
HOUSE No. 4687
By Mr. Piro of Somerville, petition of Vincent J. Piro that provision

be made for the uniform valuation of utility company personal prop-
erty subject to local taxation and to further regulate the administration
of abatements. Taxation.

In the Year One Thousand Nine Hundred and Eighty-Four

An Act to provide for the uniform valuation of utility com-
pany PERSONAL PROPERTY SUBJECT TO LOCAL TAXATION AND TO

FURTHER REGULATE THE ADMINISTRATION OF ABATEMENTS.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is the uniform and equitable procedures
3 for the valuation and taxation of utility company personal prop-
-4 erty, therefore it is hereby declared to be an emergency law,
5 necessary for the immediate preservation of the public conven-
-6 ience.

Be it enactedby the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Chapter 58A of the General Laws is hereby
2 amended by inserting after section 12C the following section:
3 Section 12D. At a hearing relative to the assessed fair cash
4 valuation of personal property owned by an electric company or a
5 gas company, both as defined in section lofchapter 164, the board
6 shall determine the valuation of said property to be the greater of
7 (1) the reproduction or replacement cost new of such property, as
8 reduced by an allowance for depreciation to account for physical
9 deterioration and functional obsolescence, if any, but without any

10 reduction to account for economic obsolescence, or (2) the prod-
-11 uct of the net book cost of such property times three. If, at any
12 such hearing the appellant presents evidence that the fair cash
13 value of its property is less than the greater of the foregoing

tKJjc Commontocaltfj o( itfa££ati)u£ett£



2 [JanuaryHOUSE No. 4687

14 amounts, the board shall find that such appellant failed to sustain
its burden of proof.15

SECTION 2. Clause (a) of section 21C of chapter 59 of the
General Laws, as amended by section 10 of chapter 782 ofthe acts
of 1981, is hereby further amended by inserting after the third
paragraph thereof the following paragraph:

1

3
4
5
6

“Revaluation year,” the fiscal year as to which a city or town is
lirst certified for classification by the commissioner under the
provisions of section fifty-six of chapter forty and in which the city
or town first implements such classification.

7

8

SECTION 3. The fourth paragraph of said clause (a) ofsection
21C of chapter 59 is hereby amended by striking out, in line 22, the
word “and” and by inserting after the word “yes” in line 40, the
words; —; and (3) the total amounts which are required for the
payment of principal and interest on abatement certificates for
amounts in excess of one million dollars issued pursuant to section
sixty-four for tax or fiscal years prior to the revaluation year.
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1 SECTION 4. Section 38 of chapter 59 of the General Laws, as
2 most recently amended by section 15 of chapter 797 of the acts of
3 1979, is hereby further amended by striking out thefirst paragraph
4 and inserting in place thereof the following paragraph:
5 The assessors of each city and town shall at the time appointed
6 therefor make a fair cash valuation of all the estate, real and
7 personal, subject to taxation therein, based on one or a combina-

tion of all generally accepted methods for determining values of8
9 such property, including a comparison of sales prices, capitaliza-

-10 tion of income, replacement cost less depreciation, reproduction
I I cost less depreciation and original cost less depreciation; provided,
12 however, that in the case ofpersonal property owned by an electric
13 company ora gas company, both as defined in section lof chapter
14 164, the term “original cost less depreciation” as used herein shall
15 not mean the net book cost of said personal property. The deter-
-16 mination made by the assessors shall be the assessed valuation of
17 such estate. In cities, the assessors may, in any year, divide the city

18 into convenient assessment districts.
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1 SECTION 5. The second paragraph of section 64 of chapter 59
2 of the General Laws, as most recently amended by section 4of
3 chapter 72 of the acts of 1983, is hereby amended by inserting after
4 the words “payment of the tax” in the seventh sentence thereof the
5 following words: —; provided, however, that if an abatement or
6 abatements granted after hearing of one or more appeals relating
7 to the same property for tax or fiscal years prior to a revaluation
8 year, as defined in section twenty-one C, shall exceed one million
9 dollars in the aggregate, exclusive of interest, the amount thereof

10 shall not be paid to the taxpayer by the town treasurer and no
11 execution therefor shall issue, but the taxpayer shall be issued an
12 abatement certificate or a series ofabatement certificates reflecting
13 the amount of the abatements and the interest accrued thereon
14 through the date of the board’s order, which certificates shall be
15 redeemed by application as credits against that taxpayer’s tax
16 liabilities for future fiscal years; and, provided further, that the
17 balance of such abatements in excess of one million dollars,
18 together with the interest accrued thereon through the date of the
19 board’s order, remaining undischarged by redemption of the
20 abatement certificates as aforesaid, shall bear interest at the rate of
21 one percent per annum from the date of said order.




