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Decrease of

commissions
of agents
prohibited in

certain cases.

Chap. 22Q An Act relating to the compensation of life insur-
ance AGENTS.

Be it enacted, etc., as follows:

Chapter one hundred and seventy-five of the General
Laws is hereby amended by striking out section one hun-
dred and sixty-four A, inserted by chapter two hundred
and twenty-five of the acts of nineteen hundred and thirty-

eight, and inserting in place thereof the following section :
—

Section IGI^A. If a policy of industrial life insurance upon
which premiums have been paid for three years or more
lapses for non-payment of a premium and is surrendered to

the company for a cash surrender value or continues in force

as paid-up or extended term insurance, the company shall

not charge any of its agents with a decrease for or on ac-

count of the premium on said policy nor make any deduc-
tion from his commission or salary for or on account of the

lapse of said policy.

Nothing in this section shall prohibit a life company from
contracting to pay any of its agents additional compensa-
tion for the conservation of insurance, based upon the rela-

tion of the lapse rate of premiums on one or more classes of

mdustrial life insurance policies or combined industrial and
monthly premium debit insurance policies under his super-

vision to the lapse rate of premiums on insurance policies

of the same class or classes in the entire company; nor shall

anything in this section prohibit a company, which has con-

tracted to pay its agents in this commonwealth such addi-

tional compensation for the conservation of insurance, from
also contracting with any such agent that he shall not be
paid first-year commissions on any new policy issued on
an application procured by him on the life of a person or a
dependent sharing the home with such person who has ter-

minated a policy issued by the company on his life or that

of such a dependent not more than three months before, or

who terminates such a policy within three months after,

application for such new policy is made.
Approved May 3, 1943.

Chap. 227 An Act relative to the computation of the reserve
LIABILITY OF LIFE INSURANCE COMPANIES AND TO THE NON-
FORFEITURE BENEFITS UNDER LIFE INSURANCE POLICIES.

Be it enacted, etc., as follows:

Section 1. Chapter one hundred and seventy-five of the

General Laws is hereby amended by striking out section

nine, as most recently amended by sections one and two of

chapter three hundred and twenty-six of the acts of nine-

teen hundred and forty-one, and inserting in place thereof

Computation the following scctiou :
— Section 9. 1. The commissioner

WeTompTnies. shall cach year compute the reserve liabifity or net value

G. L. (Ter.
Ed.), 175, §9,
etc., amended.
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on December thirty-first of the preceding year of every Hfe Acceptance of

company authorized to transact business in the common- vl^uatlon of"^

wealth with respect to the pohcies or contracts hereinafter foreign

described in this subdivision and issued by such company
"""'p^'"'^^-

prior to January first, nineteen hundred and forty-eight, in

accordance with the following rules:

First, The net value of all outstanding policies of life

insurance issued before January first, nineteen hundred and
one, shall be computed upon the basis of the "Combined
Experience" or "Actuaries' Table" of mortahty, with in-

terest at four per cent per annum.
Second, The net value of all outstanding policies of life

insurance issued after December thirty-first, nineteen hun-
dred, shall be computed upon the basis of the "American
Experience Table" of mortality, with interest at three and
one half per cent per annum ; but any life company may at

any time elect to have the net value of such policies com-
puted with interest at three per cent or two and one half

per cent, and thereupon the net value of said policies shall

be computed upon the basis of the "American Experience
Table" of mortality, with interest at three per cent or two
and one half per cent per annum, as the case may be, and
any life company receiving premiums by weekly payments
may elect to have the net value of such weekly payment
business or any portion thereof computed upon any table

showing a higher rate of mortality approved by the com-
missioner.

Third, The net value of all outstanding total and per-

manent disability provisions incorporated in, or supplemen-
tary to, policies or contracts shall be computed on the basis

of "Hunter's Disability Table", or any similar table ap-

proved by the commissioner, with interest not exceeding

three and one half per cent per annum; provided, that in

no case shall said net value be less than one half of the net

annual premium computed on such table for the disability

benefit. The commissioner may accept a certificate of valua-

tion from the company for the reserve hability with respect

to its total and permanent disability provisions if he is satis-

fied by the use of general averages and percentages that such
reserve has been computed in accordance with the foregoing

rule.

