
HOUSE 5220

By Mr. Gailagher of Boston, petition of Thomas M. Gallagher,
Barbara Hildt and Carmen D. Buell for legislation to establish a state
fund for workers’ compensation insurance. Commerce and Labor.

In the Year One Thousand Nine Hundred and Eighty-Five,

An Act to establish a state fund for workers’ compensation

INSURANCE.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, asfollows:

I SECTION I. Chapter 152 of the General Laws is hereby
2 amended by striking the first paragraph of section 25A and insert-
-3 ing in place thereof the following paragraph:—
4 Section 25A. In order to promote the health, safety, and wel-
-5 fare of employees, every employer shall provide for the payment to
6 his employees of the compensation provided for by this chapter in
7 the following manner:-
8 (I) By insuring and keeping insured the payment of such com-
-9 pensation in the state compensation insurance fund;

10 (2) By insuring and keeping insured the payment of such com-
-11 pensation with any stock or mutual corporation authorized to
12 transact the business of worker’s compensation in the state;
13 (3) Subject to the rules of the division, by obtaining from the
14 division annually a license as a self-insurer by conforming to the
15 provisions of one of the two following sub-paragraphs and also to
16 the provisions of sub-paragraph (c) if required. Every employer

•17 desiring to be licensed as a self-insurer shall make application for
18 such license on a form provided by the division. The application
19 shall contain; (I) a sworn itemized statement of the assets and

20 liabilities of the applicant; (2) a payroll report for the preceding
21 fiscal year of the applicant; (3) a detailed description of the nature
22 and kind of business carried on.
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1 SECTION 2. Chapter 152 of the General Laws is hereby
2 amended by inserting after section 75 the following new sections:
3 Section 76. State compensation insurance fund created—con-
-4 trol offund.
5 (I) There is hereby established a fund, to be known as the state
6 compensation insurance fund, for the benefit of injured and the
7 dependents of killed employees, which shall be administered in
8 accordance with the provisions of this article by the division under
9 the direction of the manager, pursuant to rules, regulations, and

10 rates adopted by the board ofdirectors of said fund. Such adminis-
-1 I tration shall be without liability on thepart of the state, beyond the
12 amount of said fund, constituted as provided in this article.
13 (2) The manager is vested with full power and jurisdiction over
14 the administration of the state compensation insurance fund and
15 may do and perform all things, whether specifically designated in
16 this article or, in addition thereto, which are necessary orconven-
-17 ient in the exercise of any power or jurisdiction over said fund in
18 the administration thereof under the provisions of this article as
19 fully and completely as the governing body of a private insurance

20 company might or could do, subject, however, to all the provisions
21 of this article.
22 (3) There is hereby established a board of directors of the state
23 compensation insurance fund who shall be responsible for estab-
-24 lishing policies, rules and regulations governing the state compen-
-25 sation insurance fund and setting rates to be paid by employers for
26 insurance by said fund. The board of directors shall consist of the
27 secretary ofadministration and finance, the commissioner of insur-
-28 ance, and the secretary of labor.
29 Section 77. Advisory council powers andduties. (1) To assist
30 the manager and the board in the exercise of their respective
3 1 powers and jurisdiction over said fund, there is hereby created an
32 advisory council composed of thirteen members, twelve of whom
33 shall be appointed by the governor as provided in this subsection
34 (1), and one of whom, the commissioner of insurance, shall be J
35 member ex officio. The appointments by the governor to the
36 advisory council shall be as follows: One member each from the
37 senate and the house of representatives; six members who shall be
38 either employers whose liability under this chapter is insured by
39 said fund, or officers, officials, or representatives of such employ-



HOUSE -No. 52201985] 3

ers; and four members who shall be employees of employers whose
liability under said chapter is insured by said fund.

40
41

(2) The governor shall appoint three employer members of said
council for a term of two years and until their successors are
appointed, three employer members for a term of four years and
until their successors are appointed, and the general assembly
members for a term equal to their remaining time in office. The
governor shall appoint one employee member of said council for a
term of two years and until his successor is appointed and one
employee member for a term of four years and until his successor is
appointed. Thereafter appointments shall be for a term of four
years, except in the case of members of the house of representatives
and members of the senate who shall be appointed for a term of two
years. Vacancies shall be filled by the governor for unexpired
terms, and, in the case of a vacancy, the remaining members shall
exercise all of the powers and duties of the council until such
vacancy is filled. Members of the council who are private employ-
ers or officers, officials, or representatives of such private employ-
ers shall be deemed to have vacated their respective offices if the
employer whom any such member represents shall cease to be a
policyholder with the fund. Members of the council who are
employee representatives shall vacate their respective offices if
their employer ceases to be a policyholder with the fund. Two
successive unexcused absences from the regular meetings of the
policyholders advisory commission by any appointed council
member constitutes an automatic vacancy which shall be filled by
the governor as prescribed by this section.

