gross
19 capital” means all property, real or personal, tangible or intan-

gible, wherever situated, but excluding pensions and annuities,
21 to the extent of any interest of the individual- therein. The
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22 value of any interest in any property shall be undiminished by
23 the amount of any mortgage or indebtedness in respect to such
24 property when interest or other payments arising out of the
25 mortgage or indebtedness has been deducted in the computa-
-26 tion of available income.
27 (c) Gross Available Capital Defined. For purposes of this
28 act “gross available capital” means gross capital, minus an
29 exemption for clothing, furniture, automobiles and other per-/))
30 sonal effects not used in a trade or business, the exemption not
31 to exceed one thousand five hundred dollars for a claimant or
32 five hundred dollars for a dependent. Any unused amount of
33 an individual’s exemption may be used by any other member
34 of the same family unit.

1 SECTION 13. Capital Utilization Income, (a) General
2 Rule. The available income of an individual shall include an
3 amount equal to thirty per cent (proportionally reduced for
4 periods of less than a year) of the fair market value at the
5 close of the supplement period of the individual’s net available
6 income.
7 (b) Net Available Capital Defined. For purposes of this
8 act, “net available capital” means gross available capital minus:
9 (1) the amount of any mortgage of indebtedness included,

10 (2) any other indebtedness not otherwise deducted,
11 (3) the difference between the current fair market value of f
12 the principal residence of the family unit and the maximum
13 amount for which the property could commercially be mort-
-14 gaged if it were otherwise unencumbered,
15 (4) an exemption not to exceed five thousand dollars fora
16 claimant or three thousand dollars for a dependent, and
17 (5) an additional exemption not to exceed five thousand
18 dollars for a claimant for property used in a trade or business.^
19 Any unused amount of an individual’s exemption under

20 subsection (4) may be used by any other member of the same
21 family unit.

1 SECTION 14. Basis, (a) General Rule. Except as provided
2 in subsection (b), the adjusted basis of property under this act
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3 shall be the adjusted basis as defined by the Internal Revenue
4 Code of 1954.
5 (b) Exceptions. For the purposes of this act the adjusted
6 basis of any property (other than cash) used in a trade or
7 business or held for the production of income shall be in-
-8 creased by:

_ 9 (1) the amount of income attributed to the property and
10 included within available income less the amount of income
11 includible within adjusted gross income as defined by the
12 Internal Revenue Code of 1954, plus
13 (2) the amount of any deduction with respect to the prop-
-14 erty disallowed in computing available income to the extent
15 that such deduction resulted in a reduction of the adjusted
16 basis of the property.
17 No adjustment may be made for years in which the taxpayer
18 did not elect to be taxed and received net benefits under this
19 act.

1 SECTION 15. Valuation, (a) General Rule. The commis-
-2 sioner of corporations and taxation or his delegate shall pres-
-3 cribe all needful rules and regulations for the valuation of
4 interests under this act. When fair market value is not readily
5 ascertainable, the commissioner or his delegate shall prescribe
6 methods for approximating the value. Father the commissioner
7 or the taxpayer may establish that actual value is greater or less
8 than that ascertained by such methods, but the burden of
9 proof shall rest on the party asserting the different value.

10 (b) Jointly Held Property. Jointly held property whether
11 or not partitionable shall for the purposes of this act be treated
12 as if owned in separate proportional shares.
l3 Ic) Contingent and Conditional Interests. Interests subject
14 to a contingency or condition which may not otherwise be
15 valued shall be valued as if the contingency or condition did
16 not exist unless:
17 (1) the contingency or condition is real and substantial,
18 (2) the contingency or condition does not depend upon a
19 power exercisable by a person who is a member of the same
20 family unit or who is not adversely interested, and
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21 (3) the failure of the interest would not result in the inter-
-22 est passing beneficially to another member of the family unit
23 in which case the interest shall be valued as zero. No interest
24 however, shall be attributed more than once to members of the
25 same family unit.

} SECTION lb. Methods of Accounting, (a) Method of
2 Accounting Available income shall be computed under thqj)
3 method of accounting on the basis of which members of the
4 family unit regularly compute income tax liability. If no
5 method of accounting has been regularly used by such mem-
-6 bers, or if the method used does not clearly reflect income, the
7 computation of available income shall be made under the cash
8 receipts and disbursements method or such other method as, in
9 the opinion of the commissioner or his delegate, does clearly

10 reflect income
11 (h) Special Rule. - Where an item of income or deduction
12 may not be properly attributed to a specific period of time,
13 such item of income or deduction shall be deemed to accrue
14 ratably during the calendar year.
15 (c) Apportionment Among Individuals. The commissioner
16 or his delegate may apportion items of income, deductions, or
17 credits among individuals, if he determines that such apportion-
-18 ment is necessary in order to prevent evasion of taxes or
19 clearly to reflect the income of such individuals for purposes of
20 subsection (a).

1 SECTION 17. Checks. Supplement checks shall be made
2 out jointly to all claimants in the family unit.

1 SECTION 18. Assignment and Taxation Prohibited. - Pay-
-2 ments of benefits due or to become due under this act shal^j
3 not be assignable, or subject to taxation, and such payments
4 shall be exempt from the claim of creditors, and shall not be
5 liable to attachment, levy, or seizure by or under any legal or
6 equitable process whatever before receipt by the beneficiary.
7 This section shall not apply to claims of the United States,
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1 SECTION 19. Records and Returns, (a) General Require-
-2 ments. - Every claimant in an electing family unit shall keep
3 such records, render such statements, make such returns, and
4 comply with such rules and regulations as the commissioner or
5 his delegate may from time to time prescribe. Every person
6 required to make a return or statement under the provisions of
7 this section shall include therein the information requested by
8 such forms or regulations as may apply.
9 (b) Final Return. Every electing family unit shall file a

10 return with the commissioner or his delegate on or before the
11 fifteenth day of the fourth month following the close of the
12 supplement period for which the return is made. The return
13 shall be signed by all claimants in the family unit and shall
14 contain sufficient information to make an accurate appraisal of
15 the family unit’s rights and obligations under sections five, six,
16 and seven.

1 SECTION 20. Application of Income Supplementation
2 Laws, (a) Powers and Duties of Commissioner. Except as
3 otherwise expressly provided by law, the administration and
4 enforcement of this act shall be performed by or under the
5 supervision of the commissioner of corporations and taxation.
6 (b) Bureau of Income Supplementation. There shall be in
7 the department of corporations and taxation a bureau of in-
-8 come supplementation. The commissioner of income supple-
9 mentation shall be the chief officer of the bureau of income

10 supplementation, and shall be appointed by the governor.
11 The commissioner of income supplementation shall have
12 such duties and powers as may be prescribed by the commis-
-13 sioner of corporations and taxation.
14 (c) Appointment. The commissioner of income supplemen-

ts tation to appoint or employ in the bureau of income supple-
-16 mentation such persons as the commissioner or his delegate
17 deems proper for the administraton and enforcement of the
18 income supplementation laws. The commissioner or his delegate
19 shall issue all necessary direction and mles applicable to such

20 persons.
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21 (d) Regulations. The commissioner or his delegate shall
22 prescribe all needful rules and regulations for the enforcement
23 and administration of this act.
24 (e) Service. The bureau of income supplementation shall,
25 among other things, establish and maintain local counselling
26 offices for the convenience of claimants and shall render assis-
-27 tance to claimants in the preparation of returns and other
28 materials required by law.
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