Fourth, The net value of all outstanding annuity con-

tracts and of all contracts issued as pure endowments shall

be computed on the basis of "McCHntock's Tables of Mor-
tality among Annuitants" or on such higher table as the

commissioner may prescribe, with interest at not more than
four per cent per annum; provided, that annuities issued

prior to January first, nineteen hundred and seven, and an-

nuities deferred ten or more years and written in connection

with life, endowment or term insurance shall be valued on
the same mortality table from which the consideration or

premiums were computed.
Fifth, The net value of all outstanding group life policies
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written as yearly renewable term insurance shall be com-
puted on a basis not lower than the "American Men Mor-
tality Table", with interest at not more than three and one
half per cent per annum.
The net value of any class or classes of policies or con-

tracts described in this subdivision may be computed, at the
option of the company, on any basis which produces aggre-

gate reserves for such class or classes greater than those
computed in accordance with the foregoing rules.

2. The commissioner shall each year compute the reserve

liabihty or net value on December thirty-first of the pre-

ceding year of every life company authorized to transact

business in the commonwealth with respect to the policies

or contracts hereinafter described in this subdivision and
issued by such company on and after January first, nineteen
hundred and forty-eight, so that such reserve liability shall

be at least equal to the amount computed in accordance
with the minimum standard prescribed in this subdivision.

The minimum standard of valuation shall be the Com-
missioners Reserve Valuation Method, as defined in subdi-

vision 3, interest at three and one half per cent per annum,
and the tables of mortality hereinafter specified.

First, The "Commissioners 1941 Standard Ordinary
Mortality Table" shall be used for all outstanding ordinary
policies of life insurance issued on the standard basis, ex-

cluding any total and permanent disabihty and accidental

death benefits.

Second, The " 1941 Standard Industrial Mortality Table"
shall be used for all outstanding industrial life insurance

policies issued on the standard basis, excluding any total

and permanent disabihty anc^ accidental death benefits.

Third, The "1937 Standard Annuity MortaHty Table"
shall be used for all outstanding annuity contracts and for

all contracts issued as pure endowments, excluding any total

and permanent disability benefits.

Fourth, The "Class (3) Disabihty Table (1926)" shall be
used for all outstanding total and permanent disability pro-

visions incorporated in, or supplementary to, ordinary poli-

cies or contracts, which table, for active lives, shall be com-
bined with a mortality table permitted for computing the

reserves for life insurance policies. The commissioner may
accept a certificate of valuation from a company for the

reserve liability with respect to its total and permanent
disability provisions if he is satisfied by the use of general

averages and percentages that such reserve has been com-
puted in accordance with this subdivision.

Fifth, The "Inter-Company Double Indemnity Mortality
Table" shall be used for all outstanding accidental death
benefit provisions incorporated in, or supplementary to,

all policies, which table shall be combined with a mortality

table permitted for computing the reserves for life insurance

policies. The commissioner may accept a certifi'cate of valua-
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tion from a company for the reserve liability with respect

to such provisions, as provided in paragraph Fourth.
Sixth, Such tables as the commissioner shall approve

shall be used for all outstanding group hfe policies, policies
,

of life insurance issued on the substandard basis and any
kind of insurance, annuity, or pure endowment benefits

for the valuation of which specific provision is not made in

this subdivision.

3. The net value of the life insurance and endowment
benefits of policies, referred to in subdivision 2, providing
for a uniform amount of insurance and requiring the pay-
ment of uniform premiums shall be the excess, if any, of

the present value, at the date of valuation, of such future

guaranteed benefits provided for by such policies, over the

then present value of any future modified net premiums
therefor. The modified net premiums for any such policy

shall be such uniform percentage of the respective contract

premiums for such benefits that the present value, at the

date of issue of the policy, of all such modified net premiums
shall be equal to the sum of the then present value of such
benefits provided for by the policy and the excess of (a) a

net level annual premium equal to the present value, at the

date of issue, of such benefits provided for after the first

policy year, divided by the present value, at the date of

issue, of an annuity of one per annum payable on the first

and each subsequent anniversary of such policy on which
a premium falls due; provided, that such net level annual
premium shall not exceed the net level annual premium on
the nineteen year premium whole life plan for insurance

of the same amount at an age one year higher than the age
at issue of such policy, over (h) a net one year term premium
for such benefits provided for in the first policy year.