42
43
44
45
46
47

18
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67 (3) Members of the council shall receive a per diem of thirty-five

dollars for each day actually spent in the transaction of the official
business of the council and shall be reimbursed for any necessary
expenses incurred in the discharge of their duties as such. Such per
diem and reimbursement shall be paid out of the fund upon
vouchers drawn by the manager in the same manner as the normal
operating expenses of said fund are paid. Members of the council
shall meet regularly four times each calendar year. Special meet-
ings of the council may be called, however, at any time either by the
executive director of the department of labor and employment or
by the manager, or by two or more members of the council.

68
69
70
71

4
74
75
76
77
78 (4) Said council shall have the following powers and duties to:
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(a) Aid the board and the manager, and the officers and
employees of the division in formulating policies and discussing
problems related to the administration of the affairs of the fund;

79
80
81

(b) Make such recommendations from time to time to the secre-
tary of the manager, and to the officers and employees of the
division which to the members of said council may seem necessary
or advisable to improve the efficiency of the operation of said fund
and improve its service to its policy-holders and their employees in
the carrying out of the spirit and intent of this article;

82
83
84
85
86
87

(c) Make such recommendations from time to time, which to
the members of the council may seem necessary or advisable, to the
governor, the general court, the secretary of laborand the manager
for changes in or additions to existing laws which will improve the
efficiency of operation of said fund and its service to its assured
employers and their employees.

88
89
90
91
92
93

(5) All formal reports of the council shall be addressed to the
secretary of labor who shall be responsible for bringing to the
attention of the governor or the commissioner of insurance such
portions as are necessary. The division shall provide the council
with such clerical assistance as may be required to carry out the
powers and duties enumerated in this section.

94
95
96
97
98
99

Section 78. Appointment of personnel salaries. (I) The
secretary of labor shall appoint, the manager and such actuaries
and other staff personnel of the division as may be necessary to
carry out the provisions of section 75 to 96, subject to approval by
the board.

100
101
102
103
104

(2) The secretary of labormay employ a compensation actuary,
who shall be experienced and skilled and fully competent to per-
form the duties of the position and who shall assist in or take
charge of the practical operation of the state compensation insur-
ance fund under the general direction of the manager.

105
106
107
108
109

(3) Salaries ofactuaries and other employees of the division and
other operating expenses of said division shall be paid monthly ou
of the moneys appropriated for such purposes by the general court
from premiums collected by the state compensation insurance
fund. Such appropriation shall be based upon an annual budget
prepared by the division, approved by the governor, and submitted
by him to the general court. The commissioner of insurance shall

110
111
112
113

I 14
115

I 16
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furnish the governor and the ways and means committees of the
house and senate with a comparison between the budget of the
fund and similar expenditures by private insurance companies
writing workmen’s compensation insurance policies.

117
118
119
120

Section 79. Commission to fix rates director to administer
rates. sue and he sued contracts care of injured. (I) The
board shall have full power and it is its duty to fix and determine
the rates to be charged by the state compensation insurance fund
for compensation insurance.

12!
122
123
124
125

(2) The manager shall manage and conduct all business and
affairs in relation to the rates to be charged by the state compensa-
tion insurance fund for compensation insurance which shall be
conducted in the name of the division, and in that name, without
any other name, title, or authority, the manager may;

126
127
128
129
130
131 (a) Sue and be sued in all the courts of this state, or of any other

state, or of the United States, and in actions arising out of any act,
deed, matter, or thing made, omitted, entered into, done, or suf-
fered in connection with the state compensation insurance fund
and the administration, management, orconduct of the business or
affairs relating thereto; and shall be authorized to employ counsel
to represent the fund in any action;

132
133
134
135
136
137
138 (b) Make and enter into contracts of insurance with employers

as provided in this article, and such other contracts or obligations
relating to the state compensation insurance fund as are authorized
or permitted under the provisions of this chapter, but the manager
shall not, nor shall any officer or employee of the division, be
personally liable in his private capacity for or on account of any act
done or omitted or contract or other obligation entered into or
undertaken in an official capacity in good faith and without intent to
defraud in connection with the administration, management, or
conduct of the state compensation insurance fund, its business, or
other affairs relating thereto;

139
140
141
142
143
144
145
146
147
1484^49 (c) Contract with physicians, surgeons, and hospitals for medi-

cal and surgical treatment, services and supplies, crutches and
apparatus, and the care and nursing of injured persons entitled to
benefits from said fund, and may contract for medical, surgical,
hospital, and nursing services and supplies in excess of the amount
and period otherwise limited in this article, if said manager may
determine that the contracting of such extra medical, surgical.

