
HOUSE 3533
By Mr. Nagle of Northampton, petition of William P. Nagle, Jr.,

and John W. Olverfor legislation to establish a milk producers securi-
ty fund in the Department of Food and Agriculture. Natural Re-
sources and Agriculture.

In the Year One Thousand Nine Hundred and Eighty-Four

An Act establishing a milk producers security fund in the
DEPARTMENT OF FOOD AND AGRICULTURE.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority ofthe same, asfollows:

1 Chapter 20 of the General Laws is hereby amended by inserting
2 after Section 19 the following three sections;
3 Section 20. There shall be a producers security fund set up in the
4 department of food and agriculture for the purpose ofreimbursing
5 Massachusetts producers who sold milk to a dealer and said dealer
6 has defaulted in the timely payment for said milk under the provi-
-7 sions of Chapter 94A, or orders, rules or regulations issued under
8 the authority thereof, or of a federal milk marketing order. Each
9 such producer shall notify the Commissioner in writing of any

10 default in such payment within ninety days after the dale on which
11 payment of milk is regularly due. If there is reason to believe that
12 the dealer is in arrears in his payments to producers for milk
13 received by him, the Commissioner shall give notice to all produc-
-14 ers so affected to file verified claims with the commissioner. The
15 commission shall examine all claims so filed and shall certify the
16 amounts determined to be due thereon.
17 Section 21. The dealer of milk in the Commonwealth who first
18 received milk from Massachusetts producers, shall pay on or
19 before the due date of payment to the producers, the amount of five
20 cents per hundred weight on the volume of all the milk purchased
21 from said producers and such payments shall be deposited in the
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22 producers security fund established by section twenty of this chap-
-23 ter. Payment as provided in this section shall be made for all milk
24 shipped to a dealer by a producer who is not a member of a
25 cooperative association which guarantees payment where there is a
26 default in the payment for milk. Payment shall be deducted by the
27 dealer from monies owed by the dealer to the producers in the
28 amount of five cents per hundred weight.
29 Section 22. The state treasurer shall receive, deposit, and invest
30 all monies transmitted to him under the provisions of sections
31 twenty and twenty-one in a separate, segregated account and credit
32 all interest earned to said account. The account shall be identified
33 as the milk producers security trust fund. The state treasurer shall
34 pay the claimants the amounts due thereon as certified by the
35 commissioner of food and agriculture.