The net value of (a) policies of life insurance providing

for a varjdng amount of insurance or requiring the pay-

ment of varying premiums, (b) annuity and pure endowment
contracts, (c) provisions for total and permanent disability

or for accidental death benefits in, or supplementary to,

all policies and contracts, and (d) provisions for any other

insurance benefits shall be computed by a method consistent

with the principles of the first paragraph of this subdivision 3.

The method of valuation set forth in this subdivision

shall be known as the Commissioners Reserve Valuation
Method.

4. The aggregate net value of all life insurance policies,

excluding total and permanent disability and accidental

death benefits, described in subdivision 2, shall in no case

be less than the aggregate net value computed in accord-

ance with the Commissioners Reserve Valuation Method, as

defined in subdivision 3, and the mortality table or tables

and the rate or rates of interest used in computing the

nonforfeiture benefits under such policies.

The net value of any class or classes of policies or contracts
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described in subdivision 2, as established by the commis-
sioner, may be computed, at the option of the company, on
any basis which produces aggregate reserves for such class

or classes greater than those computed according to the

minimum standard prescribed by subdivision 2; provided,

that the rate or rates of interest used shall not be higher

than the corresponding rate or rates used in computing
any nonforfeiture benefits thereunder; and provided, fur-

ther, that the net value of life insurance policies issued on
the participating basis shall not be computed with a rate

of interest lower than that used in computing the non-
forfeiture benefits thereunder except with the approval of

the commissioner, with whom the company shall file, when
the said rates differ by more than one half of one per cent, a
plan providing for such equitable increases, if any, in the

nonforfeiture benefits in such policies as the commissioner
shall approve.
Any company which at any time shall have adopted

any standard of valuation with respect to any class or

classes of policies or contracts described in subdivision 2

and producing therefor greater aggregate reserves than
those computed according to the minimum standard pro-

vided for in said subdivision, may adopt, with the approval
of the commissioner, any lower standard of valuation for

such policies not lower than the aforesaid minimum standard.

5. The commissioner, in every case in which the gross

premium charged on any life policy or annuity or pure
endowment contract, described in this section, is less than
the net premium therefor according to the mortality table,

the rate of interest, and the method used in computing the

net value thereof, shall compute a deficiency reserve on
such policy or contract in addition to any other reserve

computed in accordance with this section. Such deficiency

reserve shall be the present value, computed according to

said basis, of an annuity of the difference between such net

premium and the said gross premium, running for the

remainder of the premium-paying period of such policy or

contract.

6. When the commissioner is satisfied that the risks which
a company has assumed under policies or contracts referred

to in subdivision 1 cannot be properly measured by the

mortality tables specified in said subdivision, he may com-
pute such additional reserve as in his judgment is warranted
by the extra hazard assumed, and he may further in his

- discretion prescribe such table or tables of mortality as he
may deem necessary properly to measure such additional

risks with interest at not greater than three and one half

per cent per annum, for the computation of the net value

of any special class or classes of risks.

7. The commissioner in computing the reserve liability

under this section may use group methods and approxi-

mate averages for fractions of a year, or other reasonable

approximations.
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8. The aggregate net value computed in accordance with

the requirements of this section shall be deemed the reserve

liability of the company, to provide for which it shall hold

funds of an amount equal thereto above all its other liabilities.

9. The commissioner may, in place of the computation of

the reserve liability of a foreign life company required by
this section, accept the certificate of valuation of the official

having supervision over insurance companies in the state or

other jurisdiction where the company is incorporated; pro-

vided, that such valuation is made in accordance with the

requirements of this section or produces an aggregate net

value at least as great as if made in accordance therewith;

and provided, further, that such official is authorized to

accept a similar certificate of the reserve liability of a domes-
tic life company issued by the commissioner.

10. The commissioner shall issue, upon payment of the

fee prescribed by section fourteen, a certificate in such form
as he may prescribe, setting forth the amount of the reserve

liability of a company computed by him, and specifying the

mortality table or tables, the rate or rates of interest, and
the methods, whether the net level premium or other method,
used in the computation of said amount.