150
151
152
153
154
155
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hospital, and nursing services and supplies might tend to reduce the
period of disability for which said fund would be liable for the
payment and compensation.

156
157
158

Section 80. State compensation fund a continuing fund
sources applicability. The state compensation insurance fund
shall be a continuing fund and shall consist of all premiums
received and paid into said fund for compensation insurance, all
property and securities acquired by and through the use of moneys
belonging to said fund, and all interest earned upon moneys
belonging to said fund and deposited .or invested as provided in
section. Said fund shall be applicable to the payment of the salaries
of the employees of the fund and to its other operating expenses,
and to the payment of losses sustained or liabilities incurred under
the contracts or policies of insurance issued by said state compen-
sation insurance fund in accordance with the provisions of this
chapter.

159
160
161
162
163
164
165
166
167
168
169
170
171

Section 81. Places ofemployment classified amount ofpre-
miums. The board shall classify the places of employment of
employers insured under the state compensation insurance fund
into classes in accordance with the nature of the business in which
they are engaged and the probable hazard or risk of injury to their
employees. It shall determine the amount of the premiums which
such employers shall pay to said state compensation insurance
fund, and may prescribe in what manner such premiums shall be
paid, and may change the amount thereof both in respect to any or
all of such employers as circumstances may require, and the condi-
tion of their respective plants, establishments, or places of work in
respect to the safety of their employees may justify. All such
premiums shall be levied on a basis that shall be fair, equitable, and
just as among such employers.

172
173
174
175
176
177
178
179
180
181
182
183
184
185

Section 82. Subclasses. It is also the duty of the board, to divide
each class under said classification into as many subclasses as may
be necessary upon such terms and conditions as will enable it tc
determine the risks and fix the rates of premium of the ditteren.
employers in the same class of employment, with respect to the
conditions of said places of employment as regards the several
requirements upon which the rates of premium of risks are based
and determined, as provided in this chapter.

186
187
188
189
190
191
192
193



HOUSE - No. 52201985] 7

Section 83. Insurance at cost. It is the duty of the board in the
exercise of the powers and discretion conferred upon it by sections
76 to 96 of this chapter ultimately to fix and maintain for each class
and subclass of occupation, the lowest possible rates of premium
consistent with the maintenance of a solvent state compensation
insurance fund, and the creation and maintenance of a reasonable
surplus after the payment of legitimate claims for injury and death,
that may be authorized to be paid from the state compensation
insurance fund for the benefit of injured and dependents of killed
employees.

194
195
196
197
198
199
200
201
J)21)3

Section 84. Basis of rates reserve surplus. (1) Such rates
shall take no account of the extent to which the employees in any
particular establishment have or have not persons dependent upon
them for support; nor of whether such employees have dependents
who are nonresidents of the United States; nor of whether such
employees are married or single; nor the age of any such
employees.

204
205
206
207
208
209
210

(2) The rates so made shall be that percentage of the payroll of
any employer which, on the average, shall produce a sufficient sum

211
212
213 to:

(a) Carry all claims to maturity such that the rates shall be based
upon the rserve and not upon the assessment plan;

214
215

(b) Produce a reasonable surplus, to cover the catastrophe
hazard, and to insure the payment to employees and their depend-
ents of the compensation provided in said articles.

216
217
218

(3) In determining the amount of reserve to be laid aside to meet
deferred payments according to awards, such reserve shall be
ascertained by finding the present worth of such deferred payments
calculated at a rate of interest not higher than four percent per
annum and such calculations shall be made according to a table of
mortality not lower than the American experience table of mortal-
ity and, in the discretion of the commission, by such other and
further methods as will result in the establishment of adequate
reserves.

