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To the Honorable Senate and House of Representatives:

I am filing today for your consideration two packages of
additional legislation necessary for the implementation in
the current fiscal year of the Weld-Cellucci Emergency Plan
for Fiscal Recovery. Together with the proposals included in
the supplemental appropriations bill that I filed several
weeks ago, enactment of these bills will provide me with the
tools I need to achieve a balanced budget for this year.

The proposed legislative package accompanying this message
provides the authorizations for several of the major
solutions proposed in the Emergency Plan which I believe will
require enactment by two-thirds votes in the General Court.
The legislation is intended to accomplish the following:

First, it broadens the Treasurer's existing authority to
refinance the existing debt obligations of the Commonwealth,
to ensure our ability to refund a small portion of our
existing bonds and thereby regularize our debt service levels
in the coming years.

Second, it authorizes the Treasurer to issue interest-bearing
obligations to the Commonwealth's Pension Liability Fund in
satisfaction of a portion of our full-funding responsibility
to the pension system. While this is a step I would still
hope to avoid, it is vital that we have the authority to take
such a step should it prove necessary.

In a similar vein, the legislation authorizes the
Commonwealth to borrow, should such a step prove necessary,
in anticipation of sales of specifically identified
Commonwealth assets. While our plan is to complete
transactions during this fiscal year adequate to meet the
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dollar figure assumed in the Plan, this authorization will
protect us from having to rush into agreements or accept less
than fair value to meet an arbitrary deadline.

Finally, the bill provides the necessary authorization to pay
for certain court judgments in long-standing litigation
relating to eminent domain takings of land.

Prompt enactment of this legislation is vital to our ability
to end the current fiscal year in balance. I urge your
speedy and favorable action on this proposal.

Respectfully,

(a)
William F. Weld
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' n l *1e ear One Thousand Nine Hundred and Ninety-One.

An Act providing certain authorizations needed to implement
THE 1991 FISCAL RECOVERY PLAN OF THE COMMONWEALTH OF
MASSACHUSETTS.

Be it enactedby the Senate and House of Representatives in General
Court assembled, and by the authority ofthe same, asfollows:

1 SECTION 1. Section 53Aof chapter 29 of the General Laws,
2 as appearing in the 1988 Official Edition, is hereby amended by
3 striking, in lines 8 through 15 inclusive, the proviso at the end
4of the first sentence, beginning with the words provided,
5 however, that” in said line 8.

1 SECTION 2. To meet a portion of the liability of the
2 commonwealth to the Commonwealth’s Pension Liability Fund
3 for the nineteen hundred and ninety-one fiscal year, pursuant to
4 the requirements of section twenty-two C of chapter thirty-two
5 of the General Laws, the state treasurer shall, upon the request
6 of the governor, issue and deliver to said Commonwealth’s
7 Pension Liability Fund bonds of the commonwealth, in an
8 amount to be specified by the governor, but not exceeding in the
9 aggregate the sum of one hundred and thirty-four million dollars.

10 All bonds issued by the commonwealth as aforesaid shall be
11 designated on their face, Pension Funding Bond, Act of 1991 and
12 shall be issued for such maximum term of years, not exceeding
13 three years, as the governor may recommend to the general court
14 pursuant to Section 3 of Article LXII of the Amendments to the
15 Constitution of the Commonwealth; provided, however, that all
16 such bonds shall be payable not later than Junethirtieth, nineteen
17 hundred and ninety-four. All interest and payments on account
18 of principal of such obligations shall be payable from the
19 budgetary funds of the Commonwealth in the proportions

20 specified in item 0612-1010 of section two of chapter one hundred
21 and fifty °f the Acts of 1990. Bonds and interest thereon issued
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22 under the authority of this section shall be general obligations of
the commonwealth.23

24 Notwithstanding the provisions of any general or special law
to the contrary, the bonds issued pursuant to this section shall
pay interest at such times and at such rates as the treasurer, after
consultation with the secretary for administration and finance and
the pension reserves investment management board, shall deem
equitable; provided, however, that the effective yield on such
bonds shall be no less than the actuarial assumption of the rate
of investment return in the most recent three-year valuation for
the state and teachers retirement systems prepared pursuant to
section twenty-one of said chapter thirty-two.