11. All policies of life insurance issued before July first,

eighteen hundred and ninety-nine, by corporations formerly

transacting a life insurance business on the assessment plan

under chapter four hundred and twenty-one of the acts of

eighteen hundred and ninety and acts in amendment thereof,

and now having authoritj^ to do business in the common-
wealth under this chapter, which policies are in force on
December thirty-first of any year, and which contain a pro-

vision for a payment other than the premium stipulated

therein, and under which the duration of the premium pay-
ment is the same as the duration of the contract, except in

endowment policies, shall be valued and shall have a reserve

maintained thereon on the basis of renewable term insur-

ance as fixed by attained age in accordance with this chapter.

To the reserve liability determined as above the commis-
sioner shall add the determinate contract reserve under any
other policies issued by said corporations before said July
first and remaining in force on December thirty-first of any
year, and in the absence of such contract reserve shall value

them as contracts providing similar benefits are to be valued
under this chapter. But under no policy shall a greater

aggregate reserve liability be charged than is otherwise re-

quired by this section. All policies of life insurance issued

by any such corporation subsequent to July first, eighteen

hundred and ninety-nine, including those which contain a
provision for a payment other than the premiums specified

therein, shall be valued and a reserve maintained thereon

according to this section ; but all such policies issued by said

corporations prior to January first, nineteen hundred and
six, shall be valued taking the first year as one year term
insurance.
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G. L. (Ter.
Ed.), 175, § 14,

etc, amended.

Charges
and fees.

G. L. (Ter.

Ed.), 175,

§ 144, etc,
amended.

Cash surrender
value of cer-

tain policies

upon default
in payment of

premiums, etc.

Section 2. Section fourteen of said chapter one hun-
dred and seventy-five, as most recently amended by chapter

fifty-four of the acts of nineteen hundred and forty-three,

is hereby further amended by striking out the seventeenth
paragraph and inserting in place thereof the following :

—
For each certificate of the valuation of life policies or an-

nuity contracts, or both, of any life company issued under
section nine and for each certificate of the examination,

condition or qualification of a company, two dollars.

Section 3. Said chapter one hundred and seventy-five

is hereby further amended by striking out section one hun-
dred and forty-four, as most recently amended by section

one of chapter two hundred and nine of the acts of nineteen

hundred and thirty-eight, and inserting in place thereof the

following section:— Section IJ^I^. 1. In the event of default

in the payment of any premium on any pohcy of life insur-

ance issued or delivered in the commonwealth by any life

company, the holder thereof may elect by a writing filed

with the company at its home office within sixty days after

the due date of the defaulted premium and prior to the death
of the insured, to (a) surrender the policy and receive its

value in cash, provided that, except as provided in section

one hundred and forty-six, premiums have been paid for at

least three full years, or (6) take a specified paid-up non-
forfeiture benefit effective from the due date of the premium
in default.

The policy shall provide that a specified paid-up non-
forfeiture benefit shall become effective as specified in the

policy unless the holder thereof elects another available

option prior to the death of the insured and not later than
sixty days after the due date of the premium in default.

2. Any cash surrender value available under the policy in

the case of a default in the payment of a premium due on
any anniversary of the policy shall be an amount not less

than the excess, if any, of the present value on such anni-

versary of the future guaranteed benefits which would have
been payable if there had been no default, including any
existing paid-up additions, over the sum of (a) the then
present value of the adjusted premiums, as defined in sub-

division 5, corresponding to the premiums which would have
fallen due on and after such anniversary, and (6) the amount
of any existing indebtedness to the company on the policy or

secured thereby.

3. Any paid-up nonforfeiture benefit available under the

policy upon default in the payment of a premium due on any
policy anniversary shall be such that its present value as of

such anniversary shall be at least equal to the cash surrender

value then provided for by the policy or, if none is provided

for, that cash surrender value which would have been re-

quired by this section in the absence of the provision therein

that premiums shall have been paid for at least a specified

period.

4. Any cash surrender value or other nonforfeiture benefit
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available upon default in the payment of a premium due at

any time other than on an anniversary of the policy shall be
consistent with the values prescribed in, and subject to the

provisions of, subdivision 2, with allowance for the lapse of

time and the payment of fractional premiums beyond the
last preceding anniversary.