219
220
221
222
223
224
225
7'>6
€

a8 Section 85. Division to keep accounts readjustment by
commission oj rates. The division shall keep an accurate account of
the money paid in premiums by each of the several classes and
subclasses of occupations or industries, and the disbursements on

229
230
231
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232 account of injuries and death of employees thereof. It shall also
keep an account of the moneyreceived from each individual employer
and the amount disbursed from the state compensation insurance
fund on account of injuries and death of the employees of such
employer. The state compensation insurance fund, including such
portions of said fund as may be derived from premiums paid by the
state and its political subdivisions, shall be one fund indivisible. It
is the intention that the amounts raised for such state compensa-
tion insurance fund shall ultimately become neither more nor less
thanto make said fund self-supporting, and the premiums or rates
levied for such purpose shall be subject to readjustment from time
to time by the board as may become necessary. ..

233
234
235
236
237
238
239
240
241
242
243

Section 86. Portions ofpremiums paid carried to surplus. The
division shall set aside such proportion as the commission may
deem necessary, of the earned premiums paid into the state com-
pensation insurance fund, as a contribution to the surplus of the
fund. Until the surplus of the fund shall amount to the sum of one
million dollars, at least ten percent of the earned premiums paid
into the state compensation insurance fund shall be so set aside.

244
245
246
247
248
249
250

Section 87. Amendment of rates distribution to policy-
holders. The board may amend at any time the rates for any class or
subclass. No contract of insurance between the state compensation
insurance fund and any employer shall be in effect until a policy or
binder has been actually issued by the division and the premium
therefor paid as and when required by this article. After the inspec-
tion of the premises of any employer, or after considering the
experience ofsuch employer, the manager may quote with respect
to such employer’s risk a rate higher or lower than that indicated by
the manual issued by the commission as applicable to his risk. Any
such decision of the manager shall be subject to review by the
board. Not less often than once a year the manager shall tabulate
the earned premiums paid by policyholders of the state compensa-
tion insurance fund. Should the experience of the fund show ?

credit balance and after payment of all amounts which have falle.-
due because of operating expenses, injury, or death, and after
setting aside proper reserves, the division shall distribute such
credit balance to the policyholders who have a balance to their
credit in proportion to the premium paid and losses incurred by

251
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259
260
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262
263
264
265
266
267
268
269
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each such policyholder during the preceding insurance period. In
the event any such policyholder fails to renew his policy in the state
compensation insurance fund for the period following the period in
which said dividends were earned, he shall not be entitled to said
credit dividend. In the event an employer actually discontinues
business, his policy shall be cancelled and the dividend, if any,
when ascertained, shall be returned to him.

270
271
272
273
274
275
276

Section 88. Policy cancelled, when. If any employer shall be in
arrears more than twenty days in any payment required to be made
by him to the state compensation insurance fund, he shall by virtue
of such arrearage be in default of such payment and any policy
issued to him by said fund shall thereupon be cancelled within
notice as of the effective or renewal date of said policy. In the event
cancellation of policy is made as provided in this section and the
state compensation insurance fund is required to make any expen-
ditures for the benefits provided by said articles for any accident
causing injury or death within said twenty day period, said fund
shall be entitled to reimbursement from the employees for all
amounts so paid which may be collected by said fund in civil
action brought against the employer. The employer shall be pri-
marily liable to any injured employee or the dependents of a killed
employee for the payment of the compensation and benefits pro-
vided by this chapter during said twenty day period.

277

280
281
282
283
284
285
286
287
288
289
290
291
292

Section 89. Adjustment ofpremiums. In the event the amount
of premium collected by the fund from any employer at the begin-
ning of any policy period, as ascertained and calculated by using
the estimated expenditure of wages for the period of time covered
by such premium payments as a town shall differ from the earned
premium based upon the actual wage expenditure for such policy
period, an adjustment of the amount of such premium shall be
made at the end of such policy period and the actual amount of the
premium shall be determined in accordance with the amount of
actual expenditure of wages for such period. In the event such
actual wage expenditure for such period is less than the amount on
which such estimated premium was collected, then such employer
shall be entitled to have the amount of the difference in premium
repaid to him or credited on succeeding premium payments. If the
earned premium, where ascertained, exceeds in amount the pre-

293
294
295
296
297
298
299
300
301
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304
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307
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mium so paid by such employer at the beginning of each such
policy period, such employer, upon being advised of the true
amount of such premium due, shall forthwith pay to said state
compensation insurance fund an amount equal to the difference
between the amount actually found to be due and the amount so
paid by him at the beginning of said policy period.