25
26
27
28
29
30
31
32
33
34 Notwithstanding the provisions of any general or special law

to the contrary, bonds issued under the authority of this section
shall not be included in the computation of outstanding bonds
for purposes of the limit imposed by the second paragraph of
section sixty A of chapter twenty-nine of the General Laws, nor
shall debt service with respect to such bonds be included in any
computation of the limit imposed by section sixty B of said chapter
twenty-nine.

35
36
37
38
39
40
41

Notwithstanding the provisions of any general or special law
to the contrary, the appropriation for payments to the
commonwealth’s pension liability fund contained in item 0612-
1010 of section two of chapter one hundred and fifty of the Acts
of 1990 shall be reduced by an amount equal to the principal
amounts of all bonds issued pursuant to this section, and the
delivery of said bonds shall be substituted for the payment of said
portion of the appropriation for purposes of satisfying the
commonwealth’s obligations relating to the commonwealth’s
pension liability fund.

42
43
44
45
46
47
48
49
50
51

1 SECTION 3. Section 2 of chapter 208 of the acts of 1988 is
hereby amended by striking out item 1599-7882, as amended most
recently by section 8 of chapter 151 of the Acts of 1990, and
inserting in place thereof the following item;

2
3
4

1599-7882 For a reserve for the payment of certain court judgments,
settlements and legal fees, in compliance with regulations
promulgated by the comptroller, in certain actions
pertaining to the taking of land, filed with the house and
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senate committees on ways and means, which were ordered
to be paid in fiscal year nineteen hundred and ninety-one
pr a prior fiscal year and which derive from causes ofaction
initiated in said fiscal year or a prior fiscal year; provided
that the comptroller is hereby authorized to charge such
payments to this item 33,200,000.

1 SECTION 4. Section 18 of said chapter 208 is hereby amended
by striking out the first sentence, as amended most recently by

3 section 9 of said chapter 151, and inserting in place thereof the
4 following sentence; To meet the expenditures necessary in
5 carrying out the provisions of section two C of this act the state
6 treasurer shall, upon request of the governor, issue and sell bonds
7 of the commonwealth to an amount to be specified by the
8 governor from time to time, but not exceeding, in the aggregate,
9 the sum of thirty-eight million eight hundred twenty-two thousand

10 two hundred dollars.

1 SECTION 5. In anticipation of the proceeds from the sale or
2 other disposition of specifically identified real property of the
3 commonwealth, the state treasurer shall, upon the request of the
4 governor, issue and sell notes or bonds of the commonwealth, in
5 an amount to be specified by the governor from time to time, but
6 not exceeding in the aggregate the sum of ninety million dollars.
7 All bonds issued by the commonwealth, as aforesaid, shall be
8 designated on their face Asset Disposition Anticipation Loan, Act
9 of 1991, and shall be issued for such maximum term of years, not

10 exceeding five years, as the governor may recommend to the
11 general court pursuant to Section 3 of Article LXII of the
12 Amendments to the Constitution of the Commonwealth;
13 provided, however, that all such bonds shall be payable not later
14 than June thirtieth, nineteen hundred and ninety-six. All interest
15 and payments on account of principal of such obligations shall
16 be payable from the General Fund. Bonds and interest thereon
17 issued under the authority of this section shall be general
18 obligations of the commonwealth.
19 No bonds shall be issued pursuant to this section unless the
20 secretary of administration and finance has identified specific real
21 properties of the commonwealth and has certified to the treasurer
22 that said properties are currently scheduled for sale or other
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23 disposition during the term of the bonds. The total amount of
24 bonds outstanding pursuant to this section shall at no time exceed
25 the appraised value, as certified by said secretary, of the properties
26 so identified by said secretary.
27 Notwithstanding the provisions of any general or special law
28 to the contrary, bonds issued under the authority of this section
29 shall not be included in the computation of outstanding bonds
30 for purposes of the limit imposed by the second paragraph of
31 section sixty Aof chapter twenty-nine of the General Laws, nor
32 shall debt service with respect to such bonds be included in any
33 computation of the limit imposed by section sixty Bof said chapter
34 twenty-nine.

This Document Has Been Printed On 100% Recycled Paper.