The cash surrender value of any paid-up additions, other
than paid-up term additions, shall be not less than the divi-

dends used to purchase them.
Any paid-up nonforfeiture benefit under any policy on

which the premiums, except as provided in section one hun-
dred and forty-six, were paid for at least three full years, and
every policy which by its terms has become fully paid-up,

shall have a cash surrender value payable upon written
application and surrender of the policy to the company at

its home office within thirty days after any anniversary of

the policy. Any cash surrender value available under any
paid-up insurance or under any paid-up nonforfeiture bene-
fit, whether or not such cash surrender value is required by
this paragraph, shall be an amount not less than the present

value on said anniversary of the future guaranteed benefits

provided for by the policy, including any paid-up additions

thereto, less any indebtedness to the company on the policy

or secured thereby.

5. The term "adjusted premiums," as used in this sec-

tion, shall mean such uniform percentage of the respective

premiums specified in the policy for each policy year that

the present value, at the date of issue of the policy, of all

such adjusted premiums shall be equal to the sum of (1) the

then present value of the future guaranteed benefits provided
for by the policy; (2) two per cent of the amount of insur-

ance, if the insurance be uniform in amount, or of the equiva-
lent uniform amount, as hereinafter defined, if the amount
of insurance varies with duration of the policy; (3) forty per
cent of the adjusted premium for the first policy year; (4)

twenty-five per cent of either the adjusted premium for the

first policy year or the adjusted premium for a whole life

policy of the same uniform or equivalent uniform amount
with uniform premiums for the whole of life issued at the

same age for the same amount of insurance, whichever is less;

provided, that in applying the percentages specified in (3) and
(4) above, no adjusted premium shall be deemed to exceed
four per cent of the amount of insurance or level amount
equivalent thereto. The adjusted premiums shall be com-
puted on an annual basis. The date of issue of a policy for

the purpose of this section shall be the date as of which the

rated age of the insured is determined.
The term "equivalent uniform amount," as used in this

section, shall be deemed to be the level amount of insurance

provided by an otherwise similar policy, containing the same
endowment benefit or benefits, if any, issued at the same age
and for the same term, the amount of which does not vary
with duration and the benefits under which have the same
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present value at the inception of the insurance as the bene-
fits under the policy.

6. All adjusted premiums and present values referred to

in this section, except as provided in section one hundred and
forty-six, shall be computed on the basis of the "Commis-
sioners 1941 Standard Ordinary Mortality Table", and the

rate of interest, not exceeding three and one half per cent

per annum, specified in the policy for the computation of the

cash surrender values and other nonforfeiture benefits; pro-

vided, that in computing the present value of any extended
tei'm insurance with accompanying pure endowment, if any,

the rates of mortality assumed may be not more than one
hundred and thirty per cent of the rates according to the

applicable table of mortality; and provided, further, that

in the case of any policy issued on a substandard basis, any
such adjusted premiums and present values may be com-
puted on such other table of mortality as the company may
specify with the approval of the commissioner.

All values referred to in this section may be computed on
the assumption that any death benefit is payable at the end
of the policy year in which death occurs.

7. Any additional benefits payable (a) under accidental

death or total and permanent disability benefit provisions

incorporated in, or supplementary to, a policy of life insur-

ance, or (b) as reversionary annuity or deferred reversionary

annuity benefits under any policy of life insurance, or (c) as

decreasing term insurance benefits provided by a rider or a
supplemental policy provision, to which provision this sec-

tion would not apply if it were evidenced by a separate policy,

and (d) any other benefits additional to life insurance or

endowment benefits, and premiums for any such additional

benefits, hereinbefore described, shall be disregarded in com-
puting adjusted premiums and cash surrender values and
other nonforfeiture benefits under this section, and no such
additional benefit shall be required to be granted in connec-

tion with any nonforfeiture benefits.

8. Except as provided in subdivision 9, this section shall

not apply to contracts of reinsurance, policies of group life

insurance, or annuity or pure endowment contracts of any
kind with or without return of premiums or premiums and
interest, whether simple or compound, or to survivorship

annuity contracts; nor shall this section apply to any term
policy of uniform amount, or any renewal thereof, of fifteen

years or less expiring before age sixty-six for which uniform
premiums are payable during its entire term, nor to any
term policy providing for a decreasing amount of insurance

on which each adjusted premium, computed as provided in

this section, is less than the adjusted premium, so computed,
on such fifteen year term policy issued at the same age and
for the same initial amount of insurance.