308
309
310
311
312
313

Section 90. Determination ofpremium—payment in advance.
Each employer insured in the state compensation insurance fund
shall pay into the state compensation insurance fund in advance
the amount of premium determined and assessed against such
employer for the ensuing period. The amount of the premium to be
paid by such employer shall be on the basis of the annual expendi-
ture of money by said employer for the services of persons engaged
in his employment. The amount of premium to be so paid by each
such employer shall be determined by the manager in accordance
with the rules and rates made and published by the commission.
Payment shall be made within the time fixed by this article, and a
receipt or certificate certifying that such payment has been made
shall be mailed to such employer by the division, which receipt or
certificate shall be prima facie evidence of the payment of such
premium.

314
315
316
317
318
319
320
321
322
323
324
325
326
327
328

Section 91. Reinsurance. The manager may secure reinsurance
covering the catastrophe hazard withrespect to any risks carried by
the state compensation insurance fund, and the state treasurer shall
pay the premium for such reinsurance from the state compensation
insurance fund in the manner provided in section 92, for other
disbursements from said fund.

329
330
331
332

333
334

Section 92. Treasurer custodian offund disbursements. (1)
The state treasurer shallbe the custodian of the state compensation
insurance fund, and all disbursements therefrom shall be paid by
him upon warrants drawn in accordance with law upon vouchers
issued by the division upon order of the manager. In every case
occurring in which a warrant has been drawn in accordance with
law against the state treasurer upon vouchers issued by the division
for payment of any sum of money from the state compensation
insurance fund, and the time within which said warrant shall be
presented for payment in order to be valid has not been stamped,
printed, or written across the face thereof, and a period of six
months has elapsed since the issuance of such warrant during

335
336
337
338
339
340
341
342
343
344
345
346



HOUSE -No. 52201985] 11

which no person entitled thereto, or the proceeds thereof, has
presented the same to the state treasurer for payment, or appeared
to claim the funds so authorized to be paid from the hands of the
state treasurer, such warrant may in the discretion of the manager
be posted for cancellation, and thereafter cancelled and set aside.

347
348
349
350
351

(2) In every such case in which it is proposed to cancel any such
warrant, the manager shall cause a notice to be drawn in duplicate,
with a description of said warrant containing the amount, number,
date of issuance, and name of payee, and shall cause one copy of
said notice to be posted in a conspicuous place which is open to the
public in the office of said division and one copy to be delivered to
the state treasurer. If at the end of one month after the posting of
such notice and the delivery of a copy to the state treasurer, such
warrant is not presented for payment and no person entitled to the
proceeds thereof appears to claim the funds so authorized to be
paid in said warrant, said warrant may be cancelled as provided in
this section.

352
353

. J54#5
356
357
358
359
360
361
362
363

(3) The state treasurer shall thereupon, upon the request of the
manager, transfer any such funds held to the credit of or for the
payment of such warrant back to the credit of the state compensa-
tion insurance fund. If at any time thereafter application shall be
madefor the reissuance of such warrant, the same may be reissued,
if the claim which it represents appears to be valid and still out-
standing. Such reissued warrant shall be made payable from the
moneys on deposit in the state compensation insurance fund and
shall be made payable to the person entitled to the proceeds
thereof.

364
365
366
367
368
369
370
371
372
373
374 (4) The powers and discretion granted in this section to the

manager and the state treasurer shall obtain in all cases relating to
the warrants drawn on the state compensation insurance fund,
anything to the contrary in any statute notwithstanding.

375
376
377
378 Section 93. Authorized investments state treasurer agent

and custodian. From time to time the board shall authorize the
state treasurer to invest any portion of the state compensation
insurance fund, including its surplus and reserves, or any portion
of any other fund under its jurisdiction not needed for immediate
use, in such amounts as it shall designate in writing, in warrants or
other obligations of the state of Colorado, or in obligations of the
United States, or in the general obligation bonds of any county.

#' 9
aO

381
382
383
384
385
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*

#

city and county, city, town, or school district in this state, the
valuation for assessment of which in the year when such bonds
were issued exceeded one million dollars, or in notes secured by
first lien mortgages or deeds of trust onreal property situate in this
state which are insured or guaranteed by any agency or instrumen-
tality of the United States, or in other obligations which are fully or
partially insured or guaranteed as to principal and interest by the
United States or any agency or instrumentality thereof.