9. Every deferred annuity contract, other than a single

premium contract, issued and delivered in the common-
wealth by a domestic life company, shall provide that, in
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the event of the nonpayment of any premium after three full

years' premiums have been paid, the annuity shall, without
any further act or stipulation, be converted into a paid-up
annuity for such proportion of the original annuity as the

number of completed years' premiums paid bears to the total

number of premiums required under the contract.

10. Nothing in this section shall be construed to pro-

hibit the inclusion of a provision in a policy that any cash
surrender value shall be payable with the written assent of

the person to whom the pohcy is payable.

Section 4. Said chapter one hundred and seventy-five g. l. (Ter.

is hereby further amended by striking out section one hun- fne, Amended.

dred and forty-six, as appearing in the Tercentenary Edition,

and inserting in place thereof the following section : — Sec- Cash

lion lJi6. The provisions of section one hundred and forty- taiue"or

four shall, except as hereinafter provided, apply to any policy industrial life

of industrial life insurance issued or delivered in the common- ''^ '"^^'

wealth by any life company.
The provisions of said section one hundred and forty-four

relative to cash surrender values shall be applicable to in-

dustrial life insurance policies only after the premiums
thereon have been paid for five full years.

All adjusted premiums for and the present values of any
such policy issued on a standard basis shall be computed on
the basis of the " 1941 Standard Industrial Mortality Table."
Section 5. Section one hundred and twenty-six of said ^dw^Ts'

chapter one hundred and seventy-five, as so appearing, § i26,

is hereby amended by striking out, in the tenth line, the
'*™'^'^''^'^-

words "the preceding section" and inserting in place thereof

the words :
— section one hundred and twenty-five, — and

by striking out, in the twelfth line, the word "forty-eight,"

and inserting in place thereof the word :
— forty-six, — so

as to read as follows:— Section 126. Every policy of life Policy payable

or endowment insurance made payable to or for the benefit woman «iures

of a married woman, or after its issue assigned, trans- ^° ^^^ benefit.

ferred or in any way made payable to a married woman,
or to any person in trust for her or for her benefit, whether
procured by herself, her husband or by any other person,

and whether the assignment or transfer is made by her

husband or by any other person, and whether or not the

right to change the named beneficiary is reserved by or per-

mitted to the person effecting such insurance, shall enure
to her separate use and benefit, and to that of her children,

subject to the provisions of section one hundred and twenty-
five relative to premiums paid in fraud of creditors and to

sections one hundred and forty-four to one hundred and
forty-six, inclusive. No court, and no trustee or assignee

for the benefit of creditors, shall elect for the person effecting

such insurance to exercise such right to change the named
beneficiary.

Section 6. Section one hundred and thirty-two of said ^^^- {^|''-

chapter one hundred and seventy-five, as amended by sec- U32, etc'.,

tion one of chapter one hundred and one of the acts of nine-
^^^''^'"^-
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further
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teen hundred and thirty-three, is hereby further amended by
striking out in the thirteenth and fourteenth hnes of the first

paragraph the words "pohcies of industrial insurance, on
which the premiums are payable monthly or oftener" and
inserting in place thereof the words :

— as hereinafter pro-

vided, — so that said first paragraph will read as follows :
—

No policy of life or endowment insurance and no annuity,
survivorship annuity or pure endowment contract shall be
issued or delivered in the commonwealth until a copy of the
form thereof has been on file for thirty days with the com-
missioner, unless before the expiration of said thirty days he
shall have approved the form of the policy or contract in

writing; nor if the commissioner notifies the company in

writing, within said thirty days, that in his opinion the form
of the policy or contract does not comply with the laws of

the commonwealth, specifying his reasons therefor, provided
that such action of the commissioner shall be subject to re-

view by the supreme judicial court; nor shall any such policy

or contract, except as hereinafter provided, and except an-

nuity or pure endowment contracts, whether or not they
embody an agreement to refund to the estate of the holder

upon his death or to a specified payee any sum not exceeding
the premiums paid thereon with compound interest, and ex-

cept survivorship annuity contracts, be so issued or delivered

unless it contains in substance the following :,
— and by add-

ing at the end the four following paragraphs :
—

None of the foregoing provisions, except provisions num-
bered 6, 8 and 9, shall be required to be contained in indus-

trial life insurance policies, but such portions of said pro-

visions numbered 8 and 9 as relate to loans and loan values

shall not be required to be contained therein.

Any of the foregoing provisions or portions thereof not
applicable to single premium or non-participating or term
policies shall to that extent not be incorporated therein.

This section shall not apply to policies of group life insur-

ance issued or delivered in the commonwealth after June
thirtieth, nineteen hundred and eighteen.

A policy shall be deemed to contain any such provision in

substance when in the opinion of the commissioner the pro-

vision is stated in terms more favorable to the insured or his

beneficiary than are herein set forth.

Section 7. Said section one hundred and thirty-two, as

amended by section one of said chapter one hundred and one
of the acts of nineteen hundred and thirty-three, is hereby
further amended by striking out provisions numbered 6, 7,

8 and 9 and inserting in place thereof the following pro-

visions:— 6. A provision specifying the nonforfeiture bene-

fits to which the holder of the policy is entitled under sec-

tion one hundred and forty-four, together with a provision

stating the mortality table and interest rate used in com-
puting said benefits, the manner in which the said benefits

are altered by the existence of any paid-up additions to the
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policy or any indebtedness to the company on the poHcy or

secured thereby, and the method used in computing such of

said benefits as are not shown in the table required by pro-

vision eight. 7. A provision that the holder of the policy

shall be entitled to a loan thereon from the company, as pro-

vided in and subject to the provisions of section one hundred
and forty-two. 8. A table showing in figures the loan values,

if any, and the amounts of the cash surrender values and
the paid-up nonforfeiture benefits, if any, available under the
policy on each anniversary thereof during the first twenty
years of the policy. 9. A provision that the company may
defer the granting of any loan other than to pay premiums
on policies in the company, and the payment of any cash sur-

render value, for six months from the date of the written

application, in the case of a loan, and from the date of the
written election thereof with surrender of the policy, in the
case of a cash, surrender value.

Section 8. Said chapter one hundred and seventy-five is g. l. (Xer.

hereby further amended by striking out section one hundred f*i42/^^'

and forty-two, as appearing in the Tercentenary Edition, amended.

and inserting in place thereof the following section : — Sec- Loans on

Hon 142. After premiums have been paid for at least three
p^''"*"®

full years on any policy of life insurance issued or delivered

in the commonwealth by any life company, the holder thereof,

upon written application therefor to the company at its home
office and upon an assignment of the policy to the company,
in a form satisfactory to it, shall be entitled to a loan from
the company of a sum not exceeding its loan value, on the

sole securit}^ of the policy, with interest at a rate not exceed-
ing six per cent per annum compounded annually or, at the
option of the company, compounded semiannually. The
loan value shall be an amount which, together with interest

as aforesaid to the end of the current policy year, shall equal

the cash surrender value available at the end of the said

policy year under the policy, including the cash surrender
value of any existing paid-up additions thereto, if the policy

is then free from indebtedness. The company shall deduct
from such loan value any existing indebtedness, including

accrued interest thereon, and may also deduct any unpaid
portion of the premium for the then current policy year.

Failure to repay any loan under the policy or to pay in-

terest thereon shall not avoid the policy until the total in-

debtedness, including accrued interest thereon, is equal to

or exceeds the loan value, nor until thirty days after notice

has been mailed by the company to the last known address

of the holder. The affidavit of any officer, clerk or agent of

the company or of any one authorized to mail such notice,

that the notice required by this section has been duly mailed
by the company, shall be prima facie evidence that such
notice was duly given. Nothing in this section shall require

any company to make a loan upon any policy for less than
twenty-five dollars.
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G. L. (Ter.
Ed.), 175,

§ 143,
amended.

Policies

subject to
laws limiting
forfeiture,

etc.

G. L. (Ter.
Ed.), 175,

§§ 147, 147.\
and 147B,
repealed.

G. L. (Ter.
Ed.), 175,

§ 1, etc.,

amended.

" Industrial
life insurance
policy"
defined.

G. L. (Ter.
Ed.), 175,

§ 140, etc.,

amended.

Annual
dividends, etc.

Effective date
and applica-
tion of act.

This section shall not apply to term policies, nor to those
in force as extended term insurance, nor to industrial life

insurance policies.

Section 9. Section one hundred and forty-three of said

chapter one hundred and seventy-five is hereby further

amended by striking out section one hundred and forty-three,

as so appearing, and inserting in place thereof the following

section:— Section 143. All policies of life insurance and
deferred annuity contracts shall be subject to the laws limit-

ing forfeiture applicable and in force at the date of their issue.