386
387
388
389
390
391
392
393

(2) Payment for such warrants, bonds, or notes, as provided ii
subsection (I) of this section, purchased by the commission for
investment shall be made in the same manner as provided by law
for disbursement from said state compensation insurance fund, ;or
any other fund under the jurisdiction of the commission, and such
warrants, bonds, or notes when purchased shall be deposited with
the state treasurer as custodian of said state compensation insur-
ance fund or any other fund under the jurisdiction of the commis-
sion. All interest earned upon such portion of the funds as may be
deposited or invested shall be collected by the state treasurer and
placed to the credit of such funds. None of the funds belonging to
the state compensation insurance fund or any other fund underthe
jurisdiction of the commission shall be used for any other purposes
except those of said funds. Upon direction of the commission, the
state treasurer shall sell or dispose of such portion of the invest-
ment of said funds at market price as may be directed.

394
395
396
397
398
399
400
401
402
403
404
405
406
407
408
409

Section 93A. State treasurer to give separate bond as custo-
dian. The state treasurer shall give a separate and additional bond
in such amount as may be fixed by the secretary of labor and
employment with sureties to be approved by the governor, condi-
tioned for the faithful performance of his duties as custodian ofthe
state compensation insurance fund and other funds under the
jurisdiction of the director of the division of labor, and as custo-
dian of all the bonds, warrants, investments, and moneys of, or
belonging to, said state compensation insurance fund and othe._
funds under the jurisdiction of the secretary of labor, subject to ah
provisions of law governing bonds of the state treasurer. The
premium on said bond shall be paid out of the earnings of the state
compensation insurance fund and other funds under the jurisdic-
tion of the director of the division of labor on a pro rata basis.

410
411
412
413
414
415
416
417
418
419
420
421
422
423
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Section 94. Visitation offund by commissioner of insurance424
—annual audit examination. (1) The state compensation insur-
ance fund shall be open to visitation by the commissioner of
insurance at all reasonable times, and the commissioner of insur-
ance shall require from the manager reports as the condition of
such fund, as required by law to be made by other insurance
carriers doing business in this state insofar as applicable to said
fund.

425
426
427
428
429
430

A
3 '

W2 (2) An annual audit of said fund shall be made by an auditor or
firm of auditors, having the necessary specialized knowledge and
experience, retained by the state auditor with the consultation and
advice of the managerand the commissioner of insurance. The cost
of such audit and examination shall be borne by the fund. Follow-
ing his examination of the report of such audit, the state auditor
shall transmit it, together with his comments and recommenda-
tions, to the governor, the general assembly, the executive director
of the department of labor and employment, the industrial com-
mission, the manager, and the advisory council of the fund.

433
434
435
436
437
438
439
440
441
442 (3) The labor and employment, with the consultation and

advice of the manager and the commissioner of insurance, shall
employ a qualified actuary or retain the services of a firm of
actuaries of recognized standing who shall be free of any interest
conflicting with the interests of the fund.

443
444
445
446
447 (4) At least once every three years, the commissioner of insur-

ance shall conduct an examination of said fund, such examination
to be conducted in the same manner as an examination of a private
insurance carrier. The commissioner of insurance shall transmit a
copy of his examination to the governor, the state auditor, the clerk
of the house ofrepresentatives, the clerk of the senate, the secretary
of labor, the manager, and the advisory council of the fund.

448
449
450
451
452
453
454 Section 95. Intentional misrepresentation by employer. Any

employer who intentionally misrepresents to the division the
amount ofpayroll or wage expenditure upon which any premium
under this article is based is guilty of a misdemeanor and, upon
conviction thereon, shall be punished by a fine of not more than
five hundred dollars, or by imprisonment in the county jail for not
more than thirty days, or by both such fine and imprisonment.

455
€ 6

07
458
459
460
461 Section 96. Rate schedulesposted. The board shall cause to be

prepared proper schedules showing its classification, rates, and462
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463
464
465
466
467
468
469
470
471
472
473
474
475

regulations which shall be effective at such time as may be ordered
by the board. Said classification, rates, and regulations shall be
published by posting a copy thereof on the bulletin board in the
offices of the division.

Section 97. As used in sections 76 to 96 of this chapter, the
following words shall have the following meanings, unless the
context otherwise requires:

(I) “the board”, the board of directors of the state compensation
insurance fund.

(2) “Division”, the division of the state compensation insurance
fund of the department of labor and industries.

(3) “Manager”, the manager of the state compensation insur-
ance fund.
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