Section 10. Section one hundred and forty-seven of said

chapter one hundred and seventy-five, as amended, section

one hundred and forty-seven A of said chapter one hundred
and seventy-five, as appearing in the Tercentenary Edition,

and section one hundred and forty-seven B of said chap-
ter one hundred and seventy-five, inserted by chapter two
hundred and thirty-two of the acts of nineteen hundred and
thirty-five, are hereby repealed.

Section 11. Section one of said chapter one hundred
and seventy-five, as amended, is hereby further amended by
inserting after the paragraph defining "Foreign company"
the following paragraph:

—

"Industrial life insurance policy" or "policy of industrial

life insurance", a policy of life insurance (a) the premiums
on which are payable weekly, or (b) the premiums on which
are payable monthly or oftener, but less often than weekly,
and the face amount of insurance of which is less than one
thousand dollars and on the face of which the words "indus-
trial policy" are plainly printed.

Section 12. Section one hundred and forty of said chap-
ter one hundred and seventy-five, as amended by section two
of chapter one hundred and one of the acts of nineteen hun-
dred and thirty-three, is hereby further amended by strik-

ing out the second paragraph and inserting in place thereof

the following paragraph :
—

On industrial life insurance policies the annual surplus

distribution shall begin not later than the end of the fifth

policy year, and be applied to the payment of any premiums,
or at the option of the holder of the policy be made in cash,

but such distribution shall not be made contingent upon the

payment of future premiums.
Section 13. The provisions of this act shall become fully

effective on January first, nineteen hundred and forty-eight,

and all policies of life insurance and all annuity and pure en-

dowment contracts issued or delivered in the commonwealth
on and after said date by any life insurance company au-
thorized to transact business therein shall conform and be
subject to said provisions.

Anything in this act to the contrary notwithstanding, any
such life insurance company may file with the commissioner
of insurance a written notice of its election to comply with
the provisions of this act on and after a date specified in

such notice occurring before January first, nineteen hundred
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and forty-eight, and upon such specified date the provisions

of this act shall become operative with respect to the poli-

cies and contracts issued on or after such specified date by
such company. The reserve liability of such company with
respect to all policies and contracts issued by it on and after

such specified date shall be computed by said commissioner
in accordance with and subject to the provisions of section

nine of chapter one hundred and seventy-five of the General
Laws, as amended by section one of this act, which are ap-
plicable to the computation of the reserve liability with re-

spect to policies and contracts issued on and after January
first, nineteen hundred and forty-eight.

Anything in this act to the contrary notwithstanding, all

policies of life insurance and all annuity and pure endow-
ment contracts issued or delivered in the commonwealth by
any life insurance company prior to the date specified in such
a notice, if one is filed by it, otherwise prior to January first,

nineteen hundred and forty-eight, shall conform and be sub-

ject to all applicable provisions of said chapter one hundred
and seventy-five, as in force immediately prior to the effective

date of this act.

This section shall not apply to savings and insurance banks,

as defined in section one of chapter one hundred and seventy-
eight of the General Laws, nor to policies or contracts issued

by them, nor shall the words "life insurance company" as

used in this section be taken to include any such bank.
Section 14. Sections one to twelve, inclusive, of this act Exceptions,

shall not apply to savings and insurance banks, as defined in
^ '''

section one of chapter one hundred and seventy-eight of the

General Laws, nor to policies or contracts issued by them,
unless and until the General Insurance Guaranty Fund, a

body corporate existing under chapter twenty-six of the

General Laws, shall have filed with the commissioner of in-

surance a written notice of its election that such banks shall

comply with said sections on and after a specified date, and,

if such written notice is so filed, then upon such specified

date the provisions of said sections shall become operative

with respect to such banks and the policies and contracts

thereafter issued by them, notwithstanding said chapter one
hundred and seventy-eight. Anything in this act to the

contrary notwithstanding, all policies of life insurance and
all annuity and pure endowment contracts issued by such
banks, except those issued after the date specified in such a
notice if one is so filed, shall conform to and be subject to

all the provisions of said chapter one hundred and seventy-

eight and, so far as made applicable by said chapter, to the

provisions of chapter one hundred and seventy-five of the

General Laws, as in force immediately prior to the effective

date of this act. Approved May 6, 1943